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General 


Yang Shangkun Appoints, Removes Envoys 


OW 1912110492 Beijing XINHUA Domestic Service in 
Chinese 0632 GMT 16 Dec 92 


[Text] Beijing, 16 Dec (XINHUA}—Acting on the 
National People’s Congress Standing Committee's deci- 
sion, President Yang Shangkun has appointed and 
removed the following envoys to foreign countries. 


|. Shen Lianrui is removed from the post of the PRC 
Ambassador Plenipotentiary and Extraordinary to the 
Republic of Cameroon. 


Zhang Longbao [1728 7893 1405] 1s appointed as the 
PRC Ambassador Plenipotentiary and Extraordinary to 
the Republic of Cameroon. 


2. An Fengshi is removed from the post of the PRC 
Ambassador Plenipontiary and Extraordinary to the 
Republic of Gabon and concurrently the Republic of Sao 
Tome and Principe. 


Sun Zhirong [1327 3112 2837] is appointed as the PRC 
Ambassador Plenipotentiary and Extraordinary to the 
Republic of Gabon and concurrently the Republic of Sao 
Tome and Principe. 


Receives New Envoys 


OW 1812055092 Beijing XINHUA in English 0526 
GMT 18 Dec 92 


[Text] Beyying, December 18 (XINHUA)}—Chinese Pres- 
ident Yang Shangkun received credentials from new 
ambassadors to China of the Republic of Croatia and of 
the Federated State of Micronesia Andrija Kojakovic 
and Masao Nakayama respectively here this morning. 


Kojakovic and Nakayama arrived here December 15 
and 16 respectively. 


UNESCO Official Commends ‘Hope Project’ 


OW 1912131492 Being XINHUA in English 1245 
GMT 19 Dec 92 


[Text] Beijing, December 19 (XINHUA)—China’s 
“Hope Project” can be introduced to some other devel- 
oping countries in the world, an official from the United 
Nations Educational, Scientific and Cultural Organiza- 
tion (UNESCO) said here recently. 


Shikon Takei, UNESCO representative to China, Mon- 
golia and North Korea, said that the “Hope Project” is 
not only a masses’ spontaneous drive of contributing 
money for school drop-outs but also an education for the 
public. 


“It shows ordinary people's efforts made for China's 
educational development. Meanwhile, it improves peo- 
ple’s sense of social responsibility,” he said. 


INTERNATIONAL AFFAIRS i 


The Hope Project, sponsored by the China Youth Devel- 
opment Foundation (CYDF) in October, 1989, aims to 
help school drop-outs in China's poverty-stricken areas 
to return to school. 


In the past three years, 1 has received more than 50 
million yuan of domestic and overseas donations and 
helped over 230,000 drop-outs back to school. In addi- 
tion, it has helped establish more than 50 “Hope primary 
schools” in the country. 


The Beijing office of UNESCO has given direct support 
to the “Hope Project”, said Takei. 


It sponsored donations for the project mainly from the 
Japanese Embassy, Japanese students and enterprises in 
Beijing in May this year. It also set up some “Hope 
Project” money collection boxes in several hotels and 
restaurants in Beiying. 


So far, the office has received more than 200.000 yuan of 
donations, which has been used to establish a Hope 
primary school in Fengning County of central China’s 
Hebei Province. 


Takei said China has made great efforts to develop its 
primary education in recent years. However, educational 
development remains unbalanced between China's 
developed areas and poor areas. 


China’s poverty-stricken areas need more investment 
from the government to develop education, he said. 


UNESCO has always attached much importance to 
primary educational development in the world, said 
Takei. “We will go on supporting China’s ‘Hope 
Project’,”’ he said. 


White House Says No U.S.-Russia Arms Pact Yet 


OW 1912011892 Beijing XINHUA in English 2058 
GMT 18 Dec 92 


[Text] Washington, December 18 (XINHUA)}—The 
United States Government said today that Washington 
and Moscow had not reached an accord of strategic arms 
reduction yet, contradicting Russian president's state- 
ment that the pact had been concluded for signing early 
next year. 


“We are getting closer. We're hopeful. But that’s the best 
we can say,”” White House Spokesman Marlin Fitzwater 
said. 


Russian President Boris Yeltsin made the statement on 
the arms reduction accord, known as START [Strategic 
Arms Reduction Talks] II, during his visit to Beying. 


“IT can tell you now that a START II agreement has been 
prepared for a two-thirds cut in strategic nuclear weap- 
ons,” Yeltsin said. “And it can be signed at the beginning 
of January of next year.” 
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Russian Foreign Minister Andrey Kozyrev echoed 
Yeltsin’s version. He told the ASSOCIATED PRESS 
that a breakthrough was achieved last weekend. 


“There is still some technical work to be done, but the 
president is right to say that a political decision has been 
taken and the agreement can be signed in January,” 
Kozyrev said. 


But Fitzwater said there had been no political decision as 
described by the Russian foreign minister, saying “there 
are unresolved matters that are very important.” 


According to the accord, total long-range nuclear war- 
heads would be cut to 3,000 to 3,500 by the year 2003. 


The Bush administration has been trying to conclude the 
document before Bill Clinton takes office on January 20. 


U.S. Bill on Cuba Democracy ‘Unreasonable’ 


HK2112141492 Beijing SHIJIE ZHISHI in Chinese No 
23, 1 Dec 92 p 30 


[Article by Xiao Xing (2556 2502): “Torricelli Bothers 
Himself About Cuba’s Democracy”] 


[Text] Robert Torricelli was not a well-known Democrat 
U.S. House Representative but, in the last few months, 
he has indeed become well-known. The “Torricelli Bill,” 
a motion which he tabled and which was named after 
him, was adopted by Congress this September and 
approved as an American law by President George Bush 
on 23 October. 


The bill's official name is “The 1992 Cuban Democracy 
Act.” This sounds very suspicious. Why should the 
United States bother itself about enacting a law for 
another sovereign country, Cuba? How can American 
laws be applied to Cuban affairs? Do House Represen- 
tative Torricelli and the U.S. Congress (and also Presi- 
dent Bush) not know that Cuba is not an American state? 


What is more unreasonable is the bill's substance. The 
Stately discussions on democracy in Cuba unexpectedly 
ended in prohibiting others to do business with Cuba 
They are: 1) American companies; 2) subsidiaries of 
Amer‘can companies in third countries; and 3) any 
foreign countries. Sanctions will be imposed on those 
countries which engage in trade with or provide financial 
assistance to Cuba. The ships of any countries which 
berth at Cuban ports will not be allowed to enter 
American ports for six months. 


However, for some people in the United States, this way 
of doing things is logical. They are fully aware that it is 
impossible for tiny Cuba to pose a threat to the super 
power of the United States. It is only because Cuba has 
selected a social system different from that of the United 
States that the latter has always regarded the former as a 
serious hidden danger 1n its side and will not feel content 
until the danger is eliminated. 
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As these people see it, the most clear-cut means of 
dealing with Cuba is military invasion. The landing at 
Giron Beach in 1961 ended in utter defeat, but the idea 
of armed intervention has never been given up. 
According to former U.S. Defense Secretary Wein- 
berger’s memoirs “Fight for Peace” (its Chinese- 
language translation version has been published by the 
SHIJIE ZHISHI Publishing House), before President- 
elect Ronald Reagan assumed office, Haig, who was 
about to take the post of secretary of state, said loudly at 
a National Security Council meeting: “We must invade 
Cuba and end the Castro regime in any case.” It was only 
because “it 1s impossible to expect” the Cuban people to 
support such a military action that his proposal was not 
adopted. However, up to this day, the United States has 
maintained a “inilitary presence” in its Guantanamo 
Naval Base, sometimes throwing in more troops and 
sometimes conducting military exercises. 


Another tactic 1s “air invasion.” In 1985, “Radio 
Marti,” which was specially engaged in inviting the 
Cuban people to overthrow their government, started 
broadcasting. This station went so far as to name itself 
after Jose Marti. This is really a blasphemy against a 
national hero of the Cuban independence war. In 1990, 
“Television Marti” was added to the arsenal for sabo- 
taging Cuba. 


An embargo 1s not a new trick. An embargo was imposed 
on Cuba in October 1960 and has now been in place for 
32 years. The United States has failed to strangle Cuba 
but it has never been ready to cast away the rope around 
Cuba’s neck. 


Washington has resorted to every possible means in 
dealing with Cuba. As a result, in the Caribbean Sea, the 
waves are surging and the wind is rising but Cub. siands 
erect as before, though it does have difficulties 


Following the drastic changes in the Soviet Union and 
Eastern Europe, some people in the United States think 
that the time is ripe. In their eyes, socialism ‘as suffered 
setbacks in some places of the world and it seems that 
socialism is doomed to failure as a result. Moreover, in 
the last three decades or so, Cuba has maintained its 
economic relations mainly with the Soviet Union and 
Eastern Europe. As this “economic lifeline” has now 
been basically cut off, Cuba's domestic situation is 
becoming increasingly difficult. The U.S. magazine 
NEWSWEEK said: Embargoes have never worked in the 
past but “will work after the withdrawal of Soviet 
personnel.” 


Therefore, Torricelli dished out his bill last winter, 
clearly stating that its purpose was to “open up a path to 
liberate Cuba.” In March this year, President Bush made 
a speech in Florida (where Cuban exiles flock). He said 
that he “expected the day would come when democracy 
would triumph in Cuba and the Castro regime would no 
longer exist.” While campaigning in the same state, 
Florida, U.S. President-elect Bill Clinton also threat- 
ened: Now is the time to “strike severe blows at Castro.” 
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The approval and enforcement of the Torricelli Act will 
undoubtedly add more difficulties for Cuba. Torricelli’s 
attempt to “isolate Cuba” and his prediction that after 
the embargo is tightened, “it will be impossible for 
Castro to last long” are nothing but his own wishful 
thinking. The Central Committee of the Communist 
Party of Cuba has announced that it will continue to 
uphold national independence and socialist principles. 


[Text] Contrary to Torricelli’s wish, it 1s those people 
cooking up the act who are really isolated, because the 
act 1s too overbearing. Just as the resolution adopted at 
the “International Meeting for Protecting the Cuban 
People” (heid by representatives of the political and 
social Organizations in such countries as Mexico, the 
United States, Canada, Spain, and Venezuela) points 
out: The act “is not only a violation of Cuba's sover- 
eignty and independence but also a violation of all Latin 
American countries’ sovereignty and independence.” 
Moreover, it also violates the sovereignty of all countries 
wishing to trade with Cuba. The United States passed a 
law and then asked all those countries wishing to trade 
with Cuba to be absolutely obedient. How can they 
tolerate such a practice? Therefore, it was no wonder that 
Solana, Mexican secretary of foreign relations, said: “At 
present and in the future, Mexico maintains and will 
maintain its trade relations with the countries beneficial 
to it” regardless of other countnes’ wishes or acts. 


Even the U.S. Western allies appear angry at the act. The 
EC Commission issued a statement saying: “The EC 
cannot accept the practice of unilaterally restricting the 
economic and trade relations of 1ts member states with 
other countries.” This indicates that the EC would 
reserve the nght to prohibit U.S. companies in Europe 
from enforcing the act and to sue using the General 
Agreement on Tariffs and Trade if necessary. The 
French budget minister said: “France favors conducting 
greater cooperation with Cuba and opposes the policy of 
strangling and isolating it.” The EC states do not have 
any partiality for Cuba's social system but they will not 
allow themselves to be dictated to by the United States 
Moreover, doing business with Cuba will benefit them 
According to statustics, in 1991, the volume of trade 
between the EC and Cuba amounted to $600 million, 
most of which was done by U.S. enterprises in Europe 
Once the Torncell: Act 1s enforced, the EC will lose $500 
million in trade every year 


Can the Torricelli Act work”? Some religious organiza- 
tions in the United States argue that the act 1s “uayust.” 
Some of their members have shipped 45 trucks worth of 
goods and materials (worth between $100,000 and 
$250.000) to Cuba, disregarding the danger of being 
heavily fined and sentenced to 10 years’ imprisonment 


Hegemonism and power politics will never enjoy pop- 
ular support 
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Report on U.S.-EC Uruguay Round Talks 


OW 2112211492 Beijing XINHUA in English 1817 
GMT 21 Dec 92 


[Text] Geneva, December 2! (XINHUA) The United 
States and the European Community (EC) informed 
today the General Agreement on Tariffs and Trade 
(GATT) that they agree to finish the Uruguay Round 
talks by mid-January. 


Arthur Dunkel, chairman of the Uruguay Round trade 
negotiations committee and also director-general of the 
GATT, was informed the U.S.-EC agreement by the U.S. 
and EC leaders in a message. 


Meeting in Washington on December 18, U.S. President 
George Bush, British Prime M:nister John Major and EC 
Commission President Jacques Delors agreed that the 
talks should be “speeded up.” 


“The aim should be to conclude a balanced and compre- 
hensive agreement by the middle of January,” they told 
Dunkel 1n the message. 


To this end. the U.S. and the Community will step up 
their efforts in the multilateral negotiations in Geneva to 
finalize the texts of agreements in all areas of the round. 


The heads of government and the president of the 
Commission wished to “help you facilitate the early and 
successful completion of the negotiations,” the message 
to Dunkel says. 


Also on December 18, the negotiators had to agree to 
postpone the round after their failure to conclude a 
political accord by the end of the year. 


The Uruguay Round, the eighth multilateral trade talks 
under the GATT, could pump up some 200 billion U.S. 
dollars every year into the ailing world economy if it 
succeeds, analysts estimate. 


Initiated in 1986 in Uruguay, the Uruguay Round has 
dragged on for six years though it was designed to finish 
in 1990. The main obstacle has been the U_S.-EC farm 
dispute. 


Following a farm accord between the U.S. and the EC 
last month, the negotiators agreed to complete the round 
by reaching a political accord before the end of this year. 


But some developed countries have raised a lot of new 
changes to the final draft act proposed by Arthur Dunkel, 
which 1s regarded as the basis of the on-going talks. 


This would complicate the negotiations, trade sources 
said 


‘Roundup’ on EC's Foreign Policy in 1992 


OW 2212113792 Bewine XINHUA in Enelish 0682 
GMT 22 Dec 92 


[Unattributed “Roundup” ] 
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[Text] Brussels, December 2! (XINHUA}—1992 has 
seen a series of changes in countries around the Euro- 
pean Community, which itself was experiencing internal 
problems and setbacks. 


To adapt to the changed situations, the EC has made 
certain adjustments to its foreign policy so as to enlarge 
EC influence, safeguard its development and security 
and enable itself to play a leading role in Europe. 


The EC changed its foreign policy mainly in four direc- 
tions—to the East, with East European countries and 
member-countnes of the Commonwealth of Indepen- 
dent States (CIS); to the West, with the United States; to 
the north, with the Nordic countries; to the south, with 
developing countries. 


First of all, the situation in East Europe changed tremen- 
dously. While the civil war in ex-Yugoslavia was going 
on, member-couatries of the CIS burst into armed con- 
flict; the Federation of Czechoslovakia has come to its 
end; the Balkans are in turmoil. 


The political, economic and refugee crises spreading all 
over East Europe demonstrated that the end of the cold 
war had not brought peace and security to Europe. On 
the contrary, the resuscitation of nationalism had pushed 
Europe into a turbulent situation that was almost out of 
control. 


To deal with the situation, the EC has turned its East 
Europe policy from economic aid to active prevention, 
and the resolution of the conflicts in East Europe. 


Last December, the EC determined the basic principles 
of recognizing new countries in East Europe. It required 
that the country to be recognized promise not to change 
its borders unilaterally, and to protect the nghts of ethnic 
minorities, as well as to resolve disputes by peaceful 
means. 


Meanwhile, the EC had strengthened coordination with 
East European countries by signing agreements with 
them to give them “associated state” status and through 
agreements to provide them with financial support, so as 
to stablize the situation in East Europe. 


However, since the EC lacks a system for carrying out a 
common foreign policy, its policy of preventing or inter- 
vening in conflict in East Europe, and its plans for 
economic aid, have produced very little effect 


Worse still, its promises to open its market for East 
Europe have become a heavy burden on its back. Now, 
confronted by the applications of East European coun- 
tries to join the Common Market, it 1s greatly embar- 
rassed. Receiving new members from East Europe not 
only means that the EC would have to make great 
sacrifices, but also it might make the realization of a 
European political union more and more difficult 


To the West, EC-U.S. relations are another important 
aspect in EC foreign policy adjustment. On the one hand. 
the EC wanted to independently undertake its own 
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defense; on the other hand, the EC was clearly aware that 
European stability could not be guaranteed without U.S. 
forces. 


In the Maastricht Treaty signed last year, the EC decided 
to gradually set up its own defense system so as to realize 
its final aam—European political union. 


The treaty demonstrated that the EC’s foreign policy 
toward the U.S. was to gradually weaken the US. 
military presence in Europe, while retaining the U.S. 
military umbrella. 


To the north, the cooperation between Nordic countries 
and the EC was strengthened in 1992 


The European economic agreement signed by the EC and 
the Northern Free-Trade Union ts going steadily through its 
ratification process despite Swedish rejection. 


The Nordic countries’ applications to join the EC were 
put on the agenda. The EC maintained that expansion of 
the EC was the major task in the creation of a European 
union. It is expected that the negotiations on the 
Swedish, Austrian and Finnish applications will begin 
next year. 


To the south, the EC attached greater importance to the 
promotion of its relations with developing countries 


Last November, the |2 EC member-countries agreed to 
Strengthen cooperation with developing countries in the 
new world situation. 


The EC decided to provide more aid for developing 
countries to ensure economic and social development 
and to shake off poverty and backwardness, as well as to 
help them to join the international economic system 


In brief, the EC's adjustment of its foreign policies in 
four directions has one core arm. That 1s to build an 
European political union that 1s centered on the EC and 
extends its influence to both sides of the Atlantic, as well 
as to the developing countries. 


East Europe is the focal point of EC foreign policies, 
EC-Nordic and EC-U.S. relations are to suppor and 
guarantee a stable Europe led by the EC 


L nited States & Canada 


Zhu Rongji Cites ‘Concessions’ in U.S. Talks 
HK2212123292 Hone Kone HSIN WAN PAO in 
Chinese 22 Dec 92 p ! 


[“Special dispatch”: “Zhu Rongy: Speaks on Sino-U.S 
Economic Relations and Trade. Says Two Agreements 
Did Not Come Easily”) 


[Text] Bening, 22 Dec (HSIN WAN PAO)}—This 
reporter has learned from reliable sources that in his 
recent meeting with US. visitors, Zhu Rong. China's 
State Council vice premier, gave a detailed exposition on 
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current Sino-U_S. economic and trade relations. He said: 
The Chinese Government attaches great importance to 
Sino-'J.S. relations, particularly the fnendly economic 
and trade relations and cooperation between the two 
countries. 


Zhu Rongyji said: China and the United States have held 
two sets of important negotiations this year: one on the 
protection of intellectual property mghts and the other on 
market access. Two importan’ agreements were finally 
reached after serious negotiations between the .wo sides. 
He went on: These two agreements were not reached 
easily. By this, it means that the Chinese side had made 
the maximum concession. Fo~ instance, in the negotia- 
tions on intellectual property rights, the Chinese side 
paid a very high price. The agreement will have a great 
impact on China because it is estimated that China will 
spend an additional $1-$3 billion on the importation o° 
insectides and pharmaceutical products in the next 5-10 
years. 


He next cited the case of the agreement on market access, 
asserting that the Chinese side had also made a consid- 
erably great concession on it. He stated: The provision 
on tariff and nontariff protection poses a very big 
challenge to China’s industry, but China still accepted 
this challenge. 


Zhu Rongji pointed out that the reasons why China 
made such big concessions in these two negotiations are: 
Out of consideration for the overall interests of Sino- 
U.S. relations and, on the other hand, consideration of 
the fact that China's enterprises need to participate in 
market competition now that China is establishing a 
socialist market economy. If China's enterprises cannot 
survive and grow amid competition, then China's 
national economy will not grow very much. 


He said: There is no question that the agreements 
reached by the two sides are mutually beneficial but, so 
far as the United States is concerned at the moment, it 
reaps the benefits immediately, while China will suffer 
losses. China will have to wait until a few years to benefit 
genuinely, and this will only be realized througa arduous 
efforts on the Chinese side 


Editorial Hails Normalization of Trade Ties 


HK2212120892 Hone Kone WEN WEI PO in Chinese 
22 De. 9) p 2 


[Editorial “Normalization of Sino-US. Trade Relations”] 


[Text] The arrival of Barbara Franklin, U.S. commerce 
secretary, to Bering for a visit marked the normalization 
of trade relations between China and the United States. 


Since 1989. the Unnied States has imposed an economic 
embargo on China and banned the sale of high tech- 
nology products to China. At the same time, it sus- 
pended the annual mecting of the two countries’ Joint 
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Commission on Commerce and Trade and also raised 
the issue of China’s most favored nation treatment 
annually. 


Has this kind of policy really worked? Was it beneficial 
to the United States nself? Facts have already provided 
the correct answer. 


The United States claimed that while U.S.-China trade 
grew (trade volume for 1991 stood at $14.2 billion or 20 
percent more than the previous year. As bilateral trade 
volume for the first 10 months of this year has already 
reached $13.1 billion, a 20 percent increase is projected 
for 1992), the United States has suffered from a deficit in 
bilateral trade. It 1s for this reason that the the United 
States considers the opening of the Chinese market very 
important. 


With the imminent transfer of power in the United 
States, the caretaker government 1s unlikely to make too 
many policy changes which could create problems for the 
turnover of power, but, after Clinton delivered his 
speech about “not isolating China and not creating chaos 
for U.S. enterprises,” the Bush government sent its 
commerce secretary to China to revive the meetings of 
the Joint Commission on Commerce and Trade. Except 
for the continuing ban on certain sophisticated science 
and iechnology, the last sanctions have been lifted. 


Why has business with China been resumed at this time? 
Because China will join the General Agreement on Trade 
and Tariffs [GATT] next year and will thus lower cus- 
toms tariffs and allow the entry of foreign goods into the 
country; if the United States does not prepare itself 
satisfactorily now and seize the opportunity to stake a 
claim in the Chinese market, 11 will be reduced to the role 
of an observer once China enters the GATT. 


Franklin's visit to China this treme was aimed at breaking 
into the vast Chinese market. including the telecommu- 
nications market. Telecommunications 1s unlike other 
ventures in that once China adopts the telecommunica- 
tion facilities and systems of another country at the 
Starting Stage, and ordinary residents acquire the corre- 
sponding receiving equipment, then it would be very 
difficult for other technical models to break into the 
Chinese market. Hence, the signing of contracts on 
communications exchange facilities, thermal power 
plants, and Boeing aircraft during Franklin's visit to 
Beijing makes this a commercial trip mch with explor- 
atory significance. After arriving in Beiing, Franklin 
said: “The Chinese market 1s full of vigor and cannot be 
ignored by the U.S. commercial sector. We have to break 
into this market actively, and I will pave the way for 
continuing efforts mm this area by the upcoming Clinton 
administration.” 


In his meeting with Franklin at Zhongnanhai, Chinese 
Premier Li Peng pointed out: “I hope that the United States 
will take practical actions to support the restoration of 
China's status on the GATT because once China reenters the 
GATT, its market will become even more open.” 
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Accompanying Franklin to China was a large delegation 
of U.S. entrepreneurs. They support the unconditional 
extension of the most favored nation status to China and 
also express a willingness to invest in Chinese infrastruc- 
tural facilities, such as transportation, energy, telecom- 
munications, and power, as well as carrying out other 
forms of cooperation. The Chinese side reacted posi- 
tively to the wish for this kind of excellent cooperation. 


The U.S. commerce secretary's visit to China brought an 
end to the three-year suspension of economic and trade 
relations between the two countries. 


When high-level Chinese and U.S. officials meet, they 
can discuss any question and can also find ways to 
expand trade and investments, which is very beneficial 
to both China and the United States. The United States 
can take advantage of the Chinese market to stimulate 
economic recovery and it w?”” also find in China a friend 
who can contribute to the world’s strategic equilibrium. 
The global trade cycle will also benefit. 


The ministerial-level officials from China and the 
Uni..d States took advantage of this opportunity to 
discuss issues such as the expansion of trade, U.S. 
investment in China, the most favored ation treatment, 
relaxation of restrictions on exports of sophisticated 
science and technology, and :echnological cooperation, 
and they achieved excellent results. After ‘he meeting, 
Franklin said: “Even a journey of 1000 milest »s with 
the first step.” Now that the two sides have taken the 
first step, a new situation has unfolded in Sino-U.S. 
economic and trade relations, with China continuing to 
increase its imports from the United States and the 
United States also relaxing restrictions of its exports to 
China. Speaking to U.S. businessmen, Franklin pointed 
out: U.S. businesses in China are making money and “if 
investments are withdrawn from China, everyihing will 
come to naught. Hence we arc opposed to the isolation of 
China.” This is a pragmauc policy toward China, and 
Sino-U.S. trade will continue to grow if it marches in this 
direction. 


Central Eurasia 


Boundary Experts Meet Russian Counterparts 


OW 2212040092 Beijing XINHUA in English 0306 
GMT 22 Dec 92 


[Text] Harbin, December 2? (XINHUA) —An experts 
meeting of the Sino-Russian Joint Boundary Demarca- 
tion Committee had reached agreements on boundary 
issues and signed summary of talks. 


The meeting, which took piace between December | 1 
and 21 in Harbin, capital of northeast China's 
Heilongjiang Province, proceeded in a “friendly, real- 
istic and constructive” atmosphere, according to a 
spokesman of the Chinese side. 
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Through consultations, the two sides reached agreements 
on setting up boundary markers, hydrologic surv> 
preparations for next year’s on-the-spoi demarcation 
and other issues. 


During the meeting, Dai Moan, vice-governor of 
Heilongjiang Province, met with and feted the experts. 


Liaoning Governor Receives Russian Delegation 
SK2112065292 Shenyang Liaoning People’s Radio 
Nctwork in Mandarin 2300 GMT 20 Dec 92 


[Text] Governer Yue Qifeng received and feted in the 
Youyi Guesthouse of Shenyang the delegation headed by 
Tsvetkov V.E., chairman of the Khabarovsk Kray of 
Russia. During the reception, Governor Yue Qifeng 
delivered a speech in which he said: Over the past few 
years Liaoning Province has conducted friendly and 
extensive cooperations with Khabarovsk Kray in the 
fields of the economy, trade, science and technology, and 
culture. He hoped that such friendly and cooperative 
relations would steadily increase. 


Tsvetkov also made a speech in which he said: The 
Russian Kray is willing to strengthen the friendly and 
cooperative economic and trade relations. 


Finally, both sides signed an agreement on friendship 
and coordination. 


Air Route Opens Between Beijing, Alma-Ata 


OW 1712140892 Beijing XINHUA in English 1310 
GMT 17 Dec 92 


[Text] Alma-Ata, December 17 (XINHUA)}—A T-154M 
passenger plane took off from here for Beijing this 
morning, marking the inauguration of the first direct air 
link between the capitals of China and Kazakhstan. 


At the Alma-Ata airport, Kazakh communications min- 
ister, Nigmatzhan Isingarin [name and title as received], 
told XINHUA that the Alma-Ata-Beying service would 
promote the development of trade and exchange of 
personne! between the two countries. 


The Alma-Ata-Urumchi air link opened in July 1989 and 
is now served by two flights a week. 


— Downing Affects Russian-Georgian 


OW 2012051492 Beijing XINHUA in English 0440 
GMT 20 Dec 92 


[“Roundup” by Sun Zhanlin] 


[Text] Moscow, December 19 (XINHUA)}—Tension has 
gripped relations between Russia and Georgia following 
a Russian helicopter was brought down five days ago. 


It was reported iat the Russian military helicopter was 
shot down when it was flying to Tvarcheli, Abkhazia on 
December 14. It was hit by a surface-to-air rocket and 
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more than 50 refugees and crew members aboard were 
killed. Most victims were reported to be women and 
children. 


On the next day, Russia accused Georgia of committing 
a crime against peaceful people. The Russian Defense 
Ministry and Foreign Ministry lodged vigorous protests 
against what they called Georgia’s gross provocation 


However, the Georgian Government claimed that the 
plane was downed by armed forces of Abkhazia to sow 
discord between Georgia and Russia. 


Later, the two countries jointly sponsored an on-the-spot 
investigation. But their views were divergent. 


The Russian side insisted that the plane was fired at when i 
was Carrying out a humanitarian mussion. Georgians 
claimed besides women and children. Abkhazian soliders 
weapons and military equipment were also aboard 


On December 16. Georgian Defense Minister. Tergiz 
Kitovani, urged Russian iroops in Tbilisi to transfer |2 
howstzers and six “Hailstone” rocket installment to 
Georgia at once. Otherwise, he said, Georgian troops will 
capture them by force. 


One day later, Russian Defense Ministry announced that 
the Russian troops in Georgia were on the alert and 
ordered that they protect their military equipment with 
all necessary means. 


Also on December 17, Georgian Parliament decided to 
suspend the talks on a Georgian-Russian Friendship 
Treaty, and asked Russia to withdraw their troops from 
Abkhazian conflict area. 


The Georgian Government has made a lot of charges 
against Russia for providing personnel and arms to 
Abkhazia since the Georgian-Abkhazian armed conflicts 
broke out 


However, the Georgian leader, Eduard Shevardnadze, 
said recently that the current Georgian-Russian contron- 
tation did not indicate that the two countries had broken 
with each other, and his country was still ready to 
establish good relations with Russia. 


Southeast Asia & Pacific 


Anniversary of Ties With Australia Marked 


Qian Qichen Cables Counterpart 


OW 2112020192 Beyine XINHUA in Enelish 0134 
GMT 21 Dec 92 


[Text] Beying, December 2) (XINHU A}—Chinese For- 
eign Minister Qian Qichen said today that the forging of 
diplomatic ties had proved an important landmark in 
the relationship between China and Australia 


In a message to his Austrahan counterpart, Gareth 
Evans, Qian, also China's state councillor, sand that over 
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the past two decades their friendly exchanges and coop- 
eration in the political, economuc, trade, scientific, tech- 
nological, cultural, educational and other fields had led 
to remarkable achievements and promised broad pros- 
pects for further development. 


The message was sent on the occasion of the 20th 
anniversary of the establishment cf diplomatic relations 
between the two countries. 


Quan said that both being Asia-Pacific countnes, China and 
Australia had common interests in a wide range of areas. 


“The furtherance of our friendship and cooperation,” he 
added, “Not only conforms to the fundamental interests 
of our two peoples, but also contributes to the peace and 
development of our region and of the world at large” 


He added that through their joint efforts, the friendly 
relationship and cooperation between Clina and Aus- 
tralia would further expand and deepen. 


Envoy Attends Canberra Banquet 


OW 2112142892 Bevine NINHUA in Enelish 1308 
GMT 21 Dec 92 


{Teat] Canberra, December 21 (XINHUA}—The Sino- 
Australian relations have seen great development during 
the past 20 years, Chinese Ambassador to Australia Shi 
Chunla: said here tonight. 


While annual trade volume between the two countries 
has risen by more than 20 times for the past 20 years. 
fruitful cooneration has also been seen in many other 
areas. Shi said 


He made the remarks at a banquet tonight celebrating 
the 20th anniversary of the establishment of diplomatic 
relations between China and Australia. 


“The development of this fnendly relations and cooper- 
ation 1s not only in the common interests and desire of 
our two peoples but also conducive to peace and stability 
of Asia-Pacific region and the world.” Shi said. 


Shi expressed his confidence that nothing could stop the 
relations from smoothly moving ahead. 


Also speaking at the banquet, Australian Foreign Min- 
ister Gareth Evans said that the Australian Govern.aent 
has attached great importance to the bilateral relations 
with China in the past 20 years. 


The Austrahan Government values the relations with 
China very much, either politically and economically or 
in respects to the development and stability of the region 
and world, Evans said. 


The minister expressed his hope that the Sino-Australian 
relations will become more flourishing in the future. 


Former Australian Prime Minister Gough Whitlam and 
about 80 other guests joined with the ambassador and 
the minister in the celebration tonight 
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Qian Qichen Cables New Zealand Deputy Premier 
OW 2212031492 Beijing XINHUA in English 0120 
GMT 22 Dec 92 


[Text] Beying, December 22 (XINHUA}—Chinese State 
Councillor and Foreign Minister Qian Qichen sent a 
message of congratulations today to Don McKinnon, 
New Zealand deputy prime minister and minister of 
external relations and trade, to mark the 20th anniver- 
sary of the establishment of bilateral diplomatic rela- 
trons between their countries. 


The message says that “The forging of diplomatic ties 20 
years ago turned a new page in the annals of our bilateral 
relations,” and the Chinese people “heartily rejoice at 
the steady and positive progress achieved in frnendly 
relations and cooperation”. 


It goes on to say that the further development of bilateral 
relations not only “conforms to the fundamental interests of 
our two peoples, but also contributes to peace and develop- 
ment of the Asia-Pacific region and the world at large.” 


The message also expresses China’s optimism that 
“Sino-New Zealand fnendly relations and cooperation 
will make still greater progress and reach a new level in 
the years to come”. 


Near East & South Asia 


‘Roundup’ on Middle East Peace Talks 


OW 1912008592 Being XINHUA in Enelish 2057 
GMT 18 Dec 92 


[“Roundup”™ by Li Hongqi] 


[Text] Jerusalem, December 18 (XINHU A}—Irsaeli and 
Arab negotiators have ended their first year of peace 
talks, but no breakthrough has been achieved. 


Their talks will probably be suspended until after U.S. 
President-elect Bill Clinton assumes power on January 
20 and the Israeli order to deport over 400 Palestinians 
from the occupied territones has threatened to derail the 
peace process. 


Hope for quick progress in the difficult process was 
raised by the formation of a new Israeli Government in 
July, but faded away when the parties involved were 
bogged down over substances. 


The lefi-<dominant coalition froze the construction of 
8,000 housing units in the occup territones and prom- 
ised to grant the Palestinians autonomy within one year. 
But it led to nowhere except an ituprovement in the 
atmosphere of negotiations at a short moment. 


Smiling faces turned stern in Washington, the venue of 
peace talks, as both the Israclis and Palestinians found 
themselves still far apart on the interim arrangement. 


The Palestinians want the self-governing body to have 
the legislative power and control over the whole 


FBIS~ HI-92)-246 
22 December 1992 


occuipied lad, but Israelis are only ready to allow the 
Palestinians to administer 63 percent of the lands. 


The core of the deep-rooted dispute remains to be an 
independent Palestinian state. a long-term goa! pursued 
by the Palestinians but rejected by the Israelrs. 


As the Israeli-Palestin:an talks made little headway. the 
Israeli focus was shifted onto the negotiating table with 
the Syrians, a tactical change aiming to pul more pres- 
sures on the Palestinians to make concessions. 


But the talks with the Syrians also hut a snag. Syrian 
wants the whole Golan back in exchange for full peace. 
while Israel is ready to trade only pari of the heights for 
normalization of relations. 


The Israelis lately turned to Jordan for a kind of agree- 
ment, hoping it could be a way out of the present 
dilemma, but Amman has so far declined to make an 
unilateral deal with the Jewish state 


Israel seems to have little hope for the Lebanese before 
reaching a solution with the Syrians. They were not 
surprised when Beirut refused to work on a number of 
security arrangements until Israel pulls out from 
southern Lebanon. 


In view of this stalemate, the Isracli Government has 
taken half a step forward to propose the lifting of the ban 
on contacts with the PLO, but it may not work un!ess the 
sole Palestinian represeniative is given a direct role in 
the peace talks. 


The Israeli and Arab sides alike hope the new host of the 
White House will intervene to break the deadlock. But ut 
remains unclear if Bill Clinton would react effectively 
and promptly enough to the Middle East urgency 


The Middle East peace process has crossed the point of 
no return despite its low pace or even possible setbacks. 
Both sides are facing strong challenges from Israel and 
Palestinian hardliners. 


Now the Arab delegates have said the Israeli deportation 
of hundreds of Palestinians could endanger the Middle 
East peace talks. They are waiting to see what role the 
new U.S. Administration is gorng to piay 


Both the Israelis and Arabs certainly wouldn't like to see a 
chance or opportunity for peace-making be lost. However. 
to achieve substantive progress will not be a smooth sailing 
Over-optrmism or pessimism 1s doomed to failure 


NPC's Chen Muhua Meets Nepalese Party Leader 


OW 1812122992 Beyine XINHUA in English 1279 
GMT 18 Dec 92 


[Text] Beying, December 18 (XINHU A}—Chen Muhua, 
vice-chairwoman of the Standing Commitice of the 
Chinese National People’s Congress (NPC), met with 
Sahana Pradhan, member of the Political Bureau of the 
Nepalese Communist Party (Unified Marxist-Leninist). 
here this afternoon. 
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Pradhan, also chairwoman of the All-Nepal Women’s 
Organization, came here December 15 as guest of the 
International Liaison Department of the Chinese Com- 
munist Party Central Committee. 


Firm Wins Highway Contract in Nepal 


OW2012123492 Beijing XINHUA in English 1219 
GMT 20 Dec 92 


[Text] Kathmandu, December 20 (XINHUA)}—A Chi- 
nese firm has won a contract for improvement and 
maintenance of a 148 kilometer section of road in Nepal 
with a bidding of more than 5.17 million U.S. dollars. 


The China Henan International Economic and Tech- 
nical Cooperation Corporation and the Nepalese side 
signed the contract here today. 


Under the contract, the Chinese corporation will com- 
plete the project from Chauharawa to Pattalaiya of the 
east-west highway in 36 months. 


The project, which was bidden by three companies, is 
financed by the Asian Development Bank. 


Sub-Saharan Africa 


Ma.ian President Konare Arrives in Beijing 
OW2112103592 Beijing XINHUA in English 0901 
GMT 21 Dec 92 


[Text] Beijing, December 21 (XINHUA) —Alpha Oumar 
Konare, president of the Republic of Mali, arrived here by 
special plane this afternoon on an official visit to China at 
the invitation of his Chinese counterpart Yang Shangkun. 


This is Konare’s first China visit after he became the 
Malian president earlier this year. 


The president's entourage includes his wife Madame Ba 
Konare and Malian Minister of Foreign Affairs 
Mohamed Alhousseini Toure. 


Konare and his party were greeted at the airport by Yang 
Zhenhuai, chairman of the Chinese Government recep- 
tion committee and minister of water resources. 


Received by Yang Shangkun 


OW2112141792 Beijing XINHUA in English 1303 
GMT 21 Dec 92 


[Text] Beijing, December 21 (XINHUA)—Chinese Pres- 
ident Yang Shangkun met with his Malian counterpart, 
Alpha Oumar Konare, at the Great Hall of the People 
here this afternoon. 


President Konare arrived here earlier today on an official 
visit to China as Yang's guest. This is Konare’s first China 
visit after he sworn in as Malian president last June. 
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Shortly after Konare’s arrival, Yang presided over a 
welcome ceremony at the Great Hall of the People for 
President Konare and his party. 


During the meeting, Yang expressed satisfaction over the 
smooth development of Sino-Malian relations in various 
fields over the past years. 


Yang also praised Mali for its attaching importance to 
relations with China, and its pursuance of the “one 
China” policy. 


“We treasure the traditional friendship and effective 
cooperation with Mali and we are willing to further 
expand such relations on the basis of the five principles 
of peaceful co-existence,” Yang said. 


A Chinese Foreign Ministry official quoted Konare as 
saying that it is a voluntary choice of Mali to establish 
friendly relations with China on the basis of his country’s 
principle of sovereignty. 


China supports the independence of Mali and offers 
assistance for Mali’s constructions, and Malian-Chinese 
cooperation has met the needs of Mali, Konare was 
quoted as saying. 


Konare added that Mali will mainly rely on its own 
efforts in national development, while taking the advan- 
tage of China’s experiences. 


During the meeting, Yang spoke highly of Mali’s efforts 
in maintaining state sovereignty and national unity, 
developing the economy and realizing social stability 
under the leadership of President Konare. He also 
expressed appreciation over Mali’s foreign policy of 
peace, non-alignment, attaching importance to devel- 
oping friendly relations with other countries, and pro- 
moting African unity and regional cooperation. 


On the situation in Africa, President Konare said that 
African countries must unite so as to overcome the 
existing difficulties. 


Those who were present at the welcome ceremony and 
meeting included Ngapoi Ngawang Jigme, vice- 
chairman of China’s National People’s Congress 
Standing Committee, Qian Qichen, Chinese state coun- 
cillor and foreign minister, Chen Shunli, vice-chairman 
of the Central Committee of the China Association for 
Promoting Democracy, and Yang Zhenhuai, chairman 
of the Chinese Government Reception Committee and 
minister of water resources. 


The president's entourage, including his wife Adame Ba 
Konare and Malian Minister of Foreign Affairs 
Mohamed Alhousseini Toure, were also present. 
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Political & Social 


National People’s Congress Session Opens 


Wan Li Presides 


OW 2212084392 Beying XINHUA Domestic Service in 
Chinese 0717 GMT 22 Dec 92 


[By reporters Zhang Sutang (1728 1372 1016) and Zhang 
Yinshu (1728 6892 2562)} 


{Text} Beijing, 22 Dec (XINHUA)}—Six draft laws were 
submitted to the 29th Session of the Seventh National 
People’s Congress (NPC) Standing Committee for delib- 
eration today. The current session has become a 
Standing Committee meeting to examine the largest 
number of draft laws in many years. 


Six draft laws were submitted by the State Council and 
the NPC Overseas Chinese Affairs Committee. They are: 
The draft surveying and mapping law; the draft law on 
protecting donations by Overseas Chinese: the draft state 
security law; the draft supplementary regulations on 
punishing those who hyack airplanes, boats, and ships; 
the draft revision of the trademark law; and the draft law 
on promoting agricultural technologies. 


Wan Li, chairman of the NPC Standing Committee, 
presided over the opening ceremony at today’s meeting, 
which was held in the conference room of the NPC 
Standing Committee in the Great Hall of the People this 
morning. One hundred members of the NPC Standing 
Committec who attended today’s meeting first adopted 
an agenda for the current session. 


The draft surveying and mapping law was first examined 
by the 27th Session of the Seventh NPC Standing 
Committee and was submitted to the current session for 
further deliberation. Song Rufen, vice chairman of the 
Law Committee of the NPC, today gave a report to the 
members of the Standing Committee on the results of the 
Law Committee's examination of the draft law. The Law 
Committee of the NPC held that after examination and 
revision, the draft law 1s, in the main, appropriate and 
suggested that the current session approve it after further 
deliberation. 


Liang Lingguang, vice chairman of the Overseas Chinese 
Affairs Committee, explained the draft law on protecting 
donations by Overseas Chinese submitted by the Over- 
seas Chinese Affairs Committee at today’s mecting. 
Entrusted by the State Council, Minister of State Secu- 
rity Jia Chunwang, Minister of Public Security Tao Siu, 
Director Liu Minxue of the State Administration for 
Industry and Commerce, and Vice Minister of Agricul- 
ture Hong Fuzeng explained at today’s meeting the draft 
state security law, the draft supplementary regulations 
on punishing those who hyack airplanes, boats, or ships; 
the draft revision of the trademark law; and the draft law 
on promoting agricultural technologies. 
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Premier Li Peng also submitted an international conven- 
tion and three bilateral treaties to the current session of 
the NPC Standing Commitice for deliberation and 
approval. They are: The international convention 
against holding people as hostages; the treaty between 
China and the Russian Federation on judicial assistance 
concerning civil and criminal cases; the consular treaty 
between China and Tunisia; and the consular treaty 
between China and Lithuania. Vice Ministers of Foreign 
Affairs Liu Huaqiu and Xu Dunxin today explained the 
international convention and three treaties to members 
of the NPC Standing Committee 


The vice chairmen of the NPC Standing Committee 
attending today’s meeting were Peng Chong, Ngapoi 
Ngawang Jigme, Yan Jici, Rong Yiren, Ye Fei, Ni Zhifu, 
Chen Muhua, Fei Xiaotong, Sun Qimeng, Lei Jicqiong, 
and Wang Hanbin. 


State Councillor Wang Fang, President of the Supreme 
People’s Court Ren Jianxin, and Procurator General Liu 
Fuzhi attended today’s meeting as observers. 


Further on Opening 
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[Text] Beying, December 22 (XINHUA)}-The Standing 
Committee of the Seventh National People’s Congress 
(NPC), China’s legislature, convened its 29th session 
here today, and legislators deliberated six draft laws and 
regulations today. 


Legislators first heard the report on the deliberation 
results of the draft mapping law, given by Vice- 
Chairman of the NPC Law Committee Song Rufen. 


The Law Committee held that the draft mapping law, 
which was first deliberated at the 27th session, 1s neces- 
sary for the development of mapping and surveying and 
fundamentally feasible as well, according to Song. 


The draft protection law on donations from Overseas Chi- 
nese is intended to protect the enthusiasm of Overseas 
Chinese and set up a legal system for the management of 
donations, Vice-Chairman of the NPC Overseas Chinese 
Committee Liang Lingguang said in his explanation. 


Minister of State Security Jia Chunwang was authorized 
by the State Council to explain the draft law on state 
security. 


“It is key to the smooth development of China's eco- 
nomic construction that crimes endangering state secu- 
rity be effectively prevented and punished,” said the 
minister. 


Minister of Public Security Tao Syu said the draft 
supplementary regulations on punishing the crime of 
hijacking aircraft and vessels is “absolutely necessary”, 
as relevant stipulations in the current criminal law are 
incomplete. 
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Legislators also heard the explanation on the draft 
amendment to the trademark law given by Director of 
State Administration for Industry and Commerce Liu 
Minxue. 


Liu said this revision would further improve China's 
trademark system and enable it to converge with 
common international practice. 


Vice-Minister of Agriculture Hong Fuzeng was autho- 
rized by the State Council to explain the draft law on 
disseminating agricultural technology. 


“The poor dissemination of agricultural technology has 
become one of the key factors hindering the further 
development of China’s agriculture and rural economy,” 
said the vice minister. 


He said the draft law, which has six chapters and 37 
articles, aims at making clear the key role of the spread of 
agricultural technology, setting up a dissemination 
system, standardizing disseminating activities and pro- 
tecting legal rights of both advocates and utilizers. 


Legislators today also deliberated on China's access to 
the international convention against hostage-taking and 
the judicial mutual assistance treaty between China and 
the Russian federation. 


New State Security Law Needed 
OW 2212122392 Beying XINHUA Domestic Service in 
Chinese 0643 GMT 22 Dec 92 


[Text] Being, 22 Dec (XINHUA) —Premier Li Peng 
today submitted four draft laws to the 29th session of the 
Standing Committee of the Seventh National People’s 
Congress [NPC] and requested members of the standing 
committee to deliberate them. 


In the proposal for deliberating the draft state security 
law, Li Peng said: To protect state security, safeguard the 
political power of the people’s democratic dictatorship 
of the PRC and the socialist system and guarantee the 
smooth progress of reform, opening up, and socialist 
modernization, the Ministry of State Security has 
drafted a state security law after making extensive inves- 
tigation and repeated study and revision. The draft has 
been discussed and approved by an executive meeting of 
the State Council. 


In explaining the draft state security law to NPC 
Standing Committee members, State Security Minister 
Jia Chunwang said: Since the founding of New China, 
spying and intelligence organs and other hostile forces 
outside Mainland China have never stopped their activ- 
ities to endanger the state security of our country. The 
struggle on the covert front has always been sharp and 
complicated. In particular, under the new situation of 
acclerating reform and further opening up, new condi- 
tion and complicated problems have risen in the 
struggle. The past methods and present laws and regula- 
tions can no longer cope with the development of the 
new situation. Therefore, we are urgently in need of 
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enacting a specific law to protect state security. The 
enactment of state security law will be conducive to 
insuring the smooth progress of reform, opening up, and 
economic construction; have state security work more 
effectively serve the party's basic line, provide a guar- 
antee for state security; and give full play to the functions 
of people's democratic dictatorship on the covert front. 


In the State Council's proposal for deliberating the draft 
supplementary regulations on punishing those who 
hiack airplanes, boats, or ships, Premier Li Peng said: 
To punish criminal activities of hijacking airplanes, 
boats, or ships and insure the safety of airplnes, boats, or 
ships as well as passengers, it is suggested that supple- 
mentary regulations be added to the Criminal Law. The 
supplementary regulations drafted by the Ministry of 
Public Security have been discussed and approved by an 
executive meeting of the State Council. 


In explaining the draft supplementary regulations on 
punishing those who hiack airplanes, boats, or ships, 
Minister Tao Siju of Public Security said: Hijacking 
airplanes 1s a serious international terrorist activity. It 1s 
extremely dangerous to the life of passengers, properties, 
and public security. Our country’s current Criminal Law 
only has stipulations on punishing the crime of hijacking 
airplanes and those stipulations are still not perfect. 
According to Section 3, Article 100 of the Crimina! Law, 
the act of hijacking airplanes is to be punished as a crime 
of counterrevolution. In actuality, some acts of hijacking 
airplanes cannot be defined as counterrevolution. In 
particular, it will be difficult to directly apply the Crim- 
inal Law in determinig a crime and sentencing when 
foreigners hijack foreign airplanes to China or when 
foreigners hijack airplanes of our country. Therefore, it 
is completely necessary to add supplements to the Crim- 
inal Law of our country. 


In the motion on submitting the draft revision of the 
trademark law for deliberation, the State Council noted 
that, since the implementation of the Trademark Law on 
1 March 1983, it has played an important role in 
protecting patents on trademarks, encouraging pro- 
ducers to insure the quality of commodities and protect 
the reputation of their trademarks, protecting con- 
sumers’ legitimate rights, and promoting economic 
development. Meanwhile, in the wake of the deepening 
and development of reform and opening up, the Trade- 
mark Law must be further improved. To better :mple- 
ment the policy of deepening reform and further opening 
up, improve our country’s trademark system, align it 
with international practice, and suit the needs of devel- 
oping the socialist market economy in our country, it 1s 
necessary to make some appropriate revision of the 
Trademark Law. After repeated study and discussions, 
the State Administration for Industry and Commerce 
drafted the revision, which has been discussed and 
approved at an executive meeting of the State Council. 
Director Liu Minxue of the State Administration for 
Industry and Commerce today briefed on the draft 
revision at the meeting. 
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In the proposal for deliberating the draft law on pro- 
moting agricultural technologies, the State Council 
pointed out that, to strengthen the application of agri- 
cultural technologies, turn scientific research findings 
and practical technologies into productive forces in 
agricultural production as quickly as possible, insure the 
development of agriculture and the rural economy and 
realize agricultural modernization, the Ministry of Agri- 
culture and other concerned departments drafted this 
draft law afler extensive investigation and repeated 
discussion and revision. The draft law on promoting 
agricultural technologies has been discussed and 
approved at an executive meeting of the State Council. 


In his explanations on the draft law on promoting 
agricultural technologies, Agriculture Vice Munuister 
Hong Fuzeng said the purpose of enacting the law on 
promoting agricultural technologies is to affirm the 
important position of the work of promoting agricultural 
technologies in developing the rural economy through 
legislation, to establish a system for promoting agricul- 
tural technologies so as to suit the need of developing the 
socialist market economy, to standardize the norm for 
promoting agricultural technologies, to prescribe neces- 
sary measures for the protection of legitimate rights and 
benetits of promoters and users, to strengthen and speed 
up the popularization and application of scientific 
research findings and practical technologies, and to 
promote the sustained development of agriculture and 
the rural economy 1n our country. 


The NPC Overseas Chinese Affairs Committee sub- 
mitted a draft law on protecting donations by Overseas 
Chinese to the current session for deliberation. Liang 
Lingguang, vice chairman of the Overseas Chinese 
Affairs Committee, briefed on the draft law at today’s 
meeting. 


Draft Security Law Discussed 


OW 2212131692 Beying XINHUA in English 1231 
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[Text] Beying, December 22 (XINHUA) —A senior Chi- 
nese security official said here today that it is urgent to 
formulate a specific law on state security. 


Since the founding of the People’s Republic of China in 
1949, espionage and intelligence agencies and other 
hostile forces abroad have never ceased activities that 
endanger China’s state security, and some new and 
complicated problems have emereo? under the circum- 
stances of speeding up reform and opening, Minister of 
State Security Jia Chunwang said. 


Some past experience and certain stipulations in the 
current law have become unable to keep up with the 
development of the situation, which makes it urgent to 
formulate a specific law on state security, Jia said. 


The minister, entrusted by the State Council, was 
explaining the draft law on state security submitted for 
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deliberation to the 29th meeting of the Standing Com- 
mittee of the National People’s Congress (NPC), which 
opened here today. 


Jia said that espionage and intelligence agencies and 
other hostile forces abroad keep expanding the range and 
diversifying the means of their activities against China 


“They often use open and legal status to camouflage their 
secret and illegal activities.” Jia said. 


Meanwhile, he pointed out that a very few people at 
home, who are hostile towards socialism, have tried their 
best to seek support from espionage and intelligence 
agencies and hostile torces abroad, and some people 
have betrayed the country tor their own interests. 


He also said that some units, cadres and people lack a 
sense of state security or can't even distinguish between 
right and wrong, and events damaging state security or 
hindering state security work often happen. 


The Chinese Constitution stipulates that citizens have 
the hability of protecting the motherland’s security, 
honor and interests and “should not do anything to harm 
the country.” 


“Only after a specific law has been formulated to provide 
detailed regulations could this stipulation be fully imple- 
mented,” said Jia. 


He said China will draw on the experience of other countries 
to improve its own legal system of state security. 


The draft law consisting of 34 articles in six chapters 
makes clear the basic principle of state security work, the 
range of application of the law, and citizen's liabilities, 
rights and legal responsibilities for state security 


It permits state security organs to take necessary tech- 
nical detective measures after receiving approval, and 
provides legal protection for security staff who perform 
duties in accordance with the law. 


According to the draft law, those who cause severe harm 
to the state by shielding criminal activities or hindering 
State security work will receive legal punishment 


Discusses Trademark Law Amendments 


OW 2212104392 Beijing NINHUA in Enelish 1033 
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[Text] Beying, December 22 (NINHU A}—China’s first 
law to protect intellectual property rights, the trademark 
law, was submitted to the country’s legislative body 
today for revisions. 


The legislators attending the 29th session of the Standing 
Commitiee of the National People’s Congress (NPC) 
listened to the explanations on the draft amendment to 
the law, given by the Director of the State Adminisira- 
tion for Industry and Commerce Liu Minxue. 
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As an important law protecting the patents on trade- 
marks, the law has played a significant role in the past 
nine years since it was put into enforcement in pro- 
molting international economic and technological coop- 
eration, developing the socialist commodity economy 
and pushing forward China’s trademark sector. 


The amendments are expected to further improve 
China's trademark system and join it with international 
practice, so as to meet the needs of developing the 
country’s socialist market economy, the director said. 


The existing law was put into force on March 1, 1983. 
After that, China joined the Paris convention for the 
protection of industrial property in 1985 and the pro- 
tocol relating to the Madrid agreement concerning the 
international registration of trade marks in 1989 


The draft amendments constitute seven revisions to the 
existing tradcmark law, which involve mainly the expan- 
sion of protection range, the simplification of applica- 
tion procedure for the registration of trade marks and the 
extension of time duration in which disputes over the 
registered trade marks may be raised. 


China had registered a total of 318,000 trademarks by 
the end of 1991, including 47,859 from 62 countries and 
regions 


Hostages Law, Treaties Approved 


OW 2272118992 Beyine XINHUA Domestic Service in 
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[Text] Beying, 22 Dee (XINHUA)}—Premier Li Peng 
today submitted an international convention and three 
bilateral treaties to the 29th Session of the Seventh 
Standing Committee of the National People’s Congress 
for deliberation. Entrusted by the State Council, Vice 
Foreign Ministers Liu Huaqiu and Xu Dunxin briefed 
the session on the convention and treaties 


In the motion asking for discussion and decision on 
China’s accession to the International Convention 
Against Holding People as Hostages, the State Council 
stated: The convention was passed unanimously at the 
UN General Assembly after consultation on 17 
December 1979, opened for signatures on 18 December 
of the same year, and put into force 3 June 1983. As of 25 
May 1992. 67 countries have ratified and acceded to the 
“Convention.” The “Convention” 1s an important anti 
terrorist international convention, especially for han- 
dling the problems of holding people as hostages, and 
antiterrorism 18 an issue receiving worldwide attention 
The UN General Assembly has adopted several resolu- 
tions urging all countries to accede to antiterrorist inter- 
national conventions, including this one. China has 
persistently opposed international terrorism and advo- 
cated further imternational cooperation and effective 
prevention and checking of all kinds of international 
terrorist activities to safeguard world peace and security 
as well as normal exchanges among countries. Its acces- 
sron to the “Convention” will have a positive impact on 
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the international community and will help intensify 
China's cooperation with the world in this field and truly 
put Chinese personnel’s security under international 
legal protection. Therefore, the State Council maintains 
that it 1s necessary and appropriate for China to accede 
to the “Convention” now. According to our practice in 
the past, China plans to accede to the “Convention” with 
reservations over the “Convention's” provision that 
disputes over the interpretations and application of the 
“Convention” between signatories should be subyect to 
arbitration and submitted to the International Court 


In its Motion on submitting the treaty between China 
and the Russian Federation on judicial assistance con- 
cerning civil and criminal cases for deliberation and 
approval, the State Council stated: The Sino-Russian 
treaty on judicial assistance was signed in Bejing on 19 
June 1992. It was worked out through friendly negotia- 
tions on draft treaties proposed by both sides. After 
examination, the treaty was found to conform to China’s 
laws and regulations as well as to actual situations in 
both countries and international practice. It 1s also 
conducive to strengthening the judicial cooperation 
between the two countries and to promoting the devel- 
opment of their relations in the economic, trade, and 
other areas. Therefore, the State Council assents to the 
treaty between China and the Russian Federation on 
judicial assistance concerning civil and criminal cases. 


In its Motion On submitting the consular treaty between 
China and Tunisia for deliberation and approval, the 
State Council says: The consular treaty was reached 
through friendly negotiations on draft treaties proposed 
by both sides respectively and was signed in Tunts on 31 
March 1992. After examination, the contents of the 
treaty were found to conform to China’s laws and 
regulations as well as to actual situations in the two 
countries. Since China and Tunisia established tes in 
1964, they have gradually developed fnendly relations. 
In past few years, economic relations between the two 
countries grew faster and personne! exchanges increased 
constantly. The signing of the Sino-Tunisian consular 
treaty will not only offer a legal basis for handling 
bilateral consular affairs in the future, but 1s also condu- 
sive to promoting further development of bilateral ties in 
various areas. Therefore, the State Council consents to 
the Sino- Tunisian consular treaty 


In its Motion on submitting the consular treaty between 
China and Lithuania for deliberation and approval, the 
State Council stated: The Sino-Lithuanian consular 
treaty was signed in Beying on 15 August 1992. Since the 
two countries established ties in June 1991, their rela- 
tions have been growing normally and cconomic and 
technological cooperation, cultural and personnel 
exchanges between localities in China and Lithuania 
have increased gradually. The treaty was settled through 
friendly negotiations on draft treaties presented by both 
sides. After examination, the contents of the treaty were 
found to conform to China’s laws and regulations as well 
as to the actual situations in the two countries. The 
signing of the treaty will not only provide a legal basis for 
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handling bilateral consular affairs and safeguarding the 
interests of both countries and their legal persons and 
citizens, but is also condusive to further promoting 
bilateral exchanges and cooperation in various fields. 
Therefore, the State Council assents to the Sino- 
Lithuanian consular treaty. 


Supplementary Regulations on Hijackers 
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[Text] Bering, December 22 (XINHUA) —Although the 
present criminal law of China has already made desig- 
nations concerning the crime of hyacking air planes, it 
still leaves much room for improvement. 


The opening session of the Standing Committee of the 
National People’s Congress (NPC), China’s legislative 
body, has decided today to formulate supplementary 
regulations to the law. 


Premier Li Peng said in the State Council’s motion on 
deliberating the draft supplementary regulations on pun- 
ishing the crime of hyacking air planes and vessels, that 
to formulate such a regulation is to punish more effec- 
tively the crime of hiyacking air planes and vessels and to 
maintain the safety of the crafts and their passengers. 


Chinese Minister of Public Security Tao Siyu explained 
the draft regulations to the legislators. He said that the 
existing criminal law categorizes hyacking as an anti- 
government offense. 


“We have many difficulties in deciding the nature of 
some hiyackings in practice according to this law, espe- 
cially when foreigners hyack planes to China, or for- 
eigners hyack China’s planes,” the minister said. 


As plane hyacking 1s a severe crime endangering public 
safety, Tao said, it should be punished severely 
according to law. 


“No matter what intentions the hyackers have, as long as 
they conduct such an activity, they have committed a 
crime. Their intention should not be the condition for 
judging whether they have committed a crime or not,” 
Tao added. 


It was learned that minimum punishment for hyacking 
aircraft and vessels has been increased from three years 
imprisonment to five years under the draft supplemen- 
lary regulations. 


It has also designated that if the hyacking has led to 
severe wounds, death or serious damage of aircrafts and 
other severe consequences, the hyackers will be sen- 
tenced to death. 


According to the draft supplementary regulations, the 
crime of hyacking vessels with violence, threats and 
other methods should be punished the same as that of 
hiyacking planes. 
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Fourth Discussion on ‘Democratic Legal System’ 


HK1912060092 Beijing FAZHI RIBAO in Chinese 6 
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{Commentator’s article: “Accelerate the Establishment 
of the Market Economic Legal Mechanism—Fourth Dis- 
cussion on Deng Xiaoping’s Thinking on the Democratic 
Legal System”; “First Discussion on Deng Xiaoping’s 
Thinking on the Democratic Legal System” was pub- 
lished in the Political & Social section of the 10 
December China DAILY REPORT, beginning on page 
19: the second and third “discussions” were published in 
the Political & Social section of the 1§ December China 
DAILY REPORT, beginning on page 15] 


{ Text] Establishing a socialist market economic system Is 
the objective of China’s economic structural reform 
This is Comrade Deng Xiaoping’s consistent thinking 
As early as 1979, when reform began, Comrade Deng 
Xiaoping clearly said: Socialism can also pursue a 
market economy. He repeated in 1985: There is no 
fundamental contradiction between the socialist system 
and the market economy. At the beginning of this year, 
in his important southern tour talks, he further pointed 
out: Market economy ts not equal to capitalism. There ts 
market economy under socialism. Meanwhile, with a 
broad and long-term view, Comrade Xiaoping clearly 
pointed out the important role of building the legal 
system in the market economy. All these remarks are 
part and parcel of Deng Xiaoping’s thinking on the 
democratic legal system. 


China’s reform has been gradually advancing with big 
strides along the road to market economy in the last 
decade or so, while adhering to its socialist orientation. It 
is precisely this market-oriented reform that has brought 
about an unprecedentedly tremendous development to 
China's productive forces, thus displaying the endless 
vitality of the market economy. From another aspect, the 
practice of reform has revealed that while significant 
changes have taken place in the modes of economic 
operation, the plans and means to manage and coord:- 
nate the social economy must be accordingly changed so 
that they will be congruous with the changed situation. 
China 1s turning from the planned economy to a market 
economy. This poses a new issue in the building of the 
legal system, among other areas. Just as Comrade 
Xiaoping pointed out in the early years of reform when 
the clues of market mechanism had emerged: “The 
present problem ts that the laws are very incomplete and 
many laws have not been enacted.... The relationship 
between the state and enterprises, between different 
enterprises, and between the enterprises and individuals 
should by codified in the from of law and the contradiec- 
tions between them should be resolved according to the 
law.” These brilliant judgments of Comrade Deng 
Xiaoping fundamentally expounded the reliance of 
market economic relations on regulations by law. and 
pointed out that the urgency of building China's legal 
system as the trend toward a market economy has 
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become irreversible. Comrade Deng Xiaoping’s great- 
ness lies in the fact that not only has he poinied out the 
road we must follow to rejuvenate China, he has also 
taught us the regulations we should sei and observe while 
forging ahead along the road. Comrade Deng Xiaoping 
has always closely integrated his theory and the practice 
of reform. 


Clearly defining the crucial important role of the 
building of the legal system in the market economy 
undoubtedly means grasping the principal contradiction 
in establishing a socialist market economic structure 
because: 


First, the market economy under any social system 1s 
itself an economy based on the legal system and this has 
been proved by practice over several hundred years of 
capitalism and over dozens of years of China's reform. 
Under a market economy—as economic relations are 
established on a contract basis, enterprises operate them- 
selves independently, macro regulation and control are 
conducted indirectly, operation and management are 
institutionalized, and competition is carried out fairly 
and openly—the operation should be regulated and 
checked by systematic, complete, and strict laws. 


Second, China’s market economic system is still fresh, 
delicate, and very imperfect. Of the various markets 
including consumer goods, production means, and labor 
service markets, some are still at the formative stage and 
others have not yet taken shape. A complete set of 
market regulations have yet to be worked out. Conse- 
quently, there has emerged confusion in some aspects, 
confusion which should not be underestimated 


Third. before China introduced reform, the government 
regulated economic operation mainly by relying on 
administrative fiats. We were very short of economic 
laws. In recent years, the market mechanism has been 
more and more frequently used, and the state has 
enacted some relevant laws. However, some of them are 
sull influenced by the planned economic structure and 
have now failed to meet the requirements of developing 
a completely new market economy. As the date of 
resuming China’s status as a signatory state of the 
Cseneral Agreement on Tariffs and Trade approaches, 
our task of converging with the general norms governing 
the world economic Operation 1s very arduous 


All this shows that without legal standard guidance, the 
growth, formation, and pertection of various markets are 
out of the question, without a sound foundation for the 
legal system guiding the market economic operation, the 
market will be out of control and lead to chaos, and 
without a sound legal system, there will be no sound 
market economic structure 


Apparently, today, when the 14th CPC National Con- 
gress has set the goal of establishing a socialist market 
economy, we should all the more take big steps and 
bigger moves in building the legal system. Comrade 
Xiaoping’s judgments asserting that “socialism can also 
pursue a market economy” and our market economy “1s 
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basically similar to capitalism [zi ben zhu yi 6327 2609 
0031 5030] in terms of methods” have helped free 
people once and for all from the ideological perplexity 
regarding planned economy and market economy as 
important characteristics with which to distinguish two 
different social systems and cast away the ideological 
bewilderment in enacting market economic laws by 
boldly using the considerably mature Western experi- 
ences for reference. The party Central Committee and 
the State Council have recently pointed out: We should 
strive to gradually establish a single socialist system 
commensurate with China’s national condition in about 
10 years’ time or more. Correspondingly, we should also 
strive to establish a market economic legal system with 
Chinese characteristics in about 10 years’ time or less in 
accordance with the spirit of Comrade Deng Xiaoping’s 
assertion that we “cannot afford to wait” in perfecting 
the lega! system. 


Article on Reform of Planning Structure 


HK2212010992 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 49, 7 Dec 92 pp 3-4 


{Article by Li Yongzeng (2621 3057 1073): “State Pian- 
ning Commission Forwards New Measures on [rans- 
forming Planning and Investment Mechanisms” | 


{Text} This reporter has learned from the State Planning 
Commission that next year, the number of commodities 
supplied for export and the number of commodities 
subject to export control under the management of the 
State Planning Commission will be reduced from 27 and 
11 to 19 and 10 respectively. According to this option for 
improvement, the planned targets directly managed by 
the State Planning Commission in agriculture, industry, 
material distribution, commerce, and foreign trade will 
be reduced by over one-third, among them, the manda- 
tory planned targets will be reduced by nearly one-halt. 


These measures will only be part of the new measures 
adopted by the State Planning Commission tor 
reforming the planning structure and the investment 
management structure 


Atter Deng Xiaoping’s talks during his inspection tour to 
the south were published. in order to meet the needs in 
establishing the new structure of the socialist market 
economy, all ministries and commussions of the State 
Council, and various provinces, municipalities, and 
autonomous regions, successively adopted a series of 
measures for deepening reform and expanding openness 
Being the main embodiment of the planning structure, 
what will the State Planning Commission do to quicken 
its functional changes under the new situation and adapt 
itself to the requirements of expanding reform and 
opening and accelerating economic development’ 
Recently, the responsible officials of the State Planning 
Commission came up with a series of new concrete 
reform steps 
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Change the Planning Department Functions More 
Quickly 


To meet the socialist market economy's development 
needs, the State Planning Commission will ftundamen- 
tally change its previous planned management structure 
based on a high degree of centralization and administra- 
tive orders and will establish a new macroeconomic 
management structure which can correctly reflect the 
market and effectively guide the market. The planning 
department's main functions will be to study the 
strategy. formulate plans, keep the comprehensive bal- 
ance, foster the market, arrange key construction 
projects, exercise overall economic regulation and con- 
trol, and provide coordination services. Concretels 
speaking. the planning department will change its func- 
tions in eight aspects. First, its attention will be shifted 
from the management of microeconmic activities and 
the functions of laying down targets. allocating invest- 
ments, approving projects, and distributing materials to 
the study and formulation of the overall economic devel- 
opment strategy and major principles and policies 
Second, 1s previous practice of mainly using adminis- 
trative means to directly manage the economy will be 
changed into the new practice of mainly using economic 
policies, economic levers, and economic rules and regu- 
lations to conduct indirect management. Third. its atten- 
tion, which was previously directed mainly at the eco- 
nomic activities of enterprises owned by the whole 
people will be shifted to guiding. regulating. and control- 
ling the economic activities of the whole society. Fourth. 
its previous practice of stressing the planned manage- 
ment of materials and targets will be changed into the 
practice of stressing value management and planned 
management through formulating policies and making 
economic forecasts 
stressing the management of industrial production and 


construction will be changed into the practice of 


attaching importance to guiding, regulating. and control- 
ling the whole process of production, distribution, circu- 
lation, and consumption. in particular, importance will 
be attached to agriculture and guidance wil! be given to 
the development of the tertiary industries. Sixth, it laid 
lopsided stress on supply management and negiected 
market demand, now, it will shift to face the market 
study changes in the market. attach importance to regu- 
lating social demand and, particularly. to stressing the 
expansion of the market and the building of the market 
system. Seventh. its efforts to seek a static balance in the 
domestic economic activities and resources will be 
replaced by efforts to seek a positive planned balance in 
an open and dynamic mode between the internal and 
external markets, between internal and external 
resources, and between internal and external tunds 
Eighth, its lopsided stress on control in the planned 
Management will be replaced with macroeconomic man- 
agement based mainly on coordination and service. it 
will firmly establish the concept of serving the grass- 
roots level and the enterprises and will strengthen the 
information and consulting services 


Fifth, ts previous practice of 
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To effect the abovementioned functional changes. the 
State Planning Commission will give prominence to 
properly handling the work im three aspects. That is, it 
will continue to streamline the administrative structure 
and advance the process of power devolution, thus morc 
effectively arousing the initiative of enterprises and locai 
authorities and further enlivening the economy, 1 will 
expand the scope and contents of planned regulation and 
control and strengthen the all-inclusive and policy guid- 
ance “ature of the planning work, and ut will reform the 
traditional planning forms and methods 


Coming Lp With Major Policy Proposals 


Raising the growth rate of the national economy and 
Striving to raise the national economy onto a new stage 
in the 1990's 1s not just an economic rssuc bul also a 
major political issue. China must sinve for high-speed 
economic growth on the basis of enhancing economK 
efficiency and raise the economic scale and quality to a 
new level as fast as possible. thus guarantecing the 
fulfillment of the central authorities strategic decision 
It as necessary to effectively adjust and optimize the 
industrial structure and give prominence to the develop- 
ment of the infrastructural facilities, the basic industries, 
and the tertiary industries. Economic growth should 
really rely on science. technology, and education, and 
should follow the path of technological transtormation 
and intensive operation 


In the first half of this year. after unifying and clarifying 
the thinking. the State Planning Commission. through 
some complicated calculations, rather protoundl, ana- 
lyzed the major factors that can affect high-speed eco- 
nomic growth in the 1990's, us possibilities. and the 
contents of the new stage of economic development It 
thus came up with some mayor policy proposals on 
quickening reform and opening up and promoting eco- 
nomic development. The main points were: |) raring 
tunds through a variety of channels to speed up construc 
tion in the fields of transportation and energs produc- 
tion, 2) striving to make use of more foreign resources, 3) 
expanding the scope of direct foreign investment. and 4) 
quickening the transformation of the enterprise opera- 
tion mechanism. strengthening the enterprises’ self 
development capacity. and building up self-control 
mechanisms in the enterprises. It also proposed the 
establishment of some new mechanisms for comprehen- 
sively utilizing resources and to enhance economic effi 
ciency. Thus, scientific research achievements wil! be 
commercialized and scientific and technological devel- 
opments will be applied to industrial production. The 
economic growth will actually be changed from an exten- 
sive to an intensive mode 


Studying and Formulating Industrial Policy in the 
1990's 


The new industrial policy 1s armed at making major 
breakthroughs on the basis of the key ports im the 
orginal industrial policy. First. mm light of the needs in 
deepening reform and devcloping the socialist market 
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economy. the production and circulation of most prod- 
ucts and ordinary construction projects will be subject to 
regulateon by the market forces, with the good being kept 
and the bad being eliminated through market competi- 
tron. The state will only be responsible for arranging 
some special construction projects and the production of 
some special products which require tremendous invest- 
ment and tace special demands in society. Second, m 
light of the need to further expand the scale ef opening 
up to the outside world, the adjustment and optimiza- 
tion of the undustnal structure will be combined with 
opening up so that the Chinese enterprises will take an 
active part om the international division of work and 
international exchanges. Serious consideration has been 
given to the favorable effects and unfavorable factors of 
the restoration of China's status as a GATT signatory 
State so that the onentation and key pomts of the 
adjustment of the domestic industrial structure will be 
set from the wide pomt of view from the large market at 
home and abroad. Third, mm light of the need to promote 
change im the cconomic growth — .ode, the industrial 
policy will more strongly encourage technological 
progress and enhancing economia efficiency Fourth, the 
industrial policy will be carned out more through the 
application of economic levers and economic means and 
policy information will be made public to society in good 


time 


Actively Conduct Regional I conomic Planning 


(Chena has vast territory Natural resources in different 
localities vary greatly, as do the conditions of economic 
development. A province or an area cannot and should 
not form an all-embracing economy. To grasp the 
present opportune moment and to quicken the pace of 
reform and opening, it 1 necessary to give play to the 
advantages of various localities with various character- 
istecs and to make such local advantages complement 
each other, thus forming the overall advantages of the 
whole nation and forming the jount force for accelerating, 
cconomi development It 1s necessary to break admin- 
iStrative barners and to conduct unified planning 
according to the mbherent economic links im various 
areas. Therefore. beginning this year, the State Planning 
( ommession has taken the work of formulating regional 
cconome development plans as a major measure for 
promoting national economic development Beginning 
in April. Voce Premier Zou Jrahua successively presided 
over cconomuc planning forums in some areas of south- 
west and south China. the Zhu Jiang Delta area, the 
(hang trang Delta and some nverside arcas, and the 
northwest region These planning forums mainly studied 
measures to quicken the pace of reform and opening and 
raise the cconomy onto a new stage, studied how to 
yorntly develop the industries which had advantages in 
the localities on order to push then mayor products imto 
the mmternational market: Prority was given to devel- 
oping resources which represented the regional or local 
advantages and developing localities with good cond:- 
trons for development, thus achieving the goal of making 
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less inpul to produce greatcr output. yicld quicker 
returns, and cflectively mecrease the local economic 


development capacitics 


Through such planning, local leaders at various levels 
were beticr aware of their local conditions, broadencd 
them visions, prevented biindness in gurding local con- 
struction, and more clearly understood the orentation 
and key ports of local economic development. This also 
provided grounds for revising the Exghth Five-Year Plan 
and drawing up the Ninth Five-Year Plan. With the 
in-depth development of reform and the capansion of 
opening. the localities will have greater decrssonmaking 
powers. In the penod of high-speed development, the 
macroeconomic guiding role of local economic planning 
over local cconomin activities will be mecreased and 
developed in a reasonable way Therefore, the State 
Planning Commission will conduct cconomi planning 
for the Bo Hai area, the region of northeast China, and 
the region of central China. In addition, the stratcgn 
objectives, steps, and measures for the devclopment of 
various economic regions will be studied and fixed. The 
work in thes connection will be continuously deepened to 
promote the accelerating devclopment of various local 
economics 


Furthering Power Devolution. Strengthening Regulation 

and ( ontrol 

—Further cxpanding the power of the provincial, auton- 
omous regional, and municipal governments and the 
governments of cities with independent budectary 
Status for cramming and approving investment 


—Expanding the power of enterprises to make invest 
ment decisions and gradually turning enterprises into 
mayor investment decision takers 


—Further expanding the power of provinces. the special 
economic zones, and some large enterprise groups to 
make decisions on using foreign funds to start con- 
Struction projects 


—Encouraging localities and enterprises to make invest- 
ment m the state's key construction projects and 
gradually changing the previous practice of having the 
state bear all or most funds for the key construction 


projects 


—To raise the use efficiency of the capital construction 
investment, in principle, owners of the new large-scale 
capital construction proyects will have to bear respon- 
sibility for these projects It rs necessary to establish a 
set of microeconomic operation mechanisms to make 
investors of all types seck sclf-developemnt. take the 
initiative in coordinating. exercise self-discipline, and 
seck good economic results 


—Procedures for cramining and approving construction 
projects will be sumplified and the work efficrency in 
this regard will be ransed Explicit replies will be given 
within 60 days to projects submitted by localities and 
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enterprises to the State Planning Commission for 
examination and approval. 


—Improving and Strengthening overall regulation and 
control over investment in fixed assets, regulating and 
controlling the overall size of capital investment, 
taking this as a major means of controlling the con- 
struction funds, controlling the overall investment 
scale in the whole society within the limits allowed by 
the national strength, guiding investment to a reason- 
able onentation, and preventing unnecessary dupli- 
cated construction. 


Coordinating the Development of Tertiary Industries 

Whether tertiary industnes develop quickly or slowly 1s a 
question directly affected by the speed the Chinese economy 
mounts to a new stage and grows during the 1990's. The 
State Planning Commission will coordinate the growth 
pattern for the tertiary industries, will place their develop- 
ment in an important position, and will give priorty to the 


work of coordinating the development plan, pattern, and 
policies for the tertiary industries 


To handle the work in this field, the State Planning Com- 
mussion set up a leading group for coordinating the acceler- 
ating development of tertiary industries. Since July, it has 
held a number of discussion meetings of the departmental 
leaders and experts concerned and leaders of some provin- 
cial and municipal planning commissions. After listening to 
their opimons, the State Planning Commission formulated 
the “Work Program for Implementing the Central Docu- 
ment No. § and Formulating the Plan for the Development 
of the Tertiary Industries and Relevant Policies.” On 18 
August, Vice Premier Zou Jiahua presided over a mecting 
attended by the responsible officials from 32 ministries and 
commissions concerned to make work arrangements and 
assignments. 


In carly November, the State Council held a national 
work conference on quickening the development of the 
tertiary industries. At the meeting, people's under- 
standing was further unified and the tertiary industries 
were placed im a correct position in the national 
economy. The meeting discussed the State Planning 
Commission's “Outline and Policy Key Points for Accel- 
erating the Development of Tertiary Industries” 
including 20 trades and discussed the special plans and 
policies for establishing commodity and financial mar- 
kets and developing the real estate industry, the infor- 
mation and consulting services, the communications and 
transportation industries, the rural service networks 
based on local communities, the running of tertiary 
industry undertakings by industrial enterprises, and the 
socialization of the backup services in administrative 
institutions. 


The rapid economic growth cannot do without the transfor- 
mation of the enterprise operation mechanism, which in 
turn cannot do without a unified, orderly, and developed 
market system. The State Planning Commission is playing 
an active role in forming, fostering, developing, and stan- 
dardizing the market system, which includes the consumer 
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goods market, the capital goods market, and the means of 
production market. The State Planning Commussion also 
takes an active part in the formulation of laws and regula- 
trons concerning market operations, thus ensuring the open- 
ness, standardization, and institution of various transac- 
tions and market activities 


The construction of the market infrastructural facilities 
and the market information networks should be included 
in the national economic and social development plan. 
Forces in all aspects in the whole society are mobilized to 
increase input in this regard to quicken the construction 
of such facilities as warehouses, storage and transport 
means, and information networks which are directly 
related to market growth. For example, a number of large 
coal markets will be built throughout the whole country 
and this will be related to the arrangement of the 
country’s electricity production and the ratios between 
nuclear power, thermal power, and hydropower genera- 
tion. It 1s also necessary to consider how to coordinate 
the coal transportation by railroads, highways, and 
waterways. The State Planning Commission also needs 
to consider and come up with its opinion on the distn- 
bution and construction of markets for steel and other 
mayor production materials 


Improving Work of Formulating Annual Plans 


The work of formulating annual plans is an important 
part of planning structural reform. The key point in this 
regard is to further reduce the scope of the state's 
mandatory plan, strengthen policy coordination, better 
orient plans to the market, and give play to the overall 
guiding role of the state plans. 


First, strengthen the overall guidance of the state plans 
and improv the contents and forms of the plans. 


Improving the overall regulation and control system. 
Establishing and perfecting such targets for overall reg- 
ulations and control as the comprehensive economic 
growth rate based on taking the GNP as the comprehen- 
sive indicator; the overall size of fixed assets in the whole 
society; the state's financial revenue and expenditure; 
the scale of bank credit and the issuance of currency; 
international payments; the rate of unemployment in 
cities and towns; and the rate of natural population 
growth. 


Strengthening the planning work for controlling the 
overall balance between supply and demand. In 1993, 
the State Planning Commission will try to formulate the 
plan for balancing the production and use of the GNP, 
the plan for balancing international payment, the plan 
for balancing the labor force in society, and the plan for 
the overall financial balance in society in order to ensure 
the balance between the supply and demand of such 
important commodities as grain, cotton, sugar, coal, 
crude oil, steel, nonferrous metals. 


Strengthening the guidance of the industrial policy. 
Revising and improving the list of the priority sequence 


FBIS-CHI-92-246 
22 December 1992 


in industrial development, adopting corresponding guar- 
aniee measures, coming up with opinions on the distn- 
bution of industnes in vanous localities, formulating 
outlines for the development of the energy industry, 
transportation, and communications, and studying and 
formulating policies and measures for developing new 
industnes and transforming traditional industries 


Improving =conomic forecasting and analysis. Actively 
opening information sources, strengthening the work of 
forecasting and analyzing the economic operation and 
the market trend, improving the system for distributing 
information, and increasing the effectiveness of the 
economic plans in making economic forecasts and con- 
ducting overall! regulation and control. 


Improving the contents and forms of the plans. Fostering 
and guiding the market will be taken as a major part of 
planned management. In the past, plans matnly took the 
form of targets and norms and this will be changed into 
comprehensive planning reports, special policies, and 
forecast reports. 


Second, reducing material planned targets in the fields of 
production and circulation and improving the planned 
management system. 


In the field of agriculture, except for such important 
products as grain, cotton, cooking oil, and tobacco which 
are related to the national economy and the people's 
livelihood and will continue to be subject to guidance 
plans, production plans for all other farm production 
will be abolished. No planned targets will be laid down 
for such highly competitive products as metallurgical 
products, chemical products, mechanical and electric 
products, and light industrial and textile products which 
will be subject to regulation by market forces. Planned 
targets On some important products will be maintained 
but only national totals will be set and concrete targets 
will not be assigned to localities. 


Mandatory distribution plans for some production mate- 
rials whose supply and demand are generally balanced 
and whose market prices are close to, or identical, to the 
state's fixed prices will be abolished. Correspondingly, 
the state goods ordering system will be established. State 
orders will mainly be set to meet some special needs and 
the needs in regulating and controlling the market. Next 
year, state orders will be placed with producers of such 
important materials as vehicle tires, rubber, cars, alu- 
minium, copper, and pig iron. 


The scope of mandatory plans for transferring and 
purchasing commodities will be narrowed. Such plans 
for cotton and wool will be canceled and such plans for 
plant oil, live pigs, and sugar will be replaced with 
guidance plans. 
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Opening Border Areas Strategy Discussed 
HK1912080092 Beyjine RENMIN RIBAO in Chinese 4 
Dec 92 p § 


{Article by Long Xuanx: (7893 1357 3556): “Brief Dis- 
cussion on the Features of China's Strategy To Open 
Border Areas to the Outside World,” contributed by the 
CPC Heilongyang Party Committee Propaganda 
Department, and the Heilongjiang Institute of Social 
Sciences Siberia Research Center] 


[Text] The strategy to open border areas, also called the 
Strategy to open interior frontier areas, refers to the 
Strategy to open nine interior frontier provinces (regions) 
to 1S penpheral countries sharing land borders with 
China. It is an important component of China's strategy. 
in its entirety, to open to the outside world. The strategy 
to open the border areas and the strategy to open coastal 
areas supplement each other, as both aim to utilize local 
historical, humanist, and geographical conditions to 
open up the world market in a big way, develop export- 
onented economy, work hard to include the local 
economy in the realm of international unity, and link 
closely to the international division of labor. Both types 
of strategy to open to the outside world aim to accom- 
plish the end of promoting a local socioeconomic 
takeoff, while sharing many common points. However, 
the strategy to open up border areas is a peculiar type of 
Strategy to open up to the outside world, and possesses 
sharp characteristics different from those of the strategy 
to open coastal areas. 


First, different subjects of cooperation. The subjects of 
cooperation in coastal areas are mainly Western devel- 
oped countries and newly rising industrialized countries 
and regions. The partners in cooperation in border areas 
are mostly the peripheral countries facing those areas, 
and with the exception of Russia, most of them are Asian 
developing countries, some of which are still in compar- 
ative backwardness and poverty; the development levels 
of some countries are close to those of China’s border 
areas, and have many similar characteristics and condi- 
tions in their economic and industrial structures. This 
being the case, both sides’ markets strongly supplement 
each other with a comparatively stable supply- 
and-demand relationship, mutual need, and the possi- 
bility of long-term cooperation. For example, the market 
of China's northeast and neighboring Siberia and the Far 
East in Russia is typical in this aspect. The combined 
area of Heilongjiang, Jilin, Liaoning, and Inner Mon- 
golia is around 1.9 million square [sq] km, with a 
population of 110 million; the combined area of Siberia 
and the Far East 1s 12.76 million sq km, with a popula- 
tion of less than 33 million. China’s four northeastern 
provinces and regions are abundant in man-made 
resources, their industrial foundation is comparatively 
developed, and their light industry has developed fast; 
however, their infrastructure 1s relatively backward, and 
they lack sufficient raw materials and advanced techno- 
logical equipment. On the other hand, the population ts 
thin in Russia's Siberia and the Far East, with a grave 
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phenomenon of the population flowing westward, 
resulting in a work force shoriage. The region 1s abun- 
dant in natural resources, but 1s not fully excavated. For 
example, the deposit of energy resources in the region 
accounts for one-third of the world general deposit, u 
accounts for around half of the world coal deposit, over 
one-third of natura! gas, and around ore-fifth of oi The 
region's forest coverage rate 1s 42.5 percent, with a 
volume of reserve timber accounting for 6! billion cubic 
meters. The region :« also abundar. in water rcsources, 
hydropower resources, animal and -cecta>le resources, 
and various kinds of mineral deposits. However, because 
the principle of giving priority to developing heavy 
industry has been implemented here for a long penod, 
heavy industry here, especially the cxcavating industry, 
accounts for 66- 72 percent of the gross industrial output 
value, whereas other industries (including !igh’ industry) 
and agriculture are relatively backward. This being the 
case, Siberia and the Far East region may supply volu- 
minous mineral products, energy resource products, 
timber, aquatic products, and other metallurgical 
machinery products, but demands half the amount of 
grain, meat, foodstuff, vegetables and fruits it needs; in 
addition, it suffers from a short supply of various cate- 
gories of light industrial consumer goods. This being the 
case, China and Russia, as well as the two neighboring 
areas, have a very strong supplementary nature in their 
foodstuff and beverage market, light industrial consumer 
goods market, production means market, labor service 
market, and even the science and technological market. 
The practice of border trade between Heilongnang and 
the former USSR has fully evidenced that point: 
Between 1987 and the end of 1991, Heilongjang 
imported through border trace some 22.5 tons of steel 
products, 1.511 million tons of chernical fertilizer, some 
194,000 tons of cement, 176,000 cubic meters of timber, 
and some 97,000 tons of aquatic products in addition to 
some heavy-duty trucks and other industrnal raw mate- 
rials it demanded. Approximately 
Heislongyiang’s exports were light industrial consumer 
goods and other industrial products. Therefore, we can 
see that such an import-export setup was comparatively 
ideal. 


Second, difference in utilizing funds. Because there 1s 
little gap in the economic development levels between 
China's border areas and peripheral countries, there ts a 
limit to each surplus capital and foreign exchange 
reserve. Therefore, their capital flow and investment 
direction are different from those of coastal areas. 
Coastal areas absorb foreign capital in the main, whereas 
the capital flow of border areas 1s two-way and overlap- 
ping. China’s border areas may attract voluminous cap- 
ital from peripheral countries, and vice versa. Under the 
present conditions, the investment of China's border 
areas in peripheral countries tends to rise. 


Third, difference in contents of cooperation. Because the 
scientific and technological level and strength of coastal 
areas and peripheral countries have their own character- 
istics, the areas have different needs in science and 
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technological cooperation, hence, there 1s vertical as well 
as horizontal division of labor im their cooperation. 
Namely, they may untold operations in technological 
import and export, mcluding the import of patenied 
rights and electrical machinery products with high addi- 
tional value, or reciprocally mitiate joint ventures in 
cooperation on the other side. In addition, they may 
unfold operations in processing with imported materials 
(samples) and carrying Out compensatory trade, or pro- 
cessing with caported materials (samples) and carrying 
out compensatory trade, in utilizing technology, 
machinery, and equipment, they may import new high 
technology and equipment trom cach other, or import 
some intermediate and practical technology 


Fourth, difference in the forms of trade. The form of trade 
between border arcas and permpheral countries is barter 
trade in the main, and 1s supplemented with trade in spot 
exchange or nongovernment joint fair trade. Although 
barter trade 1s a comparatively primary and complicated 
form of trade, ut has a long tradition and habit in the 
exchanges between China's border areas and peripheral 
countries. Because the principle of exchange with com- 
moditices of equal value 1s pursued in trade, without 
incurring the use of spot exchange, it 1s helpful and 
convenient to both sides, which lack hard currencies, 
hence, i 1s a favored and feasible form. The realization 
of the end of commodity exchange through the form of 
barter trade plays an important role in developing the 
market mechanism and invigorating the border areas’ 
economics 


Noteworthy 1s the fact that in the practice of developing 
border trade over the past few years, a new cooperation 
realm and cooperative ways have been created, namely, 
export of labor service, yornt ventures, and contracting 
engineering projects. All these cooperative operations 
are conducted in the form of barter trade, trade with 
compensation, and the development of barter trade. 
That also accounts for the exuberant vitality of those 
border areas opening to the outside world in widening 
the realm of cooperation 


Fifth, rational flow and organization of the essextials of 
productive forces such as labor force and manpuwer of 
border areas and peripheral countries will yield greater 
comparative interests. Some peripheral countrics are 
short of work force, and their tasks for resource explor- 
tation are heavy. Whereas the voluminous work force in 
China's border areas 1s entirely capable of participating 
in the exploitation and cooperation in the labor- 
intensive industry there, and both sides may import 
scientists and technicians from the other side according 
to need. Since 1988, Heilongjiang has sent some $0,000 
people engaged in labor service to the former USSR, 
bringing back comparatively satisfactory economic 
returns and social effects [she hui xiao yi 4357 2585 2400 
4135]. Presently, China and Russia are ready to further 
expand cooperation in labor service, inviting and 
importing scientists and technicians from the other side 
to develop new projects. The potential in this aspect ts 
great, and should be tapped continuously 
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And sixth, it is easier to give full play to the historical, 
humanist and geographical advantages of the border 
areas. The closeness in language, custom and habits as 
well as conveniences in transportation are favorable to 
expanding exchanges; similar nationality and religious 
beliefs are favorable to communication of feelings. In 
short, those conditions are nchly endowed by nature. 


These characteristics will be still keely felt with the 
progress and all-around implementation of the strategy 
to open border areas to the outside world; the border 
areas will gradually realize the unification of economy 
and trade, and the unification of trade, industry and 
agriculture, and become a new-rising economic develop- 
ment area with developed export-oriented economy and 
comprehensive service with complete functions. 


The proposal and implementation of the strategy to open 
border areas to the outside world will inevitably play an 
important role in China's socioeconomic development. 
Primarily, abundant natural resources of border areas in 
hibernation for centuries will be rapidly, rationally, and 
effectively excavated, while promoting the development in 
resource exploitation from primary to intensive pro- 
cessing, changing their resource advantages to economic 
ones. According to the market demands and changes in 
peripheral countries, local economic structure, industrial 
setup, and product mix will be promptly readjusted, the 
irrationality in the economic structure and the monoto- 
nous economic patter will be changed on the basis of 
further augmenting the development of agriculture and 
animal husbandry, the development of the processing 
industry of farm and sideline produce, light and textile 
industries, as well as the excavating industry. At the 
same time, it will be helpful to augmenting the building 
of infrastructure and opening up the tertiary industry. 


Second, it will rapidly change the border areas’ features 
characterized by poverty and backwardness. The develop- 
ment in border trade alone has changed the features of 
many localities in recent years. For example, 
Heilongyiang’s Suifenhe fulfilled in border trade a gen- 
eral import and export volume of SFr 481 billion [Swiss 
francs] between 1987 and the end of 1991, realizing 170 
million yuan in taxes and profits. Over the same pernod, 
Hethe realized an accumulated volume of SFr 179 mil- 
lion in border trade. The development of border trade 
has directly promoted socioeconomic progress. In 1991, 
its gross social Output value was 684 million yuan, its 
GNP was 396 million yuan, national income was 273 
million yuan, and gross industrial and agricultural 
output value was 358 million yuan—increasing by 57 
percent, 55 percent, 53 percent and 30 percent from 
1987 respectively. Whereas in the past, these two border 
towns got annual subsidies from the state exceeding 10 
million yuan 


The prospects for opening border areas are bright. Much 
can be accomplished in organizing and building eco- 
nomic and technological development zones, export pro- 
cessing zones, trade centers, storage bases in border 
areas, and establishing transnational companies and 
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transnational devclopment zones at borders shared by 
two or three countries based on need and possibility. 
Through linking Russia's Viadivostok and Vostochny 
Ports and Liaoning’s Dalian and Yingkou Ports to 
Changchun and the Siberian Railway, ut will not take 
long to put through the link between the Pacific, the 
Asian hinterland, and Europe by opening the second 
continental bridge from Lianyungang, through the 
Lianyungang-Lanzhou Railway and the Lanzhou- 
Xinjiang Railway, to Central Asia and Europe to unfold 
operation in transit trade and entrepot trade, and give 
play to the role of the Eurasian continental bridge. The 
through transport by river and sea on the Songhua Jiang, 
the Fzilong Jiang, and the Usur River to the Sea of 
Okhotsk officially reopened last 12 July after an inter- 
ruption of 100 years. Study in developing the Tuman 
River valleys that run through China, Korea, and Russia 
iS actively under way. possibly, Jilin will be directly 
linked to the ocean. With economic and trade develop- 
ment, some new trade, monctary, science, technological 
and cultural exchange, tournst, as well as communica- 
tions and transportation, centers will take shape— 
putting the border areas’ economy on the track of 
regional cooperation and the world economy. The har- 
monious, simultancous devclopment in opening border 
and coastal areas and areas along the Chang Jiang valleys 
to the outside world will enable China's all-directional 
opening to reach a new plane 


Progress in Urban Population Control Reported 


OW 19121408592 Beyine NINHUA in Enelish 1353 
GMT 19 Dec 92 


[Text] Shanghai, December 19 (XINHUA}—The intro- 
duction of family planning schemes im the 1970s has 
enabled China to make progress in urban population 
control. 


Statistics from the State Family Planning Commission 
show that the country’s urban birth rate decreased from 
21.92 per thousand im 1971 to 13.66 per thousand in 
199). 


The natural growth rate mm the urban population was 
nearly halved from 16.4 per thousand to 8 $3 per thou- 
sand. The conception rate decreased from 2.34 per cent 
in 1976 to 1.16 per cent per thousand. Al an on-going 
national mecting on urban family planning held here, the 
minister in charge of the state family planning commis- 
sion, Peng Peryun, has asked for more efforts to adapt 
the population growth to economic development and to 
improve the quality of life 


Bench Mark Set To Measure Living Standards 
OW 2112103792 Beyine XINHUA in English 0808 
GMT 21 Dec 92 

[Text] Beying, December 21 (XINHUA)}— China has set 


a series of bench marks by which to measure “well-off 
living standards in urban and rural areas 


t< 
t< 


The overall targets are designed for achsevement by the 
year (1X) but already $7 per cent of urban and rural 
areas have reached the standards 


The per capita gross national product (GNP) level 1s set 
at 2.400 yuan, mcome 1.400 yuan, living space 15.5 
square meters, daily heat in-put 2.600 kilocalones. 
avcrage life-span 70 vears and middle school enrollment 
$$ to 60 per cent 


The standards tor urban arcas 1s a per capita GNP of 
S.000 yuan with the valuc-added service trade com- 
manding 40 percent of GNP. Per capita annual income 
is expected to Se 2,380 yuan with an average life span of 
70 years, nine years of compulsory education, middle 
school enrollment of 90 percent, and a pad two-week 
vacation cach vear 


Currently 65.16 percent of urban dwellers mect the 
standard 


The standard tor rural areas 1s a per capita income of 
1.100 yuan, a per capita expenditure on clothing of 70 
yuan a sear, ownership of TV sets be 70 percent, cight 
vears education, clean drinking water tor 90 per cent of 
the population, 95 percent of houscholds with clectrcity 
and more than 70 percent of villages with telephones 


The PEOPLE'S DAILY [RENMIN RIBAQ) reported 
that state departments wall work out higher standards for 
cites and villages which already meet the critena 


Article Views Social Security System Reform 
HAC OT COC AS? Beaune CHINA DAILY on Enelish 22 
Dar y, i 4 


[Article by staff reporter Huang Yiming “Best Way To 
Reform the Social Security System™] 


[Text] As Chona vs burlding a socialist market economy, 
it must step up the reform of its social security system 


A mavket cconomy. characterized by compcetiton, 
requires free flow of labour forces among different work 
units. Because of that, a totally new social security 
system must be established to substitute the old one 


In China, workers and government employees are closely 
bound to their work units because they provide them 
with cradle-to-grave welfare 


“The old system cannot continue because 1 burdens 
State enterprises and the government increasingly.” said 
Gao Shangquan, vice-minister of the State Commission 
for Restructuring Economy im a recent symposium at 
Haikou, Haman Province 


“According to the old security system, State and enter- 
prises shoulder all social responsibilities. It 1s time to 
establish socialized unemployment, retirement and med- 
ical care systems,” Gao said at the mecting 
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The three-day symposium, cosponsored by the China 
(Hainan) Research Insitute of Reform and Develop- 
ment. United Nations Development Programmes 
(UNDP). the World Bank and the International Labour 
Organization (1L0). was attended by more than 100 
domestic and overseas scholars, government officials 
and members of non- governmental organizations, who 
fully discussed both theoretic and practical rssucs con- 
cerning the reform of the social securty system 


China began the construction of a new social security 
system years ago. and Hainan was appointed in 1989 as 
the first and only test province for the reform. Aficr two 
vears of concrete studies, the provincial government 
Started a central-managed multi-level social security pro- 
gramme in the beginning of thes vear. The programme 
has been successful. Tests at lower city level. such as in 
Shenzhen, Nanchang and Xiamen, have also made 
progress 


But bigger steps must be taken to bring mm a national 
network to facilitate the market-onented reform, 
according to Gao 


“The key on the construction of the market system—the 
changing of the management of State enterprises, ts a 
unified, highly socialized and specialized security 
system. Enterprises must be freed trom the exhausting 
and trivial social functions so that they can concentrate 
their strength on production.” Gao sad 


According to Arthur Holcombe, representative of the 
UNDP on China, the reform of China's social security 
system would pave the way for the enterprise reform im 
the country. It would help State enterprises to get more 
management autonomy Managers of Sate enterprises 
will find themsclves having more rights over the land, 
labour and other assets of them enterprises. They will 
also teel free to control production, pricing and mar- 
keting 


According to Gao Shangquan, a well-tunctioning social 
security system with Chinese characteristics 1s expected 
to be built by the end of the century 


“Ye said, however, “it 1s more urgent to solve the problem 
of scattered management ~ 


To do that, Gao suggested that the State Council either 
set up a special ministry with relevant departments in 
local governments to centralize the management of 
social security work, or to redefine the portfoho of the 
departments that are handling mmsurance programmes. 


Gao's suggestion showed an obvious intention to end the 
current situation—different social institutes and dif- 
ferent local authorities running different insurance pro- 
grammes in different ways 


The Ministry of Civil Affairs, the Ministry of Labour, 
insurance companies as well as other institutions, all 
have their p.ans to develop social security programmes 
Local governments may develop lots of new types of 
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programmes in their areas. When the work-unit shoul- 
dering a welfare system is changing in cities, the old- 
fashioned system in emerging in rural areas. 


That will ruin the effect of the reform. Although such 
programmes may soon cover every corner of the country, 
the construction of the market economy may still be 
bogged down if the programmes cannot tally with each 
other and fail to form a unified “‘network.” 


So the reform of the social security system should 
coincide with an all-round reform of people’s economic 
activities, including social distribution, housing, labour 
and personnel, finance, taxation and prices, according to 
Xin Yejiang, director of the Hainan Commission for 
Social Security. 


Journal Discusses Policy on Intellectuals 


HK2112145292 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 48, 30 Nov 92 pp 11-13 


[Article by Tang Hua (3282 5478): “A New Turn in 
China’s Policy Toward Intellectuals”’] 


[Text] In the five years between the | 3th and 14th party 
congresses, the focus of work on Chinese intellectuals 
gradually shifted to attaching importance to the role of 
intellectuals in the main field of economic construction. 
This is a new turn in China’s policy toward intellectuals. 


Cause of the New Turn 


Fifteen years ago, while formulating a grand plan for 
China’s reform and opening up, Deng Xiaoping put 
forward the strategic idea of “respecting knowledge and 
respecting skilled personnel.” After the Third Plenary 
Session of the 1 1th CPC Central Committee, with regard 
to the policy toward intellectuals, the CPC Central 
Committee promptly put forward a brand new work line 
of “fully trusting intellectuals politically.” 


Wang Yuan [3769 6678]. person in charge of the office of 
the central group for working with and contacting intel- 
lectuals, reviewed and discussed some major concrete 
tasks carried out toward intellectuals from the end of the 
1970’s to around the time of the 1 3th party congress: 


The first was to implement policies. By June 1987, in 
line with the CPC Central Committee arrangements, 
China had rehabilitated unjust, false, and wrong cases 
and had basically settled the problems in intellectual 
work nationwide left over from the previous 20 years 
and more. 


The second was to resolve the issue of intellectuals 
finding it difficult to join the CPC. In keeping with the 
criteria laid down in the CPC Constitution, some 2 
million outstanding intellectuals joined the party 
between 1979 and 1988. 


The third was to select and promote a large number of 
intellectuals to leading posts at all levels. In 1987 alone, the 
number of intellectuals promoted to various leading bodies 
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above the county level accounted for 72.27 percent of the 
total number of cadres promoted that year. In 1982 the 
number of leading party and government cadres at and 
above the county level, with an educational level at and 
above college or university graduate, accounted for only 9.9 
percent, rising to 66 percent in 1988. Of these, the number 
of leading cadres at and above the provincial level with an 
educational level at and above college or university gradu- 
ates was 77 percent. 


The fourth was to gradually improve the working envi- 
ronment and living conditions of intellectuals in line 
with the state’s financial and material power. Some were 
transferred to specialized posts where they could give 
scope to their talent and wisdom; a small number of 
senior experts were provided with assistants; improve- 
ment in wages, housing, and medical treatment was 
made in varying degrees; those who had lived apart from 
their spouses for a long time were gradually reunited; 
and a system of professional or technical ranks and titles 
and of hiring professional people for appointments was 
basically established. 


After the 13th party congress, with the shift in the focus of 
national work, the party’s work with intellectuals entered a 
new period. The person in charge of a relevant department 
summarized it as follows: The fundamental aim was to 
create good environments and conditions for intellectuals, 
bring into full play their important role in reform and 
construction, and allow them to put their ability to good use 
in the main field of economic construction. 


In September 1990, the CPC Central Committee issued 
in good time a “Circular on Further Stepping Up and 
Improving Work on Intellectuals,” reaffirming the 
State’s basic policy on intellectuals and fully affirming 
the intellectuals’ important role in the modernization 
drive and in reform and opening up. 


Deng Xiaoping Stresses Management of Top-Notch 
Personnel 


The work of selecting, promoting, and managing out- 
standing experts and top-notch professional and tech- 
nical personnel, which was principally carried out by the 
organization departments of party committees, was 
gradually unfolded across the country after the 13th 
party congress. 


Deng Xiaoping at first stressed the management of 
top-notch skilled personnel. He pointed out: Science and 
technology are primary productive forces. “Attention 
should be paid to solving the remuneration of a small 
number of senior intellectuals.”’ “South Korea has 
attained economic takeoff by relying on 100-odd senior 
intellectuals, which is not many. Their scientific research 
achievements have developed rapidly, approaching 
Japan. Have we not also developed our own atom 
bombs, hydrogen bombs, satellites, and space tech- 
nology? Our electronic collider also stands in the front 
ranks in the world. By mobilizing their initiative and 
respecting them, there will be a number of people 
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making greater contributions.” “We should create con- 
ditions and environments for top-notch people to show 
themselves.” “This should be put on our agenda and we 
should pay attention to solving this issue.” Prior to this, 
Deng Xiaoping said that the organization departments 
of party committees should properly manage not only 
“chiefs” but also “experts.” Here, the “experts” refer to 
top-notch and outstanding personnel 


According to statistics by a department concerned earlier 
this year, there are 45,690 outstanding experts and top- 
notch persons at all levels, chiefly under the management of 
Organization departments of party committees in various 
localities. Two-thirds of the provinces, municipalities, and 
autonomous regions have set up relevant networks for 
managing outstanding experts and top-notch personnel and 
have established the systems of goal management, dynamic 
management, training, contact, assessment, services, inspec- 
tron, and reward. The outstanding experts and top-notch 
personne! under the management of vanous localities 
account for only 0.2 percent of intellectuals across the 
country, which number over 20 million, but they have 
played the guidance effect of “selecting the cream of the 
crop and setting examples.” 


“Effect” of Front-Runners 


For cardiovascular surgical expert Liu Xiaocheng, 
Mudanjiang City has especially set up a modern cardio- 
vascular hospital with an investment of 32 million yuan 
which provides over 30 key professionals. In the last four 
years, Liu Xiaocheng has performed such difficult oper- 
ations as coronary bypasses and heart transplants on 
over 1,200 patients and attracted or trained a number of 
professionals. Early this year, Zhang Daitu, a heart 
specialist who returned to China after studying in the 
United States, volunteered to come to Mudanjiang from 
Sichuan. In two and a half months, he performed over 30 
dilation operations on mitral valves. 


For eye specialist Xve Lixin who returned to China after 
studying in the United States, Qingdao City set up a 
SO00-square-meter operating room and laboratory, allo- 
cated over 500,000 yuan for the purchase of instruments 
and other equipment, and provided him with capable 
assistants within only two months. On the fourth day 
after reporting for work, he was provided with what was 
needed to carry out cornea tranplants and, in two 
months he performed sight restoration operations on 
over 200 blind people, finished two provincial-level 
scientific research projects, and started state-level scien- 
tific research projects. 


For Xu Rigan, a zoologist of Mongolian nationality, the 
Inner Mongolian Autonomous Region has invested 
890,000 yuan in a new laboratory and 300,000 yuan for 
the purchase of scientific research equipment and pro- 
vided nine scientific research assistants and a Beying- 
213 cross-country car valued at 190,000 yuan. 


While improving the work environment for Yuan Long- 
ping, called the “father of hybrid rice.”” Hunan Province 
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has allocated special funds to build a villa for him and 
supplicd him with a special car. 


At present, all localities are concentrating on creating a 
relaxed environment for outstanding experts and top- 
noich personnel to give full play to their talent. They take 
effective actions to implement policies and measures 
Some “preferential” measures, such as giving pay rises, 
issuing special allowances, recruiting senior professional 
and technical personnel for appointments, providing 
medical treatment and housing, finding employment for 
children, being given holidays for recuperation, and so 
on, have been properly solved. 


Information from organization departments of party 
commitiees in various localities show that the greatest 
majority of the outstanding experts and top-notch per- 
sonnel selected in recent years have given play to their 
role as “front-runners” in the period of management 
They have all made their own practical contnbutions. In 
1991, the 1,600 or so outstanding experts and top-notch 
personnel in Hunan Province completed over 1.470 
scientific research projects, over 400 of which were given 
awards at the state, provincial, and ministerial levels. 
They presided over the manufacture and development of 
1,172 new products, 787 of which went into mass 
production, creating 380 million yuan in profits and 
taxes. They took out 111 patents, 70 of which were used, 
earning Over 12.5 million yuan in profits and taxes. 
Between 1988 and 1990, Chengdu City selected 66 
city-level top-notch personnel who undertook 102 key 
state projects and scientific research projects. Of the 66 
projects completed, 28 were given awards at the state 
and provincial level. In Xinjiang, which is situated on 
the northwestern border, 293 outstanding experts and 
top-notch personnel have completed 306 research 
projects of various types in recent years. They have won 
awards for 156 projects, of which seven were state 
awards for scientific and technological progress from 
first class to third class, five were state invention awards 
and four were the state’s Spark Awards. Lighty-nine 
achievements have been popularized, with economic 
returns amounting to 424 million yuan. 


Step Up Training of Young Talents Spanning This 
Century and the Next 

To step up the training of successors to the ranks of 
professional and technical personnel who will straddle 
the next century, Guangdong, Beiying. and other prov 
inces and cities have, since last year, developed activities 
to select and commend outstanding young intellectuals 
and have controlled a number of young core members 
under 35 years of age who undertake important scientific 
research and production tasks. 


In the course of my news gathering activities, | have 
learned that quite a few localities have made picferential 
arrangements for outstanding scientists and technicians 
under their management with regard to fixing questions 
for study; undertaking scientific research tasks, pro- 
viding needed instruments, equipment, and data, go:ng 
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abroad tor on-the-spot investigation and turther studies. 
and so on, im comparison with other scientists and 
technicians under the same conditions. Given that young 
skilled personnel tend to be envied and censured when 
they “stand out” early, Benxi City has adopted special 
protective measures toward 145 young, outstanding sci 
entists and technicians ut has selected. All acts of 
excluding, creating difficulties for, suppressing, and 
attacking young skilled personne! wall be seriously dealt 
with by the organization department 


Since 1991 the Organization Department of the Bering 
Munnwipal CPC Committee has launched activities to 
assess and select Outstanding young intellectuals. Ot the 
194 people already selected, SOS percent have assumed 
leading professsonal or technical posts. They are all core 
members under the age of $5 who have given a good 
account of themselves in the tront line of screntity 
research, production, education, and medical treatment 
They have won 240 awards for screntific and technolog 
ical progress of achievements at the district, county, of 
bureau level or above. Of these, four are state-level 
awards and 105 are municipal (ministertalplevel awards 
The city’ s relevant departments are concentrating finan 
cial and material power to do some practical things tor 
these young people. For example, they have set up a 
youth scientific and technological tund tor the 40 scien 
tif research universities and colleges directly under the 
municipal government, implemented a “new star pro 
gram. under which the municipal financial department 
allocates 2 million yuan a year to selectively tram those 
under 40 years of age who can undertake the important 
task of serving as forerunners in cross-century subjects 
A relevant person in charge of the organization depart 

mentotthe municipal party committee sai We are now 
tracking and managing the ranks of key, young intellec 

tuals and institutronalizing the selection activity to set 
up a contingent of around |LOOO key, young intellectuals 


Selecting and Appointing Deputy County Magistrates in 
( harge of Science and Lechnology 


In the spring of TORK, a new term “deputy county 
magistrate in charge of scrence and technology” spread 
like wildfire across town and country Since then, the 
organization departments of party committees ino vat 
ious localities have taken the lead in coordinating wath 
government departments mm selecting and appomting 
deputy county magistrates im charge of scrence and 
technology toover 1.560 counties (cities), accounting for 
7) percent of the total number of counties (cities) in 
(fina, tens of thousands of deputy township (own) 
heads in charge of scrence and technology have also been 
selected and appointed) A relevant person in charge of 
the CPC Central Committee Organization Department 
held) Selecting and appomting deputies in charge of 
scrence and technology 1 a method of bringing into full 
play the role of intellectuals. [tis not only conducive to 
bringing into play the professional skills of intellectuals 
and raning ther ability to go mito politics but also helps 
the local economy take the road of relying on screntiti 
and technological development 
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According to statistics, in the past four years, the work of 
selecting and appointing deputies has developed into an 
initial network im most provinces and regions. Hubei 
Province has selected and appointed three groups of 
scientists. technicians, and management personnel, 190 
people in all, and assigned deputies in charge of science 
and technology to cach county or city. The deputy 
county magistrates (mayors) are directly responsible for 
or guide the development, introduction, or transforma- 
tion of proyects. They have built 823 projects, which 
yielded over 1.55 billion yuan in economic results and 
over O41 billon yuan in profits and taxes. Shaanxi 
Province has selected and appointed 108 deputy county 
magistrates who have popularized 1,269 scientific and 
technological achievements, trained over 35,000 prac- 
tical technical personnel for the localities, and intro- 
duced 490 millon yuan of capital from outside the 
province. They have also caused 193 enterprises which 
were on the brink of collapse to turn deficits into profits. 


Attaching Importance Lo Improving Remuneration and 
Working Conditions for Intellectuals 


The work approach of the organization departments of 
party commattees to cooperate with government depart- 
ments in umproving the remuneration of intellectuals 1s 
to try as tar as possible to do more practical work. 


In recent years, various localities have attached great 
importance to improving the working conditions of 
imtellectuals. bor example, since 1987 Shanghai has 
ranked first in China by investing over 60 million yuan 
for screntific research expenditure annually. Ino the 
Lighth Five-Year Plan, buyian Province 1s scheduled to 
allocate an additional 40 mulhon yuan for the construc- 
lion of a scrence and technology development center and 
allocate LO million yuan annually as working capital for 
screntific and technological development 


With regard to improving the working conditions of 
intellectuals, an recent years, the mssue of giving preter- 
ential treatment im diagnosing and curing professors, 
research fellows, and outstanding local experts has been 
basically resolved in various localities. For example, 
health care wards for experts have been set up in Trangin 
and over 4.000 outstanding experts and intellectuals 
with senior technical or professional titles have been 
issucd with medical care certificates. Moreover, im the 
summers of LYBK and 1992 the CPC Central Committee 
(panization Department organized experts and aca- 
demics in the capital to go to other places for short 
vacations. Other localities have also organized many 
groups of experts for short-term rest and convalescence 
This practice is bemg institutronalized 


Given the continued shortage of housing. various local: 
ies have tried as far as possible to improve the housing 
conditions of rmotellectuals by various means, such as 
allocating special funds, rarsing funds for the construc 

tion of houses, and working out preferential policies on 
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housing distribution. Jiangsu Province annually allo- 
cates 10 million yuan in special funds for the construc- 
tion of houses to ease the shortage of housing for 
intellectuals. Last year alone, it raised over 35 million 
yuan by various means to build over 1,100 houses for 
intellectuals. 


What is conspicuous 1s that, in 1991, with the approval 
of the CPC Central Committee and the State Council, 
the central departments concerned issued a special 
monthly government allowance for over 12,000 experts 
and academics across the country who had made out- 
Standing contributions and that the scope of people 
receiving the allowance has been further extended this 
year. 


Popular Practice of Scientists and Technicians Going to 
Factories and Rural Areas 


A popular practice of Chinese scientists and technicians 
going to factories and the rural areas has taken shape. A 
dozen or so provinces, including Shandong, Hebei, Lia- 
oning, and Hunan, have organized several million scien- 
tists and technicians to grass-roots units on different 
occasions to engage in contracting for technical services, 
giving advice on and popularizing technology, and invig- 
orating agriculture through science and technology. 
These provinces have earned nearly 100 billion yuan in 
economic results. 


In Heilongjiang Province, after the introduction of the 
policy of encouraging invigoration of industry and agri- 
culture through science and technology, some 13,000 
scientists and technicians volunteered in 1991 to support 
township and town enterprises and local industries; 
19,000 people went to the forefront of agriculture, and 
another 10,000 or more people joined in contracting for 
the provision of various technological services on a 
group basis. In 199] these scientists and technicians 
transferred 482 scientific and technological inventions, 
developed over 1,390 new products, and created 233 
brand-name, high-quality products. The methods of 
taking up concurrent positions in rural areas, supporting 
impoverished areas, and aiding the border areas in terms 
of expertise have been adopted. In Guizhou Province, 
over 20,000 scientists and technicians have been to the 
rural areas to provide scientific and technological ser- 
vices. In Huber Province, following the activities to 
contract for services in factories and rural areas, some 
46,000 screntists and technicians have participated. To 
enable large and medium state-run enterprises to turn 
deficits into profits, Shandong Province worked out 
measures tn light of the practical conditions to encourage 
all types of professional and technical personnel to go 
tofactories to help solve difficult technical and manage- 
ment problems. 


Meanwhile, various localities also attach importance to 
giving play to the role of intellectuals as advisers and 
consultants in important decisions on economic con- 
struction. Most provinces, municipalities, and autono- 
mous regions, including Beying, Shanghai, Fujian, 
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CGsuangdong, and Heilongjiang, listen to and accept by 
various means the proposals and measures offered by 
various cxperts and academics, such as high-level adviser 
teams and decisionmaking consultant commissions 


Article on County-Level Institutional Reform 


HK1912074892 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 46, 16 Nov 92 


{Article by Qian Qizhi (6929 0366 2535): “China Expe- 
dites County-Level Institutional Reform Experiments” | 


[Text] In 1984, with the State Council's approval, the 
former State Commission for the Establishment of Gov- 
ernment Organizations decided that the nine counties of 
Huarong in Hunan, Zhuozi in Inner Mongolia, Quonglai 
in Sichuan, Baoan in Guangdong, Gaocheng in Hebei, 
Yuanping in Shanxi, Huaxian in Henan, and Shangyu in 
Zhejiang will be taken as the country’s examples of 
Carrying out county-level institutional reform caperi- 
ments. Since the beginning of this year, encouraged by 
the spirit of Deng Xiaoping’s important southern tour 
talks, county-level institutional retorm experiments have 
been accelerated and the number of counties carrying 
out sich experiments has increased. So far, there are 
more than 350 such counties in the country, accounting 
for approximately one-sixth of the total number of 
counties throughout the country. Experiments in some 
provinces cover large areas. For example, there are 77 
experimental countics in Shandong Province, 
accounting for 57 percent of the province's total number 
of counties. In addition, many counties which are not on 
the experimental list are also spontaneously carrying out 
reform experiments. Viewed as a whole, county-level 
institutional reform experiments are developing 
healthily. 


CPC Leaders Are Paying Close Attention 


Jiang Zemin, Li Peng, and other CPC leaders have taken 
serious account of the work concerning county-level 
institutional reform experiments and have, on many 
occasions, given important instructions promoting 
county-level institutional reform experiments 


During the initial period of improving the economic 
environment and rectifying the economic order in 1989 
Premier Li Peng called a meeting of the State Commis. 
sion for the Establishment of Government Organiza- 
tions, during which an important decision was made on 
selecting some cities and counties for the introduction of 
institutional reform experiments 


During an inspection of Shandong in October 1991, 
Premier Li Peng conducted on-the-spot surveys on insti- 
tutional reform in Hengta: and Zhucheng Counties and 
for the first time, he put forward a reform idea of “small 
institutions, big service.” 


In February this year, the Central [as published] Com 
mission for the Establishment of Government Organiza- 
tions invited people in charge from the six counties ot 
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Huarong, Zhuozi, Qronglar, Dingxi, Baoan, and Xixian 
(0 a forum, during which Li Peng and Song Ping person- 
ally listened to their reports, highly summarized these 
expermmental counties’ experiences, and stressed the 
need to integrate reform with development of the pro- 
ductive forces, to gradually turn government economic 
and institutional management departments into eco- 
nomic of service entities, to display the wisdom, talents, 
and special skills of the personnel in these institutions, to 
promote local economic development, and to fulfill the 
target of streamlining administration 


In his Crovernment Work Report to the Fifth Session of 
the Seventh National People’s Congress in April this 
year, Premier Li Peng tully confirmed the expenences of 
counties carrying out institutional reform expernments 
He sand “The Huarong County Government of Hunan 
Province, the Ninian County Government of Shans 
Province, and other county-level governments have 
acquired valuable experiences in thew practice of 
Streamlining administration and improving service. This 
should be conscientiously summed up and popularized.” 


Ata meeting on exchanging county-level comprehensive 
reform expenences held in Changshu, Jiangsu Province, 
in May this year, Premier Li Peng made an important 
speech entitled “Actively Push Forward County-Level 
Institutional Reform” which comprehensively and sys 
tematically expounded the guidelines, basic principles, 
mam components, methods, and measures for county 
level institutional reform 


During an inspection of Shandong in July this year, 
General Secretary Jiang Zemin listened to briefings on 
mstitutional reforms on the five counties of Changys, 
Lamwu, bercheng, Yangain, and Zhucheng and the three 
townships of Ligezhuang, Luozhuang, and Ninghar He 
ported out that administrative structural and organiza 
tonal reform should really be aimed at transforming 
government functions, rationalizing relations, stream 
hoing administration, and improving efficiency. All 
level party commuttces and governments should unity 
then understanding, incessantly accumulate capenence 
through reform expenments, and proceed with this 
reform ona properly led and orderly mannet 


In September this year, the Central Commussron tor the 
bstablishment of Government Organizations Office held 
a forum oon Being on countylevel institutronal reform 
experiments throughout the country, Li Peng and Song 
Ving met all the participants and Premier Li Peng 
delivered an important speech on party and government 
departments running economic bodies, on township 
reform. on reform oon onstitutions, and on reform: of 
People s Congress, Chinese People’s Political Consulta 
tive Conterence, and judicial orgamzations— problems 
of common mterest to everyone 


Active PF aplorations 


In the Last few years. all expermmental counties have, 
under the leadership of higher-level party commutices 
and governments, emancipated then minds, persisted in 
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reform, carried out bold explorations, overcome difficul- 
ties, and actively carried out reform explorations. These 
include: 


—Closely integrating institutional reform with economic 
construction, changing the previous practice of reducing 
the number of institutions and personnel, and 
embarking on the road of “small institutions, big ser- 
vice.” Experimental counties have adjusted their gov- 
ernment functional orgamizations and strengthened 
their service functions, in the course of forming pro- 
ductive, operational, and service-type bodies related 
to urban and rural economies, they have streamlined 
various professional and economic departments as 
well as circulation management organizations, in the 
course of establishing and improving the agricultural 
socialized service system, they have reformed agricul: 
ture-related management departments, in the course 
of carrying out rational disposition and optimized 
formation of human resources, they have distributed 
personnel to strengthen production units, service 
units, and grass- roots first line units, thus promoting 
the overall development of rural economy and society 


—~Meeting the needs of economic development and eco- 
nomic structural reform and doing a good job in 
changing functions. (in the one hand. experimental 
counties have actively developed the agricultural 
socialized service system in accordance with the need 
to decepen rural reform. Qronglar and Xian Coun- 
ties, focusing on the development of leading industries 
mn them localitves, have actively established compre- 
hensive operational structures or development service 
centers imtegrating trade, industry, agriculture, crop 
planting, breeding, processing mdustry, production, 
supply, and marketing, thus organically combining 
raw materials bases, enterprises engaged in production 
and operations, and technological information service 
orgamizations and specding up urban and rural com- 
modity economic development. On the other hand 
expermental counties, partrcularly economically 
developed counties, have followed the principle of 
separating government from enterprise functions in 
implementing enterprise production and operational 
autonomy and im strengthening government service 
functions. In recent years, Shunde city, Cruangdong, 
has delegated personnel management power, organ 
ational establishment power, internal distribution 
power, and product price fang power to caterprises, 
tt has also done comparatively well in) separating 
government administration from enterprise manage 
ment through forming enterprise groups In shifting 
from micromanagoment to macromanagement, the 
government's mam responsibility 1s to do a good job 
In Imposing restections on poles. on proprietary 
rights, and on distribution and in carrying out super 
vision over auditing, thus greatly enhancing enterprise 
vitality and impetus 


Observing administrative rules and rationalizing rela 
tions between various aspects, with the focus on ratio 
~alizing the relations between counties and townships. 
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Shangyu, Huarong, Dingxi, and other experimental 
counties have delegated management powers to town- 
ships and towns over the organizations and personnel 
stationed in these townships and towns by agricultural 
machinery, agricultural technology, forestry, opera- 
tional management, veterinarian, irrigation, cultural, 
radio, and television departments directly under these 
county authorities, to improve and perfect the func- 


tions of township and town governments. In terms of 


personnel and party affairs management, these town- 
ship and town party committees and governments 
have had their powers expanded over industrial, com- 
mercial, and taxation organizations and staff members 
performing cconomic supervison and inspection, to 
enable these units to provide better services for town- 
ship and town economic construction and social 
development. 


—Adhering to the principle of streamlined administra- 
tion, making major efforts to reduce institutions and 
personnel. Their main methods are as follows: Institu- 
tions and personnel who have single functions and do 
not have heavy management tasks are merged with 
other departments having similar vocational work; 
some institutions do not seck a match between similar 
departments at the higher and lower levels or at the 
lateral level, and professional economic departments 
and institutional management organizations are being 
gradually turned into economic or service entities. In 
combination with economic structural reform, 
Changyu County in Shandong has turned 12 depart- 
ments, including commerce, grain, textile, light 
industry, marine products, agricultural machinery, 
material supply, and foreign trade, into economic 
entities carrying out independent operations and inde- 
pendent accounting, assuming sole responsibility for 
their profits and losses, and paying taxes according to 
regulations, they are no longer government organiza- 
tions performing management functions. 


In the meantime, experimental counties take serious 
account of the reallocation of surplus personnel. In the 
course of streamlining administration, they have inte- 
grated the reduction of surplus personnel and their 
reallocation with the development of the productive 
forces, have enabled surplus personnel to move toward 
production, service, and grass-roots first-line units, and 
have taken this as the main channel of rational transter. 
Through carrying out institutional reform experiments 
in 40 counties, Inner Mongolia has transferred almost 


$0,000 personnel! trom departments and institutions. OF 


these, 42,000 have been transferred to economic of 
service organizations, 4,000 to grass-roots units, and 
3,000 temporary workers have been discharged trom 
employment, saving more than 70 million yuan in 
annual administrative and institutional expenditure. 


—Reforming institutions’ logistics structure, institutions, 
and township and town organizations in line with 
county-level party and government organizational 
reform. Jianchang County, Liaoning, has exercised 
unified management over various kinds of logistics 
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servicea including real estate for partly, government, 
and mass departments, office stationery, motor vehi- 
cles, typing, and printing, it has practiced compensa- 
tory service and ended decentralized use of these and 
the old structure of self-service, thus displaying its 
great superiority and saving more than | million yuan 
each year. 


On institutional reform, experimental counties generally 
support and encourage institutions with the necessary 
conditions to carry Out Compensatory services, increase 
their incomes, save their expenditures, and gradually 
separate themselves from state financial allocation, so 
that they will take on a socialized and enterprise nature. 
Pingyuan County, Shanxi, has reduced its 107 institu- 
tions to 79, 28 institutions have now completely sepa- 
rated themselves from state financial allocation 28 
others have practiced semi-separation trom state finan- 
cial allocation. After being reformed, institutions no 
longer follow the old institutional sizes or grading. 


The main methods for township and town institutional 
reform are as follows: Dissolving or merging admuinistra- 
live institutions, standardizing institutional establish- 
ments, exercising comprehensive Management, encour- 
aging Most institutions to run service entities, to practice 
compensatory service, and to gradually separate them- 
selves from “state financial allocation”, allowing a two- 
way choice for working personnel, setting a fixed number 
of personne! for a fixed post. and carrying out rational 
transfer. So far, experimental townships and towns 
throughout the country have dissolved and merged 7,843 
administrative institutions and cut more than 40,000 
personnel. 


—Exploring reform methods with different characteris- 
tics by proceeding from actual local conditions. In 
Baoan County, enterprises carrying out “three come’s 
and one compensation” [processing provided raw 
maternal, processing according to provided samples, 
assembling with provided components, and compen 
satory trade] are the main Component of the county's 
economic development. In carrying out institutional 
reform, the county has strengthened its management 
over the toreign-related economy and done a good job 
in serving forcign-funded enterprises and has taken 
this as its work focus. Huarong County ts a base under 
the state's key construction project carrying Out com- 
prehensive production of commodities, grain, cotton, 
ramic, and fish, its reform focus 1s on the agricultural 
management structure. Zhuzi, a poor county, focuses 
its reform on solving overstatfed administration and 
reducing the financial burden 


Marked Results 


Experimental counties have different rates of progress 
and started their reforms at different times, some earher, 
some later. But party and government institutions in 
counties carrying out reform cxaperments are small on 
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size and highly trained, can operate flexibly, have mark- 
edly improved their work efficiency, changed their lead- 
ership methods and work style, and improved their 
concept of serving enterprises and grass-roots units, thus 
playing a role in promoting local economic and social 
development 


—Emancipating the mind and updating concepts. 
Through institutional reform experiments, the peo- 
ple’s concept about “iron mee bowl” and “iron arm- 
chair” has begun to shake, the concept of “bureau- 
cratic departmentalism”™ has gradually weakened, and 
new ideas and concepts are taking shape about market 
economy, commodities, competition, talented people. 
and risks 


—Transforming functions, rationalizing relations, and 
improving work efficiency. Since reform, expernmental 
counties have generally reduced unnecessary adminis. 
trative intervention and direct management over 
enterprises, thus enabling enterprises to move toward 
the market and to really become commodity pro- 
ducers and dealers carrying out independent opera 
tions, assuming sole responsibility for their profits and 
losses, cacrcising self-restriction, and conducting self 
development. In the meantime, thew government 
departments’ enthusiasm and initiative in serving 
enterprises, and thei work efficiency, have markedly 
improved 


Streamlining administration, reducing personnel, and 
lightening financial burden. Through reform. the 
number of party and government institutions in 
Yangain County, Shandong, have been reduced trom 
65 to $4, administrative personnel have been reduced 
from 791 to 482. institution personne! living on state 
financial allocations have been reduced trom 1.145 to 
191 [figure as published]. the remamming personne! are 
living on compensatory service or are gradually 
becoming self-supporting, and township and town 
personnel have been reduced trom 1.492 to 1.026 
saving more than 2 million yuan on personnel capen 
diture 


Strongly promoting county economic and social devel 
opment. Since the introduction of reform im 1987 
Shicht city, Fuyian, has registered the fastest develop 
ment rate ints history, the best economic results, and 
the most benefit for its people Its social and economn 
development has gradually shown the prominent chat 
acteristics of small commodities, big value. small 
forcign goods and big foreign cachange mncome, small 
cities and tig network, and small mstitutions, big 
service Ht has basically completed the historical pro 
cess of shifting from a rural marketplace to a new type 
of trade and industrial city [ts ccomomec strength and 
revenue rank in the forefront of the province 


Deng Xiaoping porwnted out Carrying out reform 1s 
emancipating the productive forces and carrying out 
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reform is developing the productive forces. This 1s where 
the significance and vitality of county-level institutional 
reform capenments he 


Rules Issued on Training School Principals 


OW 1912121792 Betyine XINHUA Domestic Service in 
Chinese O9S1 GMT 17 Dec 92 


[Text] Beying, 17? Dec (XINHUA)}—The CPC Central 
Commitice Organization Department and the State Edu- 
cation Commission have jointly issued an “opinion on 
strengthening the ranks of middle and primary school 
principals (for trial use), which contains comprehensive 
stipulations on the selection, training, appraisal, award, 
punishment, and treatment of middie and primary 
school principals 


The “opimon” points out The principals of middle 
schools and primary schools shoulder important respon 
sibility for the development of socialist education in our 
country. To build a relatively stable contingent of middie 
and primary school principals who are politically firm 
and have both ability and moral integrity 1s a strategn 
task which has a bearing on the success of China's 
middle and primary schools in keeping to a socialist 
onentation of running schools, seriously mnplementing 
educational policies, and training millions upon millions 
of qualified builders of socialism and successors to the 
socialist cause 


(on the appointment and removal of middle and primary 
school principals, the “opinion” stipulates: [Tt ns neces 
sary to comprehensively implement the party's policy of 
“making the cadres ranks become more revolutionary 
younger in average age. better educated. and prolession 
ally more competent.” and the principle of stressing both 
ability and moral integrity, and to adhere to relevant 
central documents, and the “qualifications tor the posts 
of middle school principals and primary school prince 
pals in China (for trial use)” The usual procedures are 
(1) Recommendation on candidates for appomtiments 
and removals should be made by the depariment of 
educational administration, and the department of orga 
mization and personne! according to democrat process 
im consideration of the candidates’ qualiticatrons and 
local realities, (2) the department of educational admin 
istration, and the department of organization and per 
sonnel! should evaluate the candidates, widely solicit the 
masses opimons, and then make appo mitment and 
removal recommendations, (4) the proposed apport 
ments and removals of middle and primary school 
principals should be examined and approved or disap 
proved im accordance with local authority 


If the Jocal educational administration department has 
no authority to appoint or remove school principals. its 
opimions should be sought pron to the appomiment 
removal or transter of a school principal 


A responsibility system should be gradually unple 
mented among middle and primary school principals 
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The tenure system ts usually not practiced among middle 
and primary school principals 


The “opimon™ points out: In the training of middie and 
primary school principals, we should implement the 
“opinion on improving the training of middle and pr- 
mary school principals” of the State Education C ommus- 
sion. During the Eighth Five-Year Plan penod, all 
middle and primary school principals should be given a 
work post training on a rotational basis. The rotational 
training should be conducted once every tive years and 
become a regular system for traning school principals 
henceforth. From now on, all newly appointed principals 
must pass the work post traning and receive 2 certificate 
of qualification to qualify for the job 


The “opimon”™ pomts out that, in evaluating the princ- 
pals, 1t 1s necessary to adhere to the policy of stressing 
both ability and moral integrity, and to conduct an 
overall review of their moral integrity, ability, diligence, 
and achievements. In addition to such an overall review, 
organizations in charge of cvaluating the principals 
should, with the help of educational supervision organs. 
zations, conduct regular appraisal based on the checking 
of school performance Efforts should also be made to 
gradually improve the evaluation system 


Any principals who have proves! thou leading ability and 
rehable performance can coniniac to keep then jobs 
Timely readjustment of then duties should be made for 
principals who have proved to be mcapable and map 
propriate for their posts 


The “opimon” says For principals who have achieved 
outstanding results in school management. all localities 
should commend and award them in various forms For 
those who have made cxtraordimary contributions and 
have a good reputation, the State Education © ommis 
sion will conter the “National Fine Proncipal” ttle on 
them, and present them with medals and certificates 
Principals who, because of then neglect of duty or abuse 
of power im the pursuit of personal gain, have caused 
damage to the interests of the state. the school, and the 
people, will be properly dealt with according to relevant 
regulations. If them cases are serrous, they will be pun 
ished in accordance to the law 


The “opimon” says Principals of middle schools and 
primary schools should. as a general rule. do some 
teaching work The teaching skills will also be 
appraised In appraising their teaching skills, it rs neces 
sary to take into consideration the principals’ manage- 
ment achievements 


To carry out the general principle of “to cach according 
to his work” and to encourage them to manage ther 
schools well, it 1s umperative to pay attention to rarsing 
salaries A professional subsidy system for principals will 
be carried out gradually in the future 
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In order to manage their schools properly, middle school 
and primary school principals should enjoy corre- 
sponding privileges, including reading relevant docu- 
ments and participating in relevant meetings 


20 Dead in Factory Explosion, Mostly Children 


HAL2I1 2108092 Hong hone ARP in Enelish 1014 GMI 
2)? Dee 92 


{Text} Being, Dec 22 (AFP)}—An explosion in a fire- 
cracker factory im southern China left 20 workers dead, 
most of whom were between nine and 14 years old. the 
People's Public Security News sand Tuesday 


The blast left 14 people injured. exght of them seriously 
The cause of the explosion was urknown 


The acerdent took place on Sunday 6 [as published] un a 
plant in the small village of Zhongshu on Yunnan prov- 
mee. An explosion at the same plant im 1986 left a 
worker dead, said the paper 


The article did not give the exact number of children 
killed 


Labor and chiid-protection laws bar employing children 
under 16, but more and more factones, especially m the 
countryside, are employing cheap child labor part time 
and even tull time 


State Security Ministry Grants Ranks to 
Policemen 


OW 191 2005609) BRenine MINH A on Enelish 1482 
GM is Dex ¥- 


[Text] Bening, December 18 (NINH A}—Polhcemen 
working mm the departments of the Ministry of State 
Security, were granted the ranks of third-grade commes 
sioner, first, second and third-grade supervisor, first 
second and third-grade supermtendent and fist and 
second-grade constable, by the Munrstry of State Security 
here toxday 


State Councillor Wang Fang, Minister of Juste Ca 
Cheng. and Munister of the State Security Jia C hunwang 
attended today's ceremony 


At the ceremony. Jia sand that led by the Central Com 
mittee of the Communist Party of China (CPC) and the 
State Council, security polhoemen have made great con- 
tnibutions to safeguarding the state security, maimtaming 
social stability. saleguarding cconomn construction 
relorm and opening drive. promoting rcunitication of 
the motherland, and striving for peacetul and stable 
external environment 


Larher thes month. the Mate C ounce granted three polwe 
officers the rank of commisssvoner-general the highest 
ranking mn ( hinese police, and other 48 officers the ranks 
of deputy commussioners-general and first and second 
grade Commussioners 
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The new police ranking system, which 1s the first granted 
since the founding of the People’s Republic of China in 
1949 has five grades and was implemented carlicr this 
year 


Jiang Zemin, Li Peng Write Inscriptions 
SALIIOIOISS? Beane AELIING RIBAO in Chinese 11 
Der ¥- P j 


[By correspondent Yi Zhaogong (0308 0340 0501) and 
reporter Zhao Hong (6392 4767) “All Bequng’s Duestricts 
and Counties Are Linked To a Unified Program 
Controlled Telephone Network” | 


[Excerpt] The municipal telecommuniations adminis. 
tration held a mecting at the International ( onterence 
Center on 10 December to celebrate the linkage of all 18 
districts and counties of the municipality to the unified 
program-controlled telephone nctwork, which 1s China's 
largest local telephone nctwork in an arca of 16.800 
square km of Beying Munnipality The total capacity of 
Bening 's swrtchboards has reached | 84 million lines 


After learning about the lonkage of all Bequng’s districts 
and counties to the unihied program-controlied tele 
phone network, Creneral Secretary hiang Zemin happily 
wrote anunscnption “Build Modernized Telecommuni 
catron to Serve the Socialest Market Economy”. and 
Premicr Li Peng wrote an mscription “C ongratulations 
on Linking All Beying’s Destricts and ( counties to the 
United Program ontrotled Telephone Network 


Mayor Chen \itong also wrote an inscription “Without 
the Modernization of Tclecommunination. the Modern 
ivatron of the ( aprtal Will Be Impossible 


\ttending the cclebratron mecting were Li Nomong, Chen 
\itong, Li Oryan, Yuan Liben. Ouyang Wenan, Chen 
Mingshao, Zhang Barta, Huang (hao Wang Baosen 
(suan Shissong. Tic Yong. and Huang Iicheng [passage 
omitted] 


Li Peng lascribes for Panda Preservation Project 
OW CTIOTOIRG? Beane MINT 1 in bnelioh O84 
(Wi Ol Dew oe 


[Teat] Bequng, December 21 (XINHE ADA huge 
proyect designed to provide more protection and help tor 
(hina’s most prized wild animal, the giant panda 
Marted recently, a wildlite protection official sand here 
tombay 


Speaking at a press conterence yountly held by the Min 
istry of Forestry and the World Wildlite Fund tor Nature 
(WWE) Shen Maocheng, vice-minister of forestry, sand 
the Chinese Crovernment recently approved the 

nathonal conservation propect for the giant panda and 
its habitat”. which wall last a decade and cost about 0) 
millon yuan (52 6 millon US dollars) 


The grant panda project mncludes setting up 14 nature 
reserves, covermg a total area of 4.240 sq km. on the 
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provinces of Sichuan, Shaanxi: and Gansu, the only 
natural home to the rare wild animal in the world 


Shen sand the leading group in charge of the project plans 
to collect moncy by cxahibiting the giant panda and 
issuing bonds at home and abroad 


“The giant panda 1s not only a national treasure for 
(hina, but also one of nature's gifts bequeathed to all of 
mankind.” sand the vice-menister 


Seventeen wooded corndors will be preserved to link 
several rsolated giant panda habitats so as to enable the 
rare animals to travel between them in saicty and give 
the animals more chances to breed 


Fan Zhiyong, a wildlife capert of the project under the 
Ministry of Forestry, sand, “about 18 enterprises special- 
ving om timber production on the nature reserves and 
about 5.000 local farmers will have to be resettled” 


He sand the relocation 1s a big problem for them, because 
it requires much more moncy than the government can 
provide 


The planned nature reserves wall bring the total number 
of giant panda reserves to 27. Fan sand the Ministry of 
Forestry plans to establish 4) panda monitorng stations 
in the remamuing giant panda habitats when the ministry 
has cnough moncy 


(once plans have been umplemented, not only will the 
habitats be safe for the grant panda, but they also wall 
give semular aid to other rare animals in the same regions, 
such as the golden monkey, the red panda and the south 
(hina tiger. which are also rare and endangered animals 
in Chena Stuart Parkins, WWE China program coord: 
nator. sand at the press conference that the provect 1s of 
both national and global significance tor ecological, 
environmental protection 


Chinese Premict Li Peng wrote an mscription tor the 
proyect’ “May the Rare Animal Cnant Panda ( oexrst 
With Mankind © 


Ihe leading group for the project set up recently is 
headed by Minister of Forestry Gao Deshan 


The propect was based on a five-year survey of wild grant 
pandas mm China, which was porntly conducted by the 
minestry of forestry and the world wildlite tund for 
nature mm the mid. 1980s 


According to the survey. the arca inhabited by the giant 
panda was reduced by half during the 15 years sence 
1974. when hamboo shoots, ther mam toad source 
flowered. withered and deed im the arca that had bong 
been then natural habitat 


The survey. which attributed the reduction mainly to the 
development of forest land and other human acti ttres 
concluded that the situatvon of the great panda whe h 
numbers about 100) os critical 
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Li Ruihuan Sends Wreath to Memorial Service 


OW 2012203992 Beijine XINHUA in Enelish 1551 
GMT 20 Dec 92 


[Text] Xining, December 20 (XINHUA}—A memorial 
service for Yabx: Gonbo Cedain, father of Pangen the 
Tenth, was held today in Xining, capital of southwestern 
China’s Qinghai Province. 


Yabai Gonbo Cedain passed away on December 8 at the 
age of 72 


Yabxi served as a member of the Standing Committee of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) and a vice- 
chairman of the CPPCC commiutice of the Tibet Auton- 
omous Region 


After the death of the ninth Pangen in 1937, Pangen 
Erdini Qoigy: Gyat Cain, the eldest son of Yabxi, was 
chosen by the Pangen Kanpolya (the highest adminis- 
trative organ under Pangen) in 1941 as the tenth rein- 
carnation of Pangen, one of the founders of the Gelugpa 
(or Yellow Sect) of Tibetan Lamaism. The son died in 
Xigaze, Tibet, on January 28 at the age of 51 


Li Ruthuan, Ding Giuangen, X: Zhongxun and other 
Chinese party and Government leaders and several party 
and government organizations sent wreaths or memorial 
telegraphs to the service 


In his memorial speech, Basang, deputy secretary of the 
CPC Commitice of the Tibet Autonomous Region, 
praised Yabai as “a tarthtul patriot of high prestige.” 


The deputy secretary also said that Yabai had devoted 
himself to the peacetul liberation of Tibet, the unity 
among all natronalitics and the struggle for peace and 
harmony in the region 


Li Tieying Attends National Snail Fever Meeting 


OW 2112013792 Heter Anhui People’s Radio Network in 
Mandarin 1100 GMT 18 Dec 92 


{From the “Provincial Hookup” program] 


{Excerpt} The 1992 National Work Conference on Pre- 
venting Snail Fever successfully ended in Hefei yes- 
terday after a four-day session 


Li Tieying, member of the CPC Central Commitice 
Political Bureau and a state councillor, attended the 
closing ceremony. Also attending the closing ceremony 


were leading comrades of various related departments of 
the State Council, ministries, commissions, provinces, 
municipalities, and autonomous regions. Party and gov- 
ernment leaders of this province, including Lu Rongying, 
Fu Xishou, Wang Sheyun, Du Yuin, and (Wei Xiyi), 
advisor to the provincial leading group for preventing 
local diseases, also attended the closing ceremony 
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The closing ceremony was presided over by Minister of 
Public Health Chen Minzhang. Comrade Li Ticying 
made an important speech at the conference. 


On behalf of leading comrades of the State Council, 
Various provinces, cities, ministries and Commussions, as 
well as people in areas hit by snail fever, Li Tieying first 
expressed his gratitude to those who work in the fore- 
front of snail fever prevention. 


Li Tieying said: Through practice over more than three 
years we have already found a way to eliminate snail 
fever under our country’s specific conditions. The pro- 
gram includes not only comprehensive management but 
also scientific prevention methods, economic develop- 
ment, training of cadres, and the establishment of nec- 
essary organizations. Of course, u still has to be 
improved and affirmed by future practice. 


Li Tieying was emphatic in pointing out that various 
localities must closely link the work of preventing snail 
fever with local economic development and cfforts to 
improve the economic conditions of the people. He said 
Wiping out snail fever in a place may bring prosperity to 
it. In order to become rich, various localities must attach 
equal importance to economic development and the 
work of eliminating snail fever. In order to eliminate 
snail fever, we must develop the economy and help 
people become rich. Fundamentally speaking, the even- 
tual victory over disease or natural disasters must rely on 
the development of productive forces and on economic 
progress. 


Li Tieying said: Poverty cannot overcome natural disas- 
ters and cannot eliminate snail fever. An important task 
for the broad masses of workers engaged in the preven- 
tion of snail fever is that their work must be subordi- 
nated to and serve the central task of economic construc- 
tion. We must firmly adhere to the party's basic line. No 
matter whether we are engaged in medical, agricultural, 
forestry or water conservancy work, we should all follow 
this basic guideline in order to achieve eventual victory 
in the comprehensive management and scientific pre- 
vention of snail fever and fulfill the task of eliminating 
the disease. Only in this way, can we strengthen the work 
of snail fever prevention, speed up the pace of this work, 
and achieve a final and decisive victory. 


Xu Zhipian, deputy secretary general of the State 
Council, made a summung-up report at the conference 
[passage omitted] 


Li Ticying on Anniversary of Health Campaign 


OW 2112211392 Beyine NINHUA in Enelish 1814 
GMT 21 Dec 92 


| Text] Beying, December 21 (XINHUA)}—The National 
Patriotic Health Campaign should be further developed 
to serve the country’s economic development and 
opening to the outside world, said a semor official here 
today. 
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Li Ticying, state counselor and director of the Central 
Patriotic Public Health Campaign Committee, said at a 
forum held here for the 40th anniversary of the National 
Patriotic Health Campaign that the campaign has con- 
tributed greatly to China’s socialist construction and 
public health improvement during the past four decades. 


The campaign, sponsored by Chairman Mao Zedong in 
1952. was a pioneering work for mobilizing the whole 
nation to improve public health, Li no‘ed. 


Chen Minzhang, minister of public health, said at the 
forum that in the past 40 years the campaign has helped 
improve sanitary conditions im both urban and rural 
areas 


The campaign has speeded up the climination of pests 
such as rats, bedbugs, flies and mosquitos all over the 
country, Chen said. More than 400 of China's cities and 
over 70 percent of its counties still pursue the drive to 
destroy rats 


So tar, more than 60,000 villages and townlets and 5,000 
townships have been declared up to the national stan- 
dard of hygiene 


In addition, health education organizations have been 
set up in 26 provinces, municipalities and autonomous 
regions across the country 


Chen Junsheng at Forum; Tian Jiyun Pens Name 


OW 191208079? Beyine N\INHUA Domestic Service in 
Chinese 0403 GMT 17 Dec 92 


[Text] Beyong, 17 Dec (XINHUA)}—“Under the Star- 
Spangled Sky of China,” a four-part television drama 
with last year’s flood disaster in cast China as its back- 
ground, has been completed. A forum was held here 
recently to mark its completion 


Ihe drama ws about a Hong Kong businessman who 
helped compatriots on the mainland during the flood 
disaster, displaying his brotherly feelings toward other 
Chinese. The main character was played by Lang Zhen 
hong, a Hong Kong actor. State councillor Chen Jun 
sheng and responsible persons of departments concerned 
praised the spirit of the artists during their attendance at 
the forum, saying they followed reality and tried to 
reflect life) Comrade Tian Jiyun insernbed the name of 
the drama 


The drama was jointly produced by the Cinema and 
Television Department of the Central Television Station 
and Shanghai Arts Institute’ Zhao Baohua and Want 
lianyu directed the drama while Zhu Weizhong served 
as cxecutive director, The drama will soon be Broadcast 


by Central Television 


Jiang Chunyun Speaks at National Press Meeting 


$K2012113792 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 19 Dec 92 


[Text] In his speech at the 1992 national academic meeting 
of press circles on 19 December, Jiang Chunyun, member of 
the CPC Central Committee Political Bureau and secretary 
of the Shandong provincial party commitice, pointed out: 
The acceleration of reform, opening up, and modernization 
has placed a new and still higher demand on journalists 
Press circles should make new contributions to mobilizing, 
organizing, and guiding the vast numbers of cadres and the 
masses to implement the guidelines of the 4th CPC 
National Congress in order to develop the current excellent 
situation. 


Jiang Chunyun said: Over the past several years, the 
press circles have persisted in the party's basic line under 
the correct leadership of the party, has spread propa- 
ganda through media tn line with the central work of the 
party, and has done a lot of fruitful work. He sand: Our 
country 1s stable in a political situation and thriving in 
economic construction, thus experiencing a good situa 
tion never seen before. This cannot be separated from 
the positive contributions and arduous work of the vast 
numbers of yournalists. 


Jiang Chunyun pointed out. The people throughout the 
country have been profoundly studying and imple. 
menting the guidelines of the 14th CPC National Con 
gress, persisting im the party's basic line under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, and 
seizing the current opportunity to accelerate reform and 
opening up. As a result, a good situation of extensively 
carrying out reform, opening up, and development has 
emerged, and all undertakings have seen obvious 
progress. The new situation has placed an even higher 
demand on journalists. Under the 14th CPC) National 
Congress guidelines, press circles should further explort 
their role in correctly guiding the onentation of publi 
opimons, should promote the building of the socialist 
matenal and spiritual civilizations, and should shoulder 
the heavy historical responsibility given to them by the 
party and the people in an even better way 


The 1992 natronal academic meeting of press circles has 
been sponsored by the All-China Journalists’ Association 
with the coordination of the Shandong Provincial Jour 
nalists’ Association and the Shandong Press Association 
With the press work and the reform and opening as the 
subject, this meeting has received a total of 140 papers 
recommended by the press units and journalists’ associ 
ations of the central authorities and of varrous provinces 
autonomous regions, and municipalities. Under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, the 
mecting has emancipated the minds, sought truth from 
facts, and conducted exchanges and discussions on tine 
with the principle of letting a hundred Nowers blossom 
and a hundred schools of thought contend Li Yan, 
executive vice chairman of the All-China Journalists 
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Association, made an opening speech at the meeting. Ma 
Zhongcai, deputy secretary of the Shandong Provincial 
Party Commitice, and Li Zhen, chairman of the provin- 
cial people's congress standing committee, spoke at the 
meeting. Attending the meeting were Dong Fengyi, 
member of the provincial party commiutice standing 
committee and director of the provincial party com- 
mittee propaganda department, and Zhai Yongbo, vice 
chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference and secretary 
of the Jinan city party committee. Also attending were 
responsible comrades, specialists, and scholars of the 
All-China Journalists’ Association, the press units of the 
central authorities, and the press units of various prov- 
inces, Municipalities, autonomous regions, and Army 
units. 


Deng Pufang Visits Handicapped People in Fujian 
HK2212062192 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 18 Dec 92 


[Text] On 14 December, Deng Pulang, president of the 
China Federation of Handicapped People, accompanied 
by Vice Governor (Zhu Shuangpei), inspected work 
relating to handicapped people in Putian city, and gave 
guidance, even though it was a rainy day 


Comrade Deng Pufang visited Zheng Jiefeng and Chen 
Qiming, representatives of advanced handicapped 
people. He toured the Association of Handicapped 
People Recreation Center in the town of Jiangkou, 
Jiangkou Weltare Packing Factory, and Qi Quan Wei 
Welfare Shoe Factory. Wherever he went, he asked for 
detailed information on the development of the under- 
taking relating to handicapped people, and extended his 
regards to the personnel who were engaging in education 
and services for handicapped people. Also, he cordially 
talked to the handicapped people and asked their condt- 
tions of study, work, and daily life, encouraging them to 
make unceasing cflorts to improve themselves. 


After inspecting work in Putian, Comrade Deng Pufang 
pointed out that to pursue socialism and common afflu- 
ence, and to enable the society and economy to develop 
simultaneously, we must care for handicapped people 
and do the work relating to them well. The work relating 
io handicapped people depends on the government, as 
well as on the whole society 


New Cultural Bimonthly To Begin Publication 


OW 2072132892 Beguine XINHUA Domestic Service in 
Chinese O822 GMT 19 Dec 92 


[Text] Being, 19 Dec (XINHUA}—ZHONGGUO 
FENG: [0022 0948 7364], a comprehensive cultural 
bimonthly, will soon begin publication with the approval 
of the State Press and Publication Administration 


The first issue wall publish for the first time, three pieces 
of original handwriting presented to the writer, Comrade 
Ding Ling, by Comrade Mao Zedong in Yanan in 1937 
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It wall carry such columns as “Elegant Demeanor of the 
Times,” “Social Outlook,” “Cultural World,” “Affec- 
tionate Thoughts for Yanan,” “The Garland of Nation- 
ality.” “The Boundless Universe,” and “The Poetic 
Rhyme of the Divine Land.” 


The ZHONGGUO FENG magazine ts sponsored by the 
China Society of Yanan Literature and Art. Yuan 
Baohua 1s the honorary director and Zeng Ke [2582 
0344] the editor-in-chief of the publication. 


Books on Party Work Style Highly Appraised 
OW 1912204492 Beying XINHUA Domestic Service in 
Chinese 0311 GMT 16 Dec 92 


[Text] Bering, 16 Dec (XINHUA)}—Since its publica- 
tion, the book series entitled “Scientific Study of Party 
Work Style” has been well received by all circles. The 
people concerned believe that this series wall greatly help 
the decp-going implementation of the [4th CPC 
National Congress guidelines as well as the in-depth 
study of ways to continually strengthen party work style 
and promote clean administration amid reform, opening 
up to the outside world, and building socialism with 
Chinese characteristics. 


According to relevant bricfings, the writing and compi- 
lation of the fourth batch of books on this series are 
currently being expedited. 


This series of books—which has Zhao Wenlu, a national 
model worker and winner of the national award for 
young and middle-aged experts with outstanding contri- 
butions, serving as the editor-in-chief—is China's first 
large-scale book series specializing in the study of scien- 
tific theories behind party work style. While the first 
batch of 12 books have received a positive response at 
home and abroad since they were published in 1989, the 
second batch of six books has been praised for “filling in 
the gaps in the field of scientific study of party work stvle 
both at home and abroad with tts distinctive character- 
ization of the times,” after its publication on the eve of 
the party's founding anniversary last July. 


Experts believe that these writings have applied basic 
Marxist theories and methodology when making an 
in-depth study and exploration of the law, characteris- 
tics, and ways of promoting party work style from all 
aspects and angles during the new historical period. They 
prove the relationships between promoting party work 
style and clean administration, relations between the 
party and the people, of the style of writing, as well as of 
ideology and politics, and they expound the scientific 
and systematic nature as well as the regularity of devel- 
opment of a party work style, thus filling in the gaps in 
our theoretical circles’ research in this field and showing 
a new train of thinking in promoting party work style 
and related theoretical research 


Not long ago, the book series “Screntific Study of Party 
Work Style” was included in the list of projects chgrble 
for financial aid from the Marxist Research Foundation 
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of party schools across the nation. In addition, the 
Qingdao Publishing House included this series of books 
in its list of key titles and 1s providing financial support 
for the publication, using its publication funds for excel- 
lent books. 


Publishers Issue ‘Selections From Bo Yibo’ 


OW 1912035392 Beying XINHUA in English 0335 
GMT 19 Dec 92 


[ Text] Beying, December 19, (XINHUA)}—A book enti- 
tled “Selections From Bo Yibo" has been published by 
the People’s Publishing House. 


Bo 1s a veteran Chinese leader. 


The 400,000-word book includes 72 of Bo's important 
articles, speeches, telegrams and letters mssued during the 
1937-92 perrod. Most of them have never been pub- 
lished before. 


The book records Bo's contributions to the Anti- 
Japanese War (1937-1945), the Liberation War (1945- 
1949) and China's socialist development. 


It also reflects the rich experience accumulated by Bo in 
his revolutionary career. 


Science & Technology 


Center ‘Successfully’ Launches Second Aussat 


Central Organs’ Congratulations 
OW 2112204492 Reyine XINHUA Domestic Service in 
Chinese 1413 GMT 21 Dec 92 


[By reporters Xu Zhimin (6079 1807 2404) and Jia Yong 
(6328 ¥057)] 


[Text] Beying, 21 Dee (XINHUA)}—Our country’s 
Xichang Satcilite Launch Center successfully launched 
yet another “Aussat™ on the “Long March 2-E" strap-on 
carrer rocket at 1920 Beying time [1120 GMT] today 
This marks our country’s complete fulfillment of its 
contract for launching two Australian communications 
satcllites 


The CPC Central Committec, the State Council, and the 
Central Military Commission sent congratulatory mes- 
sages to all personnel involved in the launch of “Aussat.” 


Data transmitted by the Xian Satellite Tracking and 
( ontrol Center shows that the “Aussat”™ has successfully 
entered its predetermined orbit in space. It has assumed 
an imyection position as specified in the contract. Prin- 
cipal parameters regarding the satellite, such as orbital 
clements, have been forwarded to the subscribers. 


Ihe “Aussat” launched today 1s the second large- 
capacity communications satellite that US. Hughes Ar- 
craft Corporation built for Austraha. Its functions are 
similar to those of the first “Aussat™ launched on 14 
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August this year. It 1s the most advanced type of com- 
munications satellite currently available in the world. 
The “Long March 2-E" strap-on carner rocket used to 
launch the “Aussat” has the largest launch capacity in 
our country’s current “Long March” rocket series. 
Betore the rocket was put to use this time, new improve- 
ments were made in some aspects of its design. This has 
improved the rocket'’s safety and rehabulity. 


Speaking to reporters after the successful launch of the 
“Aussat,”’ a responsible person of the China Department 
of Satellite Control Systems said: The successful 
launches of the two “Aussats” are the result of fnendly 
cooperation among China, the United States, and Aus- 
tralia in acrospace. Acrospace circles in China want to 
continue to increase cooperation in this field with their 
counterparts in the United States and other countries. 
They will try their best to provide better service un future 
cooperation. The responsible person reiterated: In con- 
tracting to provide satellite launch services for forcign 
countries, China will strictly abide by the memoranda of 
the three agreements signed by the Chinese and U.S. 
Governments regarding “international responsibilities, 
technological safety, and business” involved in 
launching commercial communications satellites. 


Wei Jianxing, member of the Political Bureau and the 
Secretariat of the CPC Central Commitice, and Zhang 
Wannian, Yu Yongbo, and Fu Quanyou, members of the 
Central Military Commission, watched the launch at the 
Beying Command Center of the China Department of 
Satellite Control Systems. 


Leaders Send Congratulations 


OW 2112211292 Beyine AINHUA Domestic Service in 
Chinese 1826 GMT 21 Dec 92 


[Text] Beying, 21 Dec (XINHUA)—Leading Comrades 
Jiang Zemin, Yang Shangkun, Li Peng, Liu Huaqrng, 
and Zhang Zhen tonight separately telephoned the 
National Defense Science, Technology, and Industry 
Commission and its chairman Ding Henggao to offer 
their congratulations on our country’s successtul launch 
of the second “Aussat.” 


Jiang Zemin said: Congratulations on the successful 
launch of the second “Aussat.”” My warm regards to all 
comrades engaged in research and development, produc- 
tron, launch operations, tracking and control operations, 
communications, logistical support, and other opera- 
Lions pertaining to this mission! 


Yang Shangkun said: My warm congratulations on the 
successful launch of the second “Aussat,” and my warm 
regards to all science researchers, enginecrs, technicians, 
and personnel involved in launch operations as well as 
tracking and control operations’ 


Li Peng said: Congratulations and warm regards to all 
personnel involved in the launch of “Aussat”' 


Liu Huaging said: Congratulations on the successtul 
launch of the “Aussat.”” My regards to all comrades 
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engaged in research and development, launch opera- 
tions, tracking and control operations, communications, 


and logistical support’ 


Zhang Zhen said: Thank you for your hard work. Con- 
gratulations on your billiant victory, and my respect to 
all comrades' 


Australian Firm on ‘Perfect Success’ 


OW 2112144792 Beyine XINHUA in English 1403 
GMT 21 Dec 92 


[Text] Canberra, December 21 (XINHUA)}—The Aus- 
trahan Optus Communications Company tonight hailed 
the launch of the second Australian satellite by China as 
a “perfect success” 


Commenting on the launch, Optus’ chict operating 
officer Lan Boatman said to XINHUA that China again 
succecded im the “challenging business” of launching 
satcilites 


At 22:20 eastern Australian daylight saving time tonight, 


China’s Long March 2E expendable rocket blasted off 


from Nichang im south west China, sending the Optus B2 
satcllite onto the sky 


This 1s the second time for China to successfully launch 
Australian satellics this year. The Optus BI satellite was 
launched by China in mid-August 


Boatman sand that the launch tonight was “exactly 
according to schedule and an excellent performance” 


“The Chinese launch 1s a great contribution to coopera- 
tion between the space industries of the two countries 
and we are pleased to have such a partner,” Boatman 
said 


Tonight's launch 1s the first step in a seven day journey 
for the Optus B2. A large solid rocket motor will autc- 
maticaliy fire to lift the satellite into an elliptical transfer 
orbit two hours after the launch 


The satellite will be tracked for the first time on three 
hours by the Allan Park Satellite Control Station in 
Canada as ut begins to send telemetry signals. 


Australian Company Fears Satellite’s Failure 


OW 2212023492 Beyine XINHUA in Enelish 0200 
GMT 22 Dec 92 


[Text] Canberra, December 22 (XINHUA)}—Australhia’s 
Optus Communications Company has so far been unable 
to establish contact with its B2 satellite launched last 


night 


Spokesman David Foster for the Optus told XINHUA at 
cight o'clock this morning (local time) that his company 
fears the satelliic, manufactured by the United States- 
based Hughes Company, may have suffered failure in its 
operation 
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The Optus B2 satellite was successfully launched from 
Xichang in north west China by China’s Long March 2E 
expendable rocket last night [21 December], the second 
of its kind this year. 


The Allan Park Satellite Control Station in Canada was 
expected to receive the first telemetric signals from the 
B? four hours after the launch, but was unable to do so, 
Foster said. 


“The cause of the problem has not yet been determined 
and efforts to locate and contact the satellite are continu- 
ing,” Foster said. 


He told that his company has contingency plans in place 
to deal with the possible failure of the satellite 


Satellite Loss Not Launch Problem 


HK2I212073692 Hone Kone AFP in Enelish 0700 GMI 
22 Dec 92 


{Text} Beying, Dec 22 (AFP)}-—Beiying washed its hands 
Tuesday over the loss in space of a satellite China had 
launched for Australia 


“It's a satellite problem, not a launching problem,” said 
ar. acrospace ministry spokesman contacted by tele- 
rhone. “The Chinese side is not responsible for the loss 
ot the satellite.” 


“The Chinese side did its pob in respecting the contract,” 
added Zhang Jianye, head of the press service of China 
Great Wall Industry 


The Xinhua news agency had reported that the Chinese 
firm's Long March 2E rocket had put the Optus B2 into 
orbit from the Xichang launch base late Monday 


Australia’s Optus Communications Tuesday declared as 
lost the satellite, built by Hughes Corporation of the 
United States, after failing to make contact with i 


Optus said the reasons for its not operating as designed 
remained a mystery 


The launch had been scheduled for December 10 but was 
delayed aficr Hughes decided to replace a component in 
the satellite. 


China put Austraha’s Optus BI satellite ito orbit on 
August 14, five months after aborting the first attempt 
on the launch pad duc to an ignition systems failure. 


The Long March 2, a carner rocket with four boosters 
used in the satellite launches, has been called by official 
Chinese media the best technology China has to offer 
and many foreign caperts agree it 1s rehable 
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New Satellite Carrier Rocket Planned in 1993 


HK2212075292 Hong Kong AFP in English 0703 GMT 
22 Dec 92 


[Text] Beijing, Dec 22 (AFP}—China will add a powerful 
new rocket, the Long March 3A, to its fleet of commer- 
cial carrier rockets next year, a senior official was 
Tuesday quoted as saying. 


“We will put forward the Long March 3A carrier rocket 
next year,” the Liberation Army Daily quoted Shen 
Rongjun as saying. Shen is vice minister of the Commis- 
sion of Science, Technology and Industry for National 
Defense. 


The three-stage rocket “will be able to meet the need to 
launch various new types of satellites in the world,” Shen 
said. 


The new addition will be the tallest of China’s rockets at 
52.6 meters (173.6 feet) and can reach geostationary 
orbit, but with a payload capacity of 2.5 tonnes it will not 
Carry aS much as previous models. 


The current Long March 2E is a 2-1/2-stage rocket with 
characteristic strap-on boosters that can take 4.5 tonnes 
into geostationary orbit or 8.8 tonnes into low earth 
orbit. 


The Long March 2E launched two Australian satellites 
this year but the second one, put up late Monday, was 
declared lost by owners Optus Communications Tuesday 
after they failed to make contact with it. 


Chinese officials said they were not responsible for the 
satellite failure and that they had fulfilled the contract in 
putting it into orbit. 


The new rocket will also be launched from the Xichang 
Space Center in western China's Sichuan province. 


Chinese rockets are considered by western experts as 
relatively crude but generally reliable. 


Plans for Environmental Technology Industry 
Noted 

HK2012080492 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 20-26 Dec 92 p 8 


[By Xiao Liu: “Technology To Create a ‘Greener’ Envi- 
ronment”’] 


[Text] Environmental pollution, the scourge of rapid 
industrialization, is staring China in the face. 


To ensure that China’s current economic growth doesn’t 
turn into an environmental nightmare, the country is 
setting its sights on developing an environmental tech- 
nology industry. 


Demand for such a sector, triggered by the country’s 
dynamic industrial growth and the current construction 
boom, is “surging,” according to an environmental 
expert. 
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Qu Geping, Director-general of the National Environ- 
mental Protection Agency (Nepa) has called earlier this 
month the manufacturing of environmental protection 
equipment “one of the vital steps for the country to take 
if it wants to pursue a clean environment.” 


lhe estimated annual output of the industry, which 
emerged in China only a few years ago, is 7 billion yuan 
($1.2 billion) in 1995 and 10 billion yuan ($1.8 billion) 
in 2000, compared with the current level of billion yuan 
($526 million). 


In addition, the agency plans to develop at least 150 
kinds of world standard environmental protection 
equipment from 1991-95. 


Efforts in this field will focus on contamination monitors 
and machines to reduce pollution caused by burning coal 
as well as water-purification and solid-waste treatment 
equipment. 


“China hopes one day it can have an environmental 
industry to rival that in developed countries,” said Lou 
Shangyou, environmental expert with the Machine 
Industry Environmental Protection Institute which is 
under the Machine-building and Electronics Ministry. 


China is not only targeting the vast domestic market, but 
also the international market, even though current 
exports are negligible. 


Although China now has over 1,800 factories producing 
environmental-protection equipment, 80 percent of 
them are small-scale township enterprises. 


Only 10 percent of the environmental-protection equip- 
ment used in China is up to date, while most lags behind 
world standards. 


As a result, China every year has to spend a large amount 
of foreign exchange to import advanced environmental- 
protection equipment from Japan, Austria, Denmark, 
Britain and the United States, Lou said. 


Large-scale was:e water treating factories imported from 
Japan and Britain have been built in Shenzhen and 
Beijing, according to Lou. 


Lou stressed that the real take-off of the industry relies 
on increased government purchases and an upgraded 
industry. 


During the 1991-95 period, China, despite its tight 
budget, plans to spend 80 billion yuan ($14 billion) on 
environmental protection, nearly double the amount for 
the previous five-year period. 


Such big money is expected to clean up an environment 
devastated by China’s rapid economic development over 
the past decade. 


China’s input on environmental protection, about 0.7 
percent of its budget, is huge, Lou said. 
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At present, the environment is still under great pressure 
posed by the huge population of 1.1 billion and the 
current rapid pace of industrialization. 


However, being aware of the importance of environ- 
mental protection, the Chinese Government has poured 
much attention and money in this field, he said. 


Ministry Urges Protection of Forests, Animals 
OW 2012120492 Being XINHUA Domestic Service in 
Chinese 0440 GMT 19 Dec 92 


[Text] Beijing, 19 Dec (XINHUA)—Since the beginning 
of this year, unauthorized felling of trees and illegal 
poaching of animals has been on the rise in quite a few 
places. In view of this, the State Council General Office 
transmitted a report prepared by the Forestry Ministry 
concerning the current situation of unauthorized tree- 
felling and illegal animal poaching, and the comprehen- 
sive measures to curb the situation, and 1t has called on 
localities and departments to implement the measures. 


The Forestry Ministry's report says: Since the beginning 
of this year, instances of forest destruction have 
reemerged in large numbers in many localities; incidents 
of people assembling to plunder timber and engage in 
armed clashes have increased markedly; illegal transpor- 
tation and sale of timber has intensified; and poaching 
and smuggling of rare and endangered wild animals has 
occurred despite repeated prohibition. According to sta- 
tistics, in the first six months of this year, the forestry 
security departments nationwide handled a total of 
§2.315 cases, and investigated and punished 81,899 
lawbreakers, up 20 percent and 7.4 percent respectively 
over the same period last year, economic losses caused 
by these cases amounted to 45.48 million yuan, 57.2 
percent more than the same period last year; and the area 
of damaged forests increased 140.3 percent over the 
corresponding period last year. Because of poaching, a 
large number of state-protected wild animals have per- 
ished since the beginning of this year. 


The Forestry Ministry has demanded that all localities 
further understand the importance of and strengthen the 
protection and management of forest resources, stepping 
up publicity and education to enhance the whole soci- 
ety’s awareness of forest protection; and mobilizing and 
organizing the masses to jointly ensure a good job in the 
protection and management of forest resources. It is 
imperative to earnestly implement the laws, regulations, 
and other relevant provisions on the protection and 
management of forest resources, and to persist in man- 
aging forests according to the law. It is necessary to 
further reinforce the functions of competent forestry 
authorities for managing forest resources and exercising 
forestry administration, to stabilize grass-roots forest 
resources management system, to attach importance to 
and strengthen the construction of forest work stations, 
and to reinforce their functions to manage resources. It is 
necessary to improve the quality of forestry security 
personnel, and bring into full piay the important role of 
forestry security departments in safeguarding forest 
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resources and maintaining public order in forested areas. 
It is also necessary to take effective measures to severely 
crack down on criminal activities of destroying forest 
resources in violation of the law. At present, efforts 
should be concentrated on launching drives in specific 
areas where unauthorized tree-felling and illegal animal 
poaching are rampant. Efforts should be made to crack 
down on criminals and gangs who have felled trees, 
looted timber, and caused serious damage, who have 
illegally poached and smuggled state-protected wild ani- 
mals and their products; and who incited the masses to 
plunder and destroy forests, and to injure forest guards. 


University Popularizes Agricultural Technology 


OW 1812091392 Bejing XINHUA in English 0856 
GMT 18 Dec 92 


[Text] Chongqing, December 18 (XINHUA)— 
Southwest China’s University of Agriculture is popular- 
izing new technology for the production of grain and 
vegetables over 120 ha of farmland. 


This year the efforts have resulted in extra earnings of 
about 520 million yuan. 


In 1990 the university decided to turn ts scientific 
research fruits into productive forces. By taking advan- 
tage of more than 60,000 graduates in agriculture in 
Sichuan Province, the university formed a network to 
popularize agricultural technology. 


It also set up a co-operation group to popularize tech- 
nology in 108 institutions in eight provinces and auton- 
omous regions, including Yunnan, Guizhou, Sichuan, 
Hunan, Zhejiang, Fujian, Jiangxi and Guangxi. 


This year, the State Scientific and Technological Com- 
mission allocated 120,000 yuan to support the univer- 
sity’s program. 


The university has sent more than 500 people to the 
provinces and regions to help them popularize new 
technology. Up to now they have transferred 40 items of 
scientific research. 


A new technique for plowing rice fields has been spread 
over 600,000 ha and has increased rice yields by more 
than 500 million tons. 


Military 


Military Academies Revise Political Lessons 


HK1912074292 Hong Kong CHING CHI JIH PAO in 
Chinese 19 Dec 92 p 7 


{Special article” by staff reporter Li Feng (262! 7364): 
“Military Institutes and Academies Also Combat Leftism” ] 


[Text] In the wake of a major reshuffle of the military 
hierarchy to facilitate the implementation of the 14th 
party congress line, military institutes and academies 
have started to substantially revise teaching material and 
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get rid of the old ones compiled under the influence of 
“leftism” to suit the needs of development in the 
socialist market economy. 


The teaching of political and theoretical lessons in 29 
institutes and academies directly under the General Staff 
Department will be reformed. This is an important step 
taken by the General Staff Department CPC Committee 
to implement the spirit of the 14th party congress. 


For a long time in the past, the contents of some political 
theory lessons in military institutes and academies have 
lagged behind practice and most of the basic theories still 
Stay within the framework of the planning structure, with 
some having been copied from the previous Soviet 
practice. This has resulted in the following phenomena: 
Some principles which are upheld in the present political 
theory lessons have precisely been negated in practice; 
some practices which are negated in the present political 
theory lessons are precisely those advocated in practice; 
and many ideas, concepts, habits, and even terms in the 
political theory lessons, some of which have taken shape 
on the basis of the product economy, do not suit the 
requirements of reform and opening up. 


In light of this situation, the General Staff Department 
CPC Committee maintained that, in teaching political 
theory lessons, the institutes and academies under the 
General Staff Department should implement the spirit 
of the 14th party congress and use new ideas, concepts, 
and standards to reform political theory lessons so that 
the teaching contents suit the establishment of the 
socialist market economy. The contents of political 
theory lessons which developed under the planning eco- 
nomic pattern, must be seriously screened and adjusted 
as necessary. Those contradicting the establishment of 
the socialist market economic structure should be 
deleted or revised; those that cannot fully reflect the 
requirements of the establishment of the socialist market 
economy should be expanded and replenished. 


It is learned that the concrete contents of the teaching 
reform of political theory lessons in institutes and acad- 
emies under the General Staff Department are as fol- 
lows: “Basic Tenets of Marxism” should explain, from 
the historical process of the development of human 
society, the inevitability of establishing the socialist 
market economy; “History of the Chinese Revolution” 
should explain, from the historical experiences and les- 
sons of the Chinese revolution, the necessity of prac- 
ticing the socialist market economy; “China’s Socialist 
Construction” should explain, from an economic struc- 
ture being a mode of the methods of resource distribu- 
tion and management, that practicing either a planned 
economy or a market economy is not a criterion for 
judging whether something is “capitalist” or “socialist” 
in nature; “World Politics and Economy and Interna- 
tional Relations” should explain the necessity of con- 
verging China’s market economy with the world 
economy from contemporary world’s political and eco- 
nomic pattern; “Ideas and Ethics of Servicemen” should 
study new issues in the building of morality in the wake 
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of establishing the socialist market economy; and “Con- 
cepts of Law” should stress the enhancement of cadets’ 
consciousness in the legal system and increase their 
ability to “administer the Army according to the law.” 


Moreover, the General Staff Department's Political 
Department calls on all institutes and academies under 
its leadership to do the following: From now to the end 
of this semester, those cadets who have completed 
studying principal political theory lessons should, in line 
with the spirit of the 14th party congress, make up for the 
lost lessons; with regard to those cadets who are still 
studying political theory lessons, it is necessary to imme- 
diately revise the teaching plan and give lectures 
according to the revised contents; with regard to those 
cadets who have not studied political theory lessons, it is 
necessary to give lectures according to the revised 
teaching contents. From the beginning to the end of the 
next semester, the basic teaching material should be 
revised or recompiled according to a unified plan. As of 
the next academic year, lectures must be given according 
to the teaching material revised or recompiled in accor- 
dance with the spirit of the 14th party congress. 


Army Commentator Discusses Military Training 


HK1912063092 Beijing JIEFANGJUN BAO in Chinese 
7 Dec 92p1 


{[Commentator’s article: “Attach Importance to 
Strengthening Military Training—Ninth Discussion on 
Carrying Forward the Fine Traditions and Retaining the 
True Qualities of the Old Red Army”’] 


[Text] It has always been our Army’s fine tradition to 
attach importance to strengthening military training and 
constantly enhancing the combat skills as well as the 
commanding and managerial abilities of the vast num- 
bers of soldiers and cadres through diligent study and 
hard training. During the revolutionary war years, our 
Army’s major task was to learn combat skills—even 
though all revolutionary bases and war districts still 
trained and consolidated the troops in the intervals of 
fighting, and Comrade Mao Zedong once regarded it as 
one of the 10 major military principles. During the new 
historical period, to comprehensively enhance the 
quality of our officers and men; reinforce the combat 
effectiveness of the troops; and build ours into a strong, 
modernized, and siandardized revolutionary Army, we 
need to make greater efforts to encourage and carry 
forward the fine tradition of attaching importance to 
Strengthening military training. 


Comrade Deng Xiaoping has shown great concern for. 
and taken pains to solve the problem of, carrying out 
peacetime military training. He explicitly pointed out in 
as early as 1975: “The strategic issues we need to study 
include not only those concerning the mode of opera- 
tions, but those concerning training as well. We should 
place training in an important position among all stra- 
tegic issues.”’ He also pointed out later: “Under the 
condition when there is no war, we should place the 
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education and training of our troops on a strategic 
position.’ Comrade Deng Xiaoping also gave many clear 
instructions on the guiding line, principle, and practical 
contents of military training. He poiated out the need to 
spread the idea of studying diligently and training hard. 
Without training hard, our troops can by no means 
improve their combat skills; what is more, accidents will 
probably occur as a result. Therefore, all soldiers and 
cadres should carry out hard training. Cadres, including 
leading ones at all levels, all need to gain commanding 
and managerial skills through hard training. The training 
of our troops should also include knowledge about 
modern wars and joint operations of all arms of the 
services. Through studies, camp and field trainings, and 
military maneuvers, the quality of cadres at all levels can 
be enhanced. It 1s based on the present international and 
domestic situations, as well as the mission of our Army, 
that Comrade Deng Xiaoping puts forward a series of 
instructions and remarks on placing education and 
training on a strategic position, thus bringing to light the 
objective law governing the building of our Army during 
peacetime. 


It 1s decided by our Army’s fundamental role during 
peacetime that education and training should be placed 
iN a Strategic position. Our Army’s fundamental role and 
sacred mission during peacetime is to defend the coun- 
try’s sovereignty over its land, sky, and waters, as well as 
the marine rights and interests; and to safeguard the 
unity and security of the motherland. Military training is 
an important guarantee of performing this role. We 
should fully use the present relatively peaceful environ- 
ment to strengthen military training and enhance the 
combat effectiveness of the troops. This is not only the 
need of preparing for future wars against aggression, but 
also an important factor of building up a strong deterrent 
force to check the outbreak of wars. 


The reason we place education and training in a strategic 
position is that under the condition when there 1s no war, 
military training 1s a basic way to enhance the combat 
effectiveness of the troops. Since military training is a 
field which involves a great deal of professional skills, 
scientific knowledge, and practice, the comprehensive 
quality of the troops can be maintained and promoted 
through the process of constant changes of the members, 
and of imparting and carrying on knowledge. In the 
meantime, with changes in modes of modern wars and 
the development of weaponry, the commanders of our 
troops are required to constantly enhance their ability in 
commanding modern wars. All this can only be achieved 
through education and training. 


Placing education and training on a Strategic position is 
also the need of strengthening the comprehensive 
building of our troops. A great deal of practice has 
proved that strict military training is an effective way to 
cultivate a high-level sense of organizational discipline 
and an indomitable work style of bearing hardships and 
hard work, and to enhance the managerial ability of 
cadres at all levels. 
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During the new historical period, in our efforts to carry 
forward the fine tradition of strengthening military 
training, we must ensure the central position of military 
training, for it is the key link of upholding the strategic 
position of education and training. In line with the 
consistent thinking of Comrade Deng Xiaoping. ever 
since he held the post of chairman of the Central Military 
Commission, Comrade Jiang Zemin has repeatedly 
urged our troops not to waver in upholding military 
training as their central task. This has told us that during 
peacetime, our Army's ideological and political work, 
logistic support work, and all other work would obey and 
serve the central task of military tra:ning: and there 
should not be two or more central tasks. 


To uphold the strategic position of education and 
training, we need to attach great importance to mas- 
tering knowledge about modern wars and enhancing the 
combat ability of our cadres and soldiers under modern 
conditions. This is an extremely important issue in 
reinforcing the quality building of our troops. The mod- 
ernization building of our troops includes enhancing not 
only the modernization level of weaponry, but also that 
of human quality. Under the present situation wherein 
we are short of funds and major improvement in weap- 
onry is impossible to take place for the time being, we 
need to devote special attention to modernizing the 
quality of men and think of more ways to achieve this 
goal. We should adopt the method of integrating rotation 
training in colleges and schools with on-the-job training 
to constantly enhance the commanding, training, and 
managerial abilities of cadres and key members. To 
enhance the organization and commanding abilities of 
cadres in coordinated operations of all arms of the 
services under modern conditions, and to adapt them to 
the needs of modern wars, we should pay special atten- 
tion to organizing cadres to study Mao Zedong’s military 
theory, study Comrade Deng X1aoping’s thinking on the 
building of our troops in the new period, and master 
knowledge about modern war. 


To uphold the strategic position of education and 
training, we also need to deepen the reform of military 
training. As a major part of the Army reform, reform of 
military training serves as an important guarantee to our 
efforts to further enhance the training level and reinforce 
the combat ability of our troops. To deepen reform of 
education and training, on the one hand, we need to 
bring into better play the reform achievements in edu- 
cation and training which have been reaffirmed and 
standardized by the training mode. This 1s a successful 
experience of using a “system” to ensure the strategic 
position of military training. On the other hand, we need 
to, in light of the special features of modern wars, work 
out in a planned way the subjects of training reform with 
emphases, organize experiments, take concerted efforts 
to tackle technical difficulties, and constantly score new 
achievements in reform with an aim to enhance the 
combat effectiveness of our troops under modern condi- 
tions. 
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The 14th party congress documents have pointed out for 
us the correct way to build a strong, modernized, and 
standardized revolutionary Army. Under the leadership 
of the party Central Committee and Central Military 
Commission with Comrade Jiang Zemin at its core, we 
should carry forward our Army’s fine tradition of 
Strengthening military training, place education and 
training On a strategic position in real terms, and strive 
to comprehensively enhance the combat effectiveness of 
our troops! 


New Deputy Commander for Beijing Military 
Region 

HK2212063392 Hong Kong CHING CHI JIH PAO in 
Chinese 22 Dec 92 p 8 


[Report: “Jiang Hongquan Appointed Deputy Com- 
mander of Beijing Military Region”’] 


[Text] Authoritative sources revealed that after Gu 
Shanqing [6253 0810 1987], former political commissar 
of the Chengdu Military Region, was transferred to serve 
as political commiussar of the Beijing Military Region, 
the primary military region in Communist China, Jiang 
Hongquan [1203 3163 3123], former deputy commander 
of the Chengdu Military Region and commander of the 
Tibet Military District, has also been transferred to the 
Beying Military Region where he will become deputy 
commander. Jiang Hongquan’s transfer came after Gu 
Shanqing traded places with Zhang Gong [1728 0364], 
former political commussar of the Being Military 
Region. Meanwhile, Wang Chengbin [3769 2052 2430], 
commander of the Beiying Military Region, retains his 
position 


General Liu Huaqing Inspects Guangxi 


HK2112070092 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 9 Dec 92 


[Excerpts] General Liu Huaqing, CPC Central Com- 
mittee Political Bureau Standing Committee member 
and Central Military Commission vice chairman, said 
during an inspection of the region: Both military and 
civilian industrial enterprises are to conscientiously 
implement and carry out the spirit of the 14th party 
congress, further reform and opening up, actively partic- 
ipate in market competition, and seek development and 
improvement through competition. 


From 3 to 7 December, accompanied by Guangzhou 
Military Regional Commander (Li Xilin), Political Com- 
muissar (Shi Yuxiao), and regional party Deputy Secre- 
tary Ding Tingmo, Liu Huaqing inspected the (Chang- 
hong) Machine-Making Company of Liuhzou, Liuzhou 
Automobile Plant, Guilin Tire Factory, Guilin City 
Artistic Ceramics Workshop, and other units. [passage 
omitted] 


Liu Huaging stressed during the inspection: Enterprise 
leaders must be more emancipated in their minds and 
must have broader vision. At the Luizhou Automobilk 
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Plant, when he learned that the plant turns out more 
than 15,000 cars annually, but 1s still unable to meet 
demand, he said: Do not rest contented with the status 
quo, bul cast your eyes at big markets, development, and 
improvement. Having good products is not enough, we 
must strengthen propaganda to increase our publicity 
and boost our market competitiveness. [passage omitted] 


After inspecting the factory, Liu Huaqing encouraged 
cadres and workers to give play to the spirit of the Spark 
Plan and to open up and forge ahead. 


During his inspection tour of the region, in the company 
of the persons-in-charge of the Guangzhou Military 
Region and its Air Force, General Liu Huaging 
inspected the academies and institutes of the Liuzhou- 
based PLA units under Guilin Command and other 
concerned units. He demanded that the broad mass of 
commanders and soldiers uphold the party’s basic line 
and conscientiously study and implement Comrade 
Deng Xiaoping’s thoughts on army construction in the 
new era, give play to the Army's fine tradition, preserve 
the true qualities of the Red Army, attach importance to 
cadre training, properly grasp education, training, and 
management, strengthen party construction, boost soli- 
darity within and without the Army, and comprehen- 
sively improve the Army's combat power. 


Jiang Zemin Pens Title of New PLA Journal 


OW'1912132592 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 17 Dec 92 


[From the “News and Press Review” program] 


[Text] With the Central Military Commission's [CMC] 
approval, JUNSHI ZAZHI [MILITARY AFFAIRS 
JOURNAL], sponsored by the People’s Liberation Army 
General Staff Department, will begin publication in 
January 1993. CMC Chairman Jiang Zemin recently 
wrote the title for the journal 


Economic & Agricultural 


Foreigners Urged To Boost Food Industry 


HK2012064192 Beyine CHINA DAILY (BUSINESS 
WEEKLY) in English 20-26 Dec 92 p 1 


[By staff reporter Yuan Zhou: “Foreigners Inviied to 
Market Feast} 


[Text] A top Chinese official last week urged foreign food 
and beverage companies to seize new business opportu- 
nities in China and help the country modernize and 
upgrade its food industry 


Fu Limin, Vice-Minister of Commerce. said China has 
spent between $50 million and $70 million this year to 
import foreign technologies and cquipment to resiruc- 
ture the industry under the supervision of Ministry of 
Commerce 
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He expects more Chinese spending on technical imports 
in 1993 as State control over foreign trade is relaxed in 
the event China is admitted to the General Agreement 
on Tariffs and Trade. China was a founding member of 
Gatt in 1948 and left the organization in 1950. 


Fu said China needs an updated food processing 
industry to produce Western-style snacks, meats, fruit 
juices and modified starches. 


Fu suggested that internationally known wine makers 
come to develop domestically brewed brandy and 
whiskey as an example of one sector ready for foreign 
investment. 


The foodstuffs and beverage enterprises under Fu's 
ministry produce more than 50 percent of the total 
production value of the Chinese food industry. 


By the end of 1991, the ministry was providing guidance 
for 52,000 industrial firms mainly engaged in processing 
agricultural products with a work force of 3.1 million. 


They work on such products as grains, cooking oils, 
meats, medicines, wines, candies, cakes, beverages, fruits 
and tea. 


Fu said that as the economic performances of these firms 
improve, they should be capable of investing more in 
new technoogy and equipment. 


“The key ts that the projects involving foreign co- 
operation must be attractive (to Chinese side), Fu said 
to foreign business people interested in making technical 
deals with his enterprises. 


Last year, the firms under the ministry carned $1.3 
billion in foreign exchang, through exports 


The ministry officials said that more than 260 export 
firms posted annual foreign exchange earnings of at least 
$1 million. And six top earners made more than $10 
million each. 


In recent years, China has spent billions of dollars in 
importing technology and equipment from Switzerland, 
Italy, Germany, the United States, Japan, Britain. 
France and other countries to modernize its food pro- 
cessing industry. 


Ministry officials said that they expect a diverse range of 
co-operative projects with foreign interests involving 
such things as the transfer of technology, technological! 
investment and hiring foreign specialists to help upgrade 
Chinese firms’ technology. 


As a piece of its overall strategy to promote selling in its 
domestic markets, China earlier opened up the retail 
sales sector to Overseas investors 
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Zhu Rongji Stresses Controlling Investment Scale 
HK2212125692 Hong Kone CHING CHI TAO PAO in 
Chinese No 50, 21 Dec 92 pp 25 


{China Economic News” column: “Zhu Rongj: Stresses 
Need To Strengthen Control Over Investment Scale’’] 


[Text] Vice Premier Zhu Rong: recently pointed out 
that since the beginning of this year, industrial growth 
has been fast and the import and export trade volume 
accounted for one-third of the GNP; the entire economy 
has converted into the opening type; and reform and 
opening up has entered a new stage Presently, the main 
problems existing in economic development are first, the 
momentum in the increase in fixed assets has been too 
strong but has not led to an optimal economic structure 
and, consequently, new “debt chains” have continued to 
develop. Second, the monetary situation tends to be 
strained, credit scope has increased by approximately 40 
percent over the same period last year and the volume of 
currency circulating in the market has increased by 50 
percent. Third, strained conditions in communications 
and transportation, and the phenomenon of over- 
stocking, 1s grave. And fourth, the “overheating in three 
aspects” (real estate, development zones, and stocks). 


Zhu Rong: believes that the economic growth promoted 
by invesiment expansion cannot last long and will result 
in a reemergence of inflation. Consequently, the existing 
irrational economic structure will oniy worsen, whereas 
innumerable construction projects will not be completed 
because of a lack of market and short supplies of raw 
materials. He stressed that it 1s imperative to strengthen 
control over the investment scale of fixed assets, in the 
investment structure, it is imperative to augment 
building in communications and transportation and halt 
building in general processing industries. Credit scope 
and currency circulation should be kept within the 
stipulated realm and responsibility should be investi- 
gated and affixed to those who overstep the boundaries 


Assets’ Evaluation Developing Quickly 
OW 2112224892 Beyine XINHUA in Enelish 1304 
GMT 21 Dec 92 


[Text] Bexing, December 21 (XINHUA}—Zhumadian 
Forage Mill in Henan Province recently formed a joint 
venture with a company in Thailand. based on its $5 
million estimated real valuc, a result of an adminisira- 
tion of state property 


Before that. an American company had agreed to coop- 
erate with the mill, but with the mill's assets listed at only 
2.8 million US. dollars as the Americans had evaluated. 


The average revaluation rate for enterprises which would 
become joint ventures 1s 80 percent after being evalu- 
ated, adding nine billion yuan to state property 


China 1s turning its planned economy into a market 
economy. In the transition of ownership, the book value 
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of enterprises does not tally with the real value because 
of the great discrepancy between government controlled 
prices and market prices. 


There are now 608 accounting firms, assets evaluation 
companies, auditing firms and financial advisory com- 
panies in the country which have been qualified to make 
assets evaluation. 


Their work covers assets sales, joint ventures, share 
holding management, enterprise annexation, assets 
loans, accounts clearing and mortgage guarantees. 


Since 1989, assets evaluation organizations have evalu- 
ated 8,623 items, raising the 60.65 billion yuan book 
value to 78.16 billion yuan. 


There are still a lot of problems, said Tang Binwu, the 
director of the State Administration of State Property. 
For example, some local leaders lower prices through 
administrative measures in order to make joint ventures 
with foreign businessmen. 


Next year, a nathonwide inspection will be made to find 
out such problems, the director said, and officials who 
cause great losses to state property will be investigated 
and made legally responsible. 


Raw Materials Trade Set To Increase 


HK2212033692 Beying CHINA DAILY in English 22 
Dec 92 p 3 


[By staff reporter Gao Jinan: “Trading To Rise in Raw 
Materials”] 


[Text] China plans to establish more raw materials 
markets next year at both national and regional levels as 
part of the country’s effort to build up the market 
economy. 


Liu Suinian, Minister of Raw Materials and Equipment, 
revealed at a national conference which opened in 
Tianjin on Sunday that the establishment of wholesale 
and futures markets will top his ministry's work agenda 
in 1993. 


They will include markets for steel, machinery, motor 
vehicles, rubber and oi! products. 


He said the minisiry 1s drafting regulations on the 
administration of such markets to standardize manage- 
ment, and he hopes that the regulations will soon be 
approved and implemented nationwide 


The ministry announced earlier that the central government 
will earmark 1.5 to 2 billion yuan ($257 million to $343 
million) in next three years for market construction. 


In addition. more than 10.000 retail markets in raw 
materials and equipment are also planned for next year. 


Liu said his ministry will co-operate closely with the pro- 
duction departments and local governments in building up 
national-level wholesale and futures markets 
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A number of national-level trading centres and markets 
on timber, construction materials, farming machines, 
coal, chemical products and metals have been estab- 
lished already in cities such as Shanghai, Zhengzhou, 
Qinhuangdao, Yantai and Shenyang. 


A few more are under construction and will open for 
business next year. 


The transaction volume of the Shanghai Metals Trading 
Centre, which opened in May, had reached more than 
2.5 million tons, valued at 41.2 billion yuan ($7.06 
billion) by December 18. 


Liu described the founding of the Shanghai centre as “a 
breakthrough” and “a complete success” in fostering a 
raw materials market system in China. 


He hopes that the experience at Shanghai will be consid- 
ered when building new markets and trading centres in 
the country. 


As the country 1s shifting from a planned to a market- 
oriented economy, the ministry, the major supplier of 
materials and equipment, also is gradually abolishing 
mandatory quotas for materials 


It formerly controlled the distribution of all raw mate- 
rials and equipment for industries, but only 70 varieties 
remain under mandatory quotas. 


Liu said the government contro!s about 35.8 percent of 
rolled steel, 8.6 percent of cement, 19.33 percent of 
tumber, 20 percent of motor vehicles, 44.2 percent of coal 
and 32 percent of nonferrous metals. 


He said a further cut in the proportion of mandatory 
planned distribution will be made next year. 


Fast Growth on Quality, Efficiency Planned 


HK2212031092 Beijing CHINA DAILY in English 22 
Dec 92 p 4 


[By staff reporter Chen Xiao: “Build Fast Growth on 
High Quality and Efficiency™] 


[Text] China’s central government 1s going to swing clear 
of the solely go-for-growth strategy and aim to also 
improve economic returns in the coming year. 


The change is nothing new. But this time the central 
authorities believe it 1s essential to refine the quality of 
economic development. 


At the annual national planning conference last week. 
top leaders warned that the nation should guard against 
allowing another over-heated economy next year and 
reaffirmed that more efforts must be laid on the read- 
justment of economic structure and fast growth must be 
built on high effin, 


To meet the goals. economy has to realize soft 
lending in the first half of next year and care must be 
taken to ensure that the current balance between supply 
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and demand 1s not allowed to melt into thin air. The 
danger 1s that over production will continue to under- 
mine future supply 


Next year, economic watchdogs at the central level wall 
control the credit and money inputs more tghtly than 
this year. In fact, they have adopted a mild financial 
squeeze policy since last September 


“The investment in the fixed assets next year 1s planned 
under the margin of this year.” said Wang Yuanzhi, 
deputy director of Production Co-operation Bureau of 
the State Counci! Economic and Trade Office 


In the first 11 months of this year, the money injected 
into the fixed assets in the State economic sector 
increased by 37.7 percent, according to the State Statis- 
ucs Bureau (SSB) 


It 1s the hefty caprtal input that has goaded the double- 
digit economic growth since the latter half of 1991 


“The growth rate of gross national product (GNP) 1s 
expected to be 12 percent this year.” Wang said. Such 
robust progress will probably rank China the first in the 
world when most of the advanced economies are in a 
recession. 


This year’s industrial growth rate will be 21 percent, 
agriculture will reap another harvest and the agricultural 
growth rate will be around 3.5 percent, revenue will 
balance with expenditure and the financial deficit be 
controlled under the budgeted figure, he said. 


But the expansive monetary policy came before the 
fourth quarter of this year had planted a seed of infla- 
tion. The burlding-up of inflationary pressure has 
warned the policy-makers to be more cautious in issuing 
money next year. 


Although SSB reported that the index of retail price 
increases was 5.2 percent in the January-November 
period, and can be controlled within the budgeted 6 
percent at the end of this year, the prices of living 
expenses in the 35 large and medium-sized cities soared 
at 10.8 percent compared with the same |! months of 
last year 


Prices in the free market continue to rise and the RMB 
yuan 1s going to be devalued against the U.S. dollar. In 
Beijing, for instance, $1 1s exchanged for 7.2 yuan these 
days in the black market, about | yuan higher compared 
with the quotation three months ago. 


Meanwhile, great consumption of production materials 
has created a shortage of supply, such as in steel and 
cement, and boosted the prices to generally increase at 
10 percent. The rise will likely boost production costs 
and will be the forcing bed for inflation next year. 
Meanwhile, the large money input has failed to go to the 
basic industries. Instead, it has gone to opening new 
construction projects, enclosing economic development 
areas, fuelling business in the real estate market and 
playing stocks at bourses. 
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Bad news also comes trom the supply of transportation 
services, said the Ministry of Railways. At present, the 
railway, the major transportation method in C hina, can 
only meet 60 percent of the demand, becoming the 
bottleneck of economic development again 


Besides, the current favourable balance of foreign trade 
may be broken if China can regain its seat in the General 
Agreement of Tariffs and Trade neat year. The reduction 
of tariff rates will decrease the country’s trade income 


These snags will likely pose threats to a high economic 
advance next year The 1993 GNP growth rate 1s 
expected to be lower than this year 


There will be no strong demand to spur production 


The demand for production materials will be restricted 
by the price rise and slight monetary squeeze 


At the same time, the consumer market will stay luke- 
warm 


In urban areas, there will be no goods to spur residents’ 
consumption demand, like colour TVs, refrigerators and 
washing machines, around the end of the 1980s: in rural 
areas, farmers’ purchasing power will continue to be 
curbed by their slow income increase. The [OU situation 
was quite popular this year. created by the shortage of 
government's purchasing funds of farm products. 


“The income gap between urban and rural residents has 
enlarged as wide as it was in early 1980s,” said econo- 
mist Zhang Delin 


Beijing's economists agree to the central government's 
go-for- efficiency policy next year. And they predict that 
the balance between supply and demand can be guaran- 
teed if the GNP growth rate is controlled around 10 
percent in 1993. 


In the report to the State Council, Li Boxi, an economic 
predictor of the Research Centre of the State Council, 
suggested that the GNP of next year be |] percent, which 
can be supported by the supply of electricity and trans- 
portation, and a slightly tighter monetary policy to avoid 
any sudden brakes, which will do harm to the economic 
development. 


“Investment must be tilted to infrastructure and price 
reform in production material markets should be deep- 
ened to attract more funds at home and abroad,” she 
said. 


Experts from the Research Office of the State Council 
suggested the investments in the fixed assets nationwide 
be limited to around 880 to 900 billion yuan ($152 to 
155 billion). The increase may be under 20 percent 
against this year. 


Meanwhile, economists say that local governments’ 
enthusiasm, ignited by Deng Xiaoping’s cal! “to be 
bolder with reform,” and the 14th National Congress of 
the Communist Party of China, should be guided to the 
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reform and improvement of economic results—not zeal- 
otry for solely making fast economic growth. 


A popular opinion among economists holds that the 
expansive period in a cycle of economic development in 
China 1s 18 months. Most of them forecast that the 
penod which started early this year will end around next 
summer. 


Both of the central authorities and economists are eager 
to prolong the “honeymoon” for fast economic growth. 
However, the success greatly depends on the improve- 
ment of economic results in 1993. 


If the nation continues to bury itself in the solely 
pro-growth strategy. while churning out stockpiles of 
goods, the economy will be inflated. 


Special Zones To Get Business Courts 
HK2212064892 Beijing CHINA DAILY in English 22 
Dec 92 p 1 


[By staff reporter Chang Hong: “Special Zones To Have 
Their Own Courts”) 


[Text] China has decided to set up courts in specially- 
approved economic development districts and bonded 
zones to tackle an increasing number of business dis- 
putes, according to the Supreme People’s Court. 


The establishment of grass-roots courts in such districts 
is a Change in the country’s judicial framework aimed at 
bringing better legal protection for both domestic and 
foreign investors. 


Discussion of tentative rules governing the establishing 
of such courts 1s on the agenda of a week-long national 
conference on court work, called by the Supreme Peo- 
ple’s Court, that began yesterday. 


By the end of November, the State Council had 
approved the establishment of 10 bonded zones, 47 
economic and technological development districts or 
high-tech areas across the country. 


There are also quite a number of such zones set up with 
approval by provincial administrations. 


Most development and bonded zones are located in 
coastal open cities and are under municipal jurisdiction. 


The zones are given preferential policies with a focus on 
export- oriented enterprises and high- and new- 
technology firms. The foreign-funded firms that concen- 
trate in these areas expect a well-developed legal envi- 
ronment. 


Courts in development or bonded zones will function as 
district courts and have jurisdiction over cases within 
their domains, according to the related rules under 
discussion 


The establishment of such courts must get the approval 
from the Supreme People’s Court. 
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Two courts were opened last year in Dalian and Yantai 
economic and technological development zones on a 
trial basis and both are functioning well. 


Meanwhile, China's top judge, Ren Jianxin, has called 
for reform of the country’s judicial structure and court 
proceedings. 


In his key-note report yesterday at the conference, Ren, 
president of the Supreme People’s Court, said changes in 
the judicial scheme should reflect the needs of reform 
and opening up and the country’s modernization drive. 


He said reforms ire needed in the structure of maritime 
and other special courts, court proceedings in civil, 
criminal and business cases and the mediation of busi- 
ness disputes. 


Ren urged court officials to focus their work on offering 
strong legal support to the establishment of the socialist 
market economy. 


The 240 judges and officials attending the conference are 
expected to discuss draft amendments to the court 
organizational law, the question of court structural 
reform and other issues. 


Electronics Industry To Promote Development 


HK1912060492 Beijing CHINA DAILY in English 19 
Dec 92 p 2 


[By staff reporter Chang Weimin: “Electronics Step Into 
Limelight’’] 


[Text] China’s electronics manufacturing, continually 
being galvanized with foreign know-how, is expected to 
be a strong sector in promoting the development of the 
national economy. 


Latest statistics from the Ministry of Machine-Building 
and Electronics Industry say electronics production this 
year will increase to 105 billion yuan ($18.1 billion), up 
20 percent from last year. 


Electronics production over the past decade has been on 
the rise and officials said double-digit growth will con- 
tinue in the coming years. 


The 14th Communist Party National Congress in 
October decided that top priority is to be given to the 
development of the electronics industry. 


Experts said the industry has grown rapidly, thanks to 
the introduction of know-how from overseas. Between 
1980 and 1990, $3 billion was spent on importing 2.000 
items of technology. 


More technology and equipment will be bought from 
other countries, according to a Chinese electronics 
trading company. 


Co-operation with foreign electronics firms has also been 
expanding. 
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Railway Meets Targeted Freight Transport 
Volume 


OW 1812135292 Beijing XINHUA in English 1339 
GMT 18 Dec 92 


[Text] Beiing, December 18 (XINHUA) —China’s 
railway met the targeted freight transport volume of this 
year today, recording the highest volume in history. 


The railway has achieved the target of 1.47 billion tons 
of freight transportation 13 days ahead of schedule. 


The railway has also fulfilled the target of passenger 
transportation |7 days ahead of schedule. It is expected 
to transport 986 million passengers this year. 44 million 
more than last year. 


The railway will handle a total of 1.52 billion tons of 
freight by the end of this year, 44.02 million tons more 
than in 1991. 


As China's economy rallied into a new surge this year, 
the already strained railway has seen ever greater pres- 
sure than in previous years. 


The railway struggled to keep up with the exploding 
demand by using more engines, increasing loading 
capacity and adopting double-deck trains. 


Transport of urgently needed raw materials has been 
secured by state plan. The railway met the government- 
set target ahead of time by transporting 192 million tons 
of coal from north China’s Shanxi Province to other 
places. The railway 1s still the artery line to transport coal 
from northern China to the energy-strained south of the 
country. 


National Material Supply Work Conference 
Opens 

SK2112050392 Tianjin People’s Radio in Mandarin 
1000 GMT 20 Dec 92 


[Text] The national work conference on material supply 
opened in the Wuzi Building of Tianjin Municipality on 
the morning of 20 December. During the conference, the 
participating personnel will summarize the material 
supply work done this year, analyze the situation in 
material supplies and demands; and formulate and 
arrange the specific measures of further conducting 
reform and opening up in the 1993 material supply work 
and of accelerating the pace of popularizing markets. 


It was pointed out at the conference that in 1993 our 
country will further foster and develop the markets of 
means of production under the unified program of 
opening up, deepen the reform, broaden the opening up. 
and accelerate the development of material circulation 
enterprises and the pace of popularizing markets so as to 
promote the further development of the national 


economy. 
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State Council Stresses Developing Tourist 
Products 

OW2212100792 Beijing XINHUA in English 0809 
GMT 22 Dec 92 


[Text] Beijing, December 22 (XINHUA}—Some 300 
factories will be selected to be the key producers in 
manufacturing tourist products and will enjoy a series of 
preferential policies by the Chinese central government, 
according to a recent decision of the State Council. 


The State Council has decided that the selected factories 
will be granted preferential policies in technical up- 
grading, import of advanced technologies and equip- 
ment, new product research and development and 
export, as well as taxation and foreign currency earning. 


The State Council made the decision when approving a 
report of the State Tourism Administration on speeding 
up China's production and sale of tourist goods. 


The country will also set up foreign currency shops 
selling China-made products in some well-known scenic 
cities. 


The work will be jointly done by the Ministries of Light 
Industry and Commerce and the Textile Industry. 


More Water Conservancy Projects in Minority 
Areas 


HK2112032092 Beijing CHINA DAILY in English 21 
Dec 92 p 3 


{Article by staff reporter Liang Chao: “More Cash for 
Water Projects on Ethnic Land”} 


[Text] The Chinese Government is stepping up its pace 
in financing water conservancy projects in minority 
nationality regions to push overall development forward, 
Ministry of Water Resources officials said. 


The ministry has poured more than 287 million yuan 
($49 million) of State-funds and loans into flood-control, 
hydropower or water diversion projects so far this year. 


Those funds were sent into the following areas: Xinjiang 
Uygur Autonomous Region, Ningxia Hui Autonomous 
Region, Qinghai Province, Tibet Autonomous Region, 
Inner Mongolia Autonomous Region, Guangxi Zhuang 
Autonomous Region and Guizhou, Yunnan and Sichuan 
provinces. 


The input, the officials said, “has contributed to the 
government's narrowing of economic gaps between the 
minority nationality regions and the country’s middle 
and coastal provinces.” In the last few years, major 
portions of the State's investments have been used to 
finance the construction of key water control works in 
the minority nationality regions. 


In Xinjiang, the ministry has already invested 213 muil- 
lion yuan ($36.7 million) on a 385-million-yuan 
hydropower station with a designed generating capacity 


FBIS-CHI-92-246 
22 December 1992 


of 60,000 kilowatts and a reservoir capable of bringing 
11.3 million hectares of farmland under irrigation in 
Heizi. 


The ministry also said paid out 66 million yuan ($11.4 
million) to subsidize a large irrigation and environ- 
mental protection system in the region’s Tarim Basin, 
which is expected to improve 12 million hectares of 
low-yield farmland and reclaim 8 million hectares of 
uncultivated land. 


In Tibet, the ministry allocated 19.3 million yuan ($3.3 
million) this year to work out an overall plan to harness 
of Yaluzangbu, Niancu and Lhasa rivers—a blurprint for 
prosperity for the Tibetan people when it is carried out. 


A total of 38 million yuan (about $6.6 million) of special 
funds was allocated to reinforce river banks and elimi- 
nate dangerous sections of reservoirs’ dikes in Inner 
Mongolia, Guangxi, Ningxia and Xinjiang where 
farming has long been restricted by water shortages. 
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That reinforcement, the officials said, will ensure the 
safe operation of the Hongshan and Wanjia reservoirs in 
Inner Mongoiia, the Shikouzi Reservoir in Ningxia and 
the Sandumangliang Reservoir in Guizhou. 


At the same time, construction of new key water control 
projects, such as the Taihekou project in Inner Mongolia, 
the Heishishan Reservoir in Qinghai and Tibet's 
Gongnadangqu River Project, has been under way with 
the government's financing. 


To step up tapping of the rich hydropower potential in 
the rural areas of some of the minority nationality 
regions, the government has granted more than 248 
million yuan ($42 million) in loans to aid many medium 
and small projects. 


By 1995, at least 39 autonomous counties will be fully 
electrified. That is to say, local industries and agriculture, as 
well as residents, should no longer suffer from electrical 
shortage, the official said, adding the move should lay a 
foundation for their future economic success. 
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East Region 


Jiangxi Governor Speaks at CPC Economic 
Congress 

HK2112133092 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 14 Dec 92 


[Excerpts] The Seventh Expanded Plenary Session of the 
Ninth Jiangxi Provincial CPC Committee concluded 
today. The session called on cadres and masses 
throughout the province to tightly grasp the theme of 
expediting reform, opening up, and economic construc- 
tion and take a big step forward next year to a new level. 


Provincial leaders [provincial CPC secretary] Mao Zhiy- 
ong, [Governor] Wu Guanzheng. Liu Fangren, Lu 
Xiuzhen, Ma Shichang, Zhang Chuanshi, Zhang Fengyu, 
Peng Chuansheng, Zhong Qihuang, Xu Qin, and Wu 
Ping, and old comrades Di Sheng. Liu Zonghou and 
Wang Shufeng, attended the session. 


The session was presided over by Mao Zhiyong. Wu 
Guanzheng spoke on next year’s economic work. He 
said: Since the start of this year, the whole of the 
province has conscientiously implemented Comrade 
Deng Xiaoping’s important southern inspection tour 
speeches and the spirit of the Central Committee Polit- 
ical Bureau Plenary Session and the 14th National 
Congress, further increasing the pace of reform and 
opening up. The overall economic situation is very good. 
Neat year will be important year for quicker and better 
national economic development toward a new level. 


[passage omitted] 


Wu Guanzheng said: We must increase the pace of 
reform and opening up revolving around building a 
socialist market economic system, taking converting 
enterprises’ operational mechanisms as the central link, 
increasing the depth and width of opening up to the 
outside world, and promoting development and raising 
the level through opening up. [passage omitted] 


Wu Guanzheng particularly pointed out: At present, 
some localities in our province blindly launch projects 
and development zones, attend social functions, and buy 
gifts using public funds; they indiscriminately issue 
money and material rewards, resulting in excessively fast 
growth in the purchasing power of social groups. And 
social law and order leaves room for improvement, with 
the “three unreasonable’s” remaining quite serious. If 
this situation is not promptly reversed, 1 will have 
adverse influences on economic development and 
reform and opening up. Therefore, we must enliven the 
economy and emphasize discipline, conscientiously act 
in accordance with central requirements, and strengthen 
regulation and control on the scale of investment in fixed 
assets and credit scales to ensure a smooth course for 
economic construction. [passage omitted] 
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Shanghai Reshaping Image for 1990's 
OW 2212111392 Beying XINHUA in English 1011 
GMT 22 Dec 92 


[Text] Shanghai, December 22 (XINHUA}—Shanghai. 
the largest metropolis in China, 1s undertaking a mass 
discussion on how to reshape the image of local residents 
SO as to meet new challenges in the "90s. 


The discussion, evoked by a reader's letter to the city’s 
leading paper “THE JIEFANG DAILY” [JIEFANG 
RIBAO] criticizing local people's outmoded concepts, 
has drawn wide attention of officials and ordinaries, and 
has received broad media coverage, according to the 
“PEOPLE'S DAILY” [RENMIN RIBAO]}. 


Shanghai has made great contributions to the country’s 
economic development over the past four decades. while 
the locals have been famed for their intelligence, compe- 
tence and industry. 


However, since China adopted reform and open policies 
14 years ago, Shanghai has lagged behind many other 
regions, mainly the coastal areas, in speeding up its 
economic growth. 


Moreover, Shanghainese have been found to have such 
weak points as a lack of zeal and creativity, unwillingness 
to take chances, and fussiness over details. These petty 
traits do not match Shanghai's status as a leading 
metropolis, many people say. 


The root of the problem, many hold. 1s that Shanghai has 
long been bound by the old economic mechanism which 
is a highly centralized planned one, and people's 
thoughts have been restrained by the economic basis. 


The only solution is to break with the old economic 
structure and shift from the purely planned economy to 
market economy so as to provide a favorable climate for 
the ideological transformation among local people. 


In fact, the ongoing market-led reform and opening drive 
has spurred Shanghai people to adopt a new image, that 
is, rejecting the old complacency and conservativeness, 
opening up new fields of vision and being daring and 
sagacious in developing local economy. 


Central-South Region 


Banks To Offer Loan for Guangdong Power Plant 


OW'1812150392 Beijing XINHUA in English 1431 
GMT 18 Dec 92 


[Text] Hong Kong, December 18 (XINHUA}—A signing 
ceremony for the 750-million U.S. dollar project 
financing to build a 3 x 668 megawatt coal-fired Shajiao 
“C™ power station in Guangdong Province was held here 
today. 


The project 1s a jornt venture investment between the 
Guangdong Province Shajiao (plant C) power generation 
corporation, a subsidiary of the Guangdong General 
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Power Company, and Hopewell Energy Lid. led by 
Hopewell Holdings, Cheung Kong (Holdings). Sun Hung 
Kai Properties, Kanematsu and Nissho Iwai. 


The Shayiao “C” plant will add a further 3 x 668 
megawali generating units to the existing Shayiao “B” 
power station, also developed by Hopewell in 1987, 
which currently produces 13 percent of Guangdong 
Province’s total electricity consumption from 2 x 350 
megawait units. 


According to a press release, the arrangers, China Devel- 
opment Finance Co. (HK) Ltd. and Wardley Capital Ltd. 
brought together a syndicate of 36 banks. The loan is the 
largest project finance deal this year and was 50 percent 
oversubscribed by the initial underwriting group of 
banks. A further 15 banks joined the syndicate in the 
general syndication. 


It said that the response of banks demonstrates that there 
is still strong support for Hong Kong companies 
investing in projects on the Chinese mainiand. 


The group was led by the parent companies of the 
arrangers, Bank of China and Hong Kong and Shanghai 
Banking Corporation, and included Dai-Ichi Kangyo 
Bank, Dresdner Bank and Hang Seng Bank amongst an 
international syndicate comprising local, Japanese, 
French, German, Dutch, American, Thai and Australian 
banks. 


The contract signed calls for Hopewell to complete the 
Shajiao “C” power station by not later than June 30, 
1996 for all the three generating units, it said. 


Henan Governor Resigns, Moves to Henan CPC 


HK2212013092 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 18 Dec 92 


[Excerpt] At yesterday's second full meeting of the 31st 
session of the seventh provincial people's congress 
standing committee, Comrade Li Changchun asked to 
resign from the post of Henan governor, and nominated 
Comrade Ma Zhongchen [vice minister of agriculture] as 
candidate for vice governor and acting governor. 


Li Changchun said: Out of need, the central authorities 
have decided to let me go to the provincial party com- 
mittee to oversee work, and have relieved me from the 
office of governor. I hereby submit my request to resign 
from the office of governor to this session of the provin- 


cial people's congres: ng committee, and | ask 
Standing committee r 3 to discuss and approve my 
request. 


Li Changchun said: It has been two and a half year since 
I served as acting governor and governor of Henan. For 
more than two years, under the leadership of the CPC 
Central Committee, the State Council, and the provin- 
cial party committee, and with the assistance from the 
provincial people's congress, comrades and I have done 
some work together to thoroughly and precisely imple- 
ment the party's basic line and promote Henan’s reform, 


opening up, and economic construction, and we have 
made some painstaking efforts; however. | feei that 
regarding my own work, there are still many dissatisfying 
points, and Henan is still comparatively backward. 
Although the pace of economic development in recent 
years has been speeded up, we lag far behind the 
advanced provinces and regions. Al present, the eco- 
nomic development situation in the province ts still not 
adequately balanced, and the job of overcoming the 
influence of the desire for instant results cannot be 
achieved in a single day. The duty of building a socialist 
market economy system is still very arduous and urgent. 
In the past several years, people's living standards have 
improved, but the life of the masses in some moun- 
tainous regions and poverty-stricken areas is still very 
difficult. Whenever I think of this problem, | feel very 
uneasy. We face many difficulties and heavy duties. | 
hope the standing committee members and the com- 
rades here will, in the future, continue to exercise the 
supervisory duty of the people's congress according to 
legal procedure, just as you have always done, and | hope 
you will enthusiastica!'ly support the work of the provin- 
cial government. As long as the upper and lower levels in 
our province can unite and pool their strength, we can 
surely implement the duties raised by the I4th party 
congress, expedite Henan’s reform and opening up and 
modernization construction, and win a great victory in 
the socialist undertaking with Chinese characteristics. 


In his speech, Li Changchun also briefed everyone on 
Comrade Ma Zhongchen’s qualifications, and. based on 
the CPC Central Committee's suggestion, nominated 
him as candidate for vice governor and acting governor 
of Henan Province. [passage omitted] 


Henan Secretary Inspects Shangqiu Prefecture 
HK2212062392 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 17 Dec 92 


[Text] Provincial party Secretary Li Changchun arrived 
in Shanggiu Prefecture yesterday to inspect work and 
give guidance. He inspected the business department 
and outdoor stalls of the general store in (Shangba) town, 
Shangqiu County; the large sunlight greenhouse run by 
Yellow House Village: (Yingtian) Bazzar. which was an 
advaned model of change of operation mechanism in 
Shangqiu Prefecture, and Shangqiu County Feed Com- 
pany Comprehensive Animal Farm. 


Wherever he went, he cordially talked to the staff and 
workers, carefully listened to their reports, enthusiasti- 
cally and earnestly gave encouragement, and offered his 
own views and ideas. 


Li Changchun was excited about the change of operation 
mechanisms within enterprises and the reform of the 
circulation system in Shangqiu Prefecture. At the 
(She» gba) general store sales department, he asked (Ding 
Hongjun), a shop employee, about the situation after the 
change of operation mechanisms. When (Ding) told him 
that the sales department could not even issue basic 
wages in the past, but is making an annual profit of 
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70,000 yuan after the reform, Li Changchun said hap- 
pily: Good, good. feel free to do business from now on. 


During his inspection tour, Li Changchun praised the 
work done by Yellow House Village's large greenhouse, 
the (Yingtian) Bazaar, and the Shangqiu County Feed 
Company Comprehensive Anima! Farm. 


Southwest Region 


Guizhou CPPCC Approves New Committee 
Members 

HK2112134992 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 14 Dec 92 


[Text] The 28th session of the the Sixth Guizhou Pro- 
vincial Chinese People’s Political Consultative Confer- 
ence [CPPCC] Standing Committee concluded in 
Guiyang yesterday afternoon. Vice Chairman Song 
Shugong presided over the meeting. The meeting unan- 
imously passed on a show of hands a list of the members 
for the Seventh Provincial CPPCC Committee. Miao 
Chunting. provincial CPPCC committee chairman, 
summed up the Sixth CPPCC Commuttee’s work. He 
said: Over the last 10 years or so, the work of the 
provincial CPPCC has gradually established a new pat- 
tern. There are three main charactenstics of this new 
pattern: |. the provincial CPPCC committee's work has 
switched to the path of serving the center of economic 
construction. mobilized the motivation for participating 
in Maintaining continuity in vanous areas of the com- 
mittee work, extended the scope of the committee's 
work, ennched its content, scored more achievements. 
and given society a better impression, 2. i has done 
better in giving play to democracy. has built certain 
democratic institutions and people have worked together 
for many years, feeling harmonious and united with each 
other, and, tree, the CPPCC committee has achieved a 
great deal in organizational development. Committees in 
various areas have seen new representatives joing. 
reflecting the consolidation. expansion, and develop- 
ment of the patriotic and united front line. 


Construction Progresses in Tibet 3 Rivers Project 
OW2112225392 Beyine XINHUA in Enelish 1352 
GMT 21 Dec 92 


{Text} Lhasa, December 21 (XINHUA}—Southwestern 
China’s Tibet Autonomous Region has made great 
achievements in the construction of the “Three Rivers 
Project” 


The project 1s aimed at developing the areas along the 
Yarlung Zangbo, Lhasa and Nyang Qu Rivers 


Up to now, 19 of the 45 items of the project have [been} 
completed since the project was initiated last year. 
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Besides the 15 hydrociectric stations already built on the 
three mvers, ten new power stations have started con- 
struction, with a total generating capacity of 102,500 
kilowatts, three of which have been put irto operation. 


In Lhunzhub. Nedong and Xigaze. afforestation arcas 
have covered 2.000 hectares, while seweral reservoirs and 
pumping stations have been built. 


About 30 research institutes including the Chinese 
Academy of Sciences and Sichuan University have been 
engaged in the construction of the area. 


According to officials with the regional government. the 
total investment in the project will amount io two billion 
yuan, half in enhancing the infrastructural facilities in 
the region and half in developing agriculture. industry 
and forestry. 


North Region 


Beijing Secretary Attends Constitution Forum 


SK2212041692 Being BEIJING RIBAO in Chinese 8 
Dec 92 p i 


[Excerpt] Xuanwu District and Changping County held 
forums on 7 December to mark the 10th anniversary of 
the Constitution's promulgation. Li Ximing, secretary of 
the municipal party committee. and Li Zhian. Zhang 
Jianmin, Ma Yaop. Xia Qinlin, and Feng Mingwei. 
municipal leaders. went to Xuanwu and Changping to 
attend. 


At the Xuanwu District forum. Li Ximing said: The 
central authoritees have held a very grand meeting to 
mark the 10th anniversary of the Constitution's promul- 
gation. Comrade Qiao Shi's speech 1s very important, 
and everyone should study i conscientiously. China's 
significant changes im the past 10 years were brought 
about by this basic law of the country. by the policies of 
mind emancipation. reform. and opening up forwarded 
by Comrade Deng Xiaoping in line with China's national 
situation, and by the four cardinal principles. Only when 
we establish the Constitution's authorty throughout 
society and ensure its enforcement. can our country 
achieve development and progress. The more the 
country should march toward modernization. the more 
it should improve the socialist democracy and icgal 
system. Without the basic law of the state, the country 
will go astray in development. Since the third plenary 
session of the i ith party Central Commiutice, Beying 
Municipality has formulated more than $00 local laws 
based on the Constitution to suppor the economic 
construction of the capital and ensure people's nght as 
masters of the state Grass-roots comrades have done a 
great amount of work to publicize the constitution and 
ensure its enforcement over the past decade and have 
gained some cxpenences and achievements 


Jin Songling. secretary of the Xuanwu District party 
committee, said: The Constitution has played a tremen- 
dous role in promoting China's stability and economic 
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development. The central meeting to mark the 10th 
anniversary of the Constitution’s promulgation 
embodies the importance that party and state leaders 
attached to China’s legal work. [passage omitted] 


Beijing People’s Congress Holds Meeting 
SK2212115292 Beijing BEIJING RIBAO in Chinese 9 
Dec 92 p 1 


[By reporter Sun Yushan (1327 3768 1472): “The Ninth 
Municipal People’s Congress Standing Committee Holds 
38th Meeting” ] 


[Text] The Standing Committee of the ninth municipal 
people’s congress held its 38th meeting on 8 December to 
decide to hold the first session of the 10th Beijing 
Municipal People’s Congress on 29 January 1993. 


The meeting ap,.oved the ninth municipal people’s 
congress standing committee credentials committee 
report on examination of the credentials of the deputies 
to the 10th municipal people’s congress. According to 
relevant regulations of the “PRC Electoral Law of the 
National People’s Congress and the Local People’s Con- 
gresses at Various Levels,” districts and counties of the 
Beijing Municipality and the Chinese People’s Libera- 
tion Army units stationed in Beijing elected 885 deputies 
to the 10th Beijing Municipal People’s Congress in line 
with the “Decision on the Number of Deputies to the 
10th Beijing Municipal People’s Congress and the Time 
for Their Election” approved at the 35th meeting of the 
ninth municipal people’s congress standing committee. 
The meeting held that the election of the deputies to the 
10th municipal people’s congress conformed to the rel- 
evant regulations of the “electoral law,”’ and that the 885 
deputies were all qualified. 


The newly elected deputies to the 10th municipal people's 
congress have a broad representation. Of the total deputies, 
women account for 25.3 percent, minorities 5.8 percent, 
young and middle-aged more than 60 percent, and those 
who have a college and higher education level 70 percent. 


The meeting discussed the ninth municipal people’s 
congress draft work report and decided to submit it to 
the first session of the 10th municipal people's congress 
for discussion. 


Zhao Peng, chairman, and Ma Yaoji, vice chairman of the 
municipal people’s congress standing committee, chaired 
the meeting. Attending were Vice Chairmen Li Guang, Xia 
Qinlin, Xing Jun, Tan Yizhi, Tao Dayong, Pu Jiexiu, and 
Chen Mingshao. Liu Yunfeng, president of the municipal 
higher people's court, attended as a nonvoting delegate. 


Tianjin Views Autumn Grain Achievements 


§$K2212095292 Tianjin People’s Radio in Mandarin 
2300 GMT 21 Dec 92 


[Summary] Tianjin Municipality has reaped a bumper 
autumn grain harvest in spite of a reduction of 127,000- 
mu sowed farmland. Its total output of autumn grain has 
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reached |.367 billion kg, a 2 million kg increase over that 
of 1991. Its per mu yield of autumn grain has reached 
300.65 kg, a 2.9 percent increase over that of 1991. 


Northeast Region 


Heilongjiang Views Power Production Achievements 
SK2212113592 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 21 Dec 92 


{Text} At 1200 on 21 December, the Heilongjiang Pro- 
vincial Electric Power Bureau prefulfilled its annual 
power production plan by 10 days. Its power output 
reached 24.650 billion kilowatt hours [kwh] and the 
output at the end of this year is expected to reach 25.370 
billion kwh, a 16-percent increase over that of 1991. Its 
power supply volume is expected to reach 25.200 billion 
kwh this year, a 7.6-percent increase over that of 1991. 


Northwest Region 


Border Trade Develops Rapidly in Xinjiang 
OW2112224792 Beijing XINHUA in English 1336 
GMT 21 Dec 92 


[Text] Urumqi, December 21 (XINHUA)—Border trade 
in the Xinjiang Uygur Autonomous Region has devel- 
oped rapidly this year. 


By the end of November, the border import and export 
value was 220 million U.S. dollars, an increase of 3.59 
times over the same period last year. 


Li Donghui, vice chairman of the region, said that in 
1993, the proportion of border trade volume to the total 
volume of foreign trade is expected to be 50 percent. 


Before 1991, there were only five companies in Xinjiang 
approved to engage in foreign trade. Now there are about 
200 such companies. 


Tacheng Prefecture, which before was relatively closed, 
has set up more than 70 companies in border areas. 


Last year, the prefecture’s trade value was about 500,000 
yuan and by the end of November this year, the value 
had reached more than 50 million yuan. 


The border trade has expanded the scope of the Xinjiang 
market. In 1991, Xinjiang had business relations with 40 
companies in neighboring countries. But now it has 
relations with 260 companies in a dozen countries. 


At present, Xinjiang has set up nine frontier markets. 
Statistics show that from January to October, 116,000 
people from the Commonwealth of Independent States 
toured the frontier markets, buying articles worth 441 
million yuan. 


82 TAIWAN 


Premier Hao Announces Decision To Resign 


OW 2212043992 Taipei Voice of Free China in English 
0200 GMT 22 Dec 92 


{From the “News” program] 


[Text] Premier Hao Po-tsun Monday [21 December] 
praised the chairman of the Central Election Commitice 
Wu Po-hsiung and head of the National Police Admin- 
istration Chuang Heng-tai for their performances during 
the election. Premier Hao also urged all government 
officials to concentrate on developing the country and 
Strive for continuing democracy 


In a related news, Premier Hao Po-tsun has decided to 
resign in January as the newly elected Legislative Yuan 
will convene next February. The exact day Hao will 
tender his resignation has not yet been set. The premier 
is expected to meet President Li Teng-hui in the next few 
days to discuss the best time for his cabinet to resign en 
mass 


Meanwhile, DPP [Democratic Progress Party] Chairman 
Hus Hsin-hang said Sunday [20 December] that Hao ts 
certain to step down after Hsu's opposition party won 
nearly one-third of the 161 legislative seats. Hao’s depar- 
ture was one of the DPP’s major campaign platforms. 
Hsu said his party has no intention of joining the next 
cabinet but will exert its influence on its formation. 


Cabinet Studying Appropriate Date 
OW 2212094492 Taiper CNA in Enelish 0906 GMT 22 
Dew 2 


[Text] Tamper, Dec. 22 (CNA}—Vice Premier Shih Chi- 
yang said Monday [2! December] that the cabinet 1s now 
Studying a proper date for Premier Hao Po-tsun to 
submit the general resignation of his cabinet 


Shih also denied knowledge of a rumor that the ruling 
Kuomintang will nominate him as the head of the new 
Control Yuan whose members will be nominated by 
President Li Teng-hui and approved by the National 
Assembly 


Meanwhile, Premier Hao Monday called for unity 
among major parties in the country now that the legis- 
lative clection was over. 


“Now 1s the time for the ruling and opposition parties to 
join forces to push for continued national development,” 
the premier said. 


Hao also expressed his hope that all candidates— 
winners and losers—would accept the results of the Dec. 
19 election in a democratic manner. 


Hao made the statement after praising Interior Minister 
Wu Poh-hsiung and National Police Administration 
Director-General Chuang Heng-tai for maintaining a 
neutral attitude during the election period 
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KMT Officials Review Election Performance 
OW 2212085892 Taipei CNA in English 0839 GMT 22 
Dec 92 


[Text] Taiper, Dec. 22 (CNA}—High-ranking Kuom- 
intang [KMT] officials and campaign strategists met 
Tuesday [22 December] morning to review the party's 
performance in the just-concluded historic legislative 
election. 


The meeting, chaired by KMT Secretary-General Sung 
Chu-yu, was held at the Sun Yat-sen Institute on Policy 
Research and Development on Yangmingshan in sub- 
urban Taupe. 


All department chiefs of the KMT Central Committee 
and heads of ts banch organizations in counties and 
cities around the island attended the meeting 


As the ruling party suffered its worst election setback in 
more than four decades, the meeting proceeded in low 
pressures, sources said 


During the meeting, Sung said although the ruling party 
suffered a setback 1n the election, it wall stll maintain a 
comfortable majority in the new legislature. 


“The KMT did not lose,” Sung stressed. “It sull won 
more than 60 percent of the vote.” 


Nevertheless, Sung said, the party should learn trom the 
lesson of the setback and all party workers should work 
even harder to win popular support. 


Wang Shu-chin, director of the party s Organizational 
Affairs Department, then delivered a report reviewing 
the party's nomination process, campaign strategies and 
overall election results 


The meeting ts still going on as of the press time 


Party sources said that Wang and James Chu, director of 
the Cultural Affairs Department, and heads of several 
local branches have either tendered resignation or 
expressed their intention to quit to Secretary-General 
Sung, taking responsibility for the party's lackluster 
performance in the parliamentary poll 


Sung reportedly has asked them to stay for the time being 
as the party 1s still studying the main causes that lead to 
its unprecedented setback in the highly competitive 
election. 


Sung himself tendered his resignation to KMT 
Chairman Li Teng-hui Sunday [20 December]. Li met 
Sung Sunday noon and asked him to stay on the post, 
party spokesman James Chu said. 


“A far as | know,” Chu said, “Li nearly ordered Sung to 
forget his intention to quit.” Sung, however, had not 
changed his mind, Chu added 
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Kuomintang Official Calls for ‘Consensus’ 


OW 2212095592 Taipei CNA in English 0913 GMT 22 
Dec 92 


[Text] Taipei, Dec. 22 (CNA)}— Members of the 
National Assembly [NA] will meet in suburban Taipei 
on Dec. 25 for (?10) days to exercise their approval rights 
to the list of Control Yuan members nominated by the 
president. 


The Conirol Yuan 1s the highest supervisory organ in the 
five-branch constitutional system of government. 


“The National Assemblymen will also hear a state of the 
nation address by President Li Teng-hui, review national 
affairs, and come up with recommendations for the 
government,” Chen Chin-jang, secretary general of the 
National Assembly said. 


Altogether 136 National Assemblymen finished their 
registration with the Secretariat Monday. 


The meeting, the first extraordinary session of the 
second National Assembly, 1s slated to open at Yang- 
mingshan on Dec. 25, a national holiday in observation 
of the enforcement of the Constitution of the Republic of 
China [ROC]. 


Hsich Lung-sheng, secretary general of the Kuomintang 
NA caucus, promised to step up discussions and coordi- 
nation with the NA members of the opposition parties 
while pushing ahead instructions issued by the KMT 
leadership 


Hsich called on NA members affiliated with the ruling 
party to consolidate cooperation with a concerted effort. 
Reaching a consensus between KMT members in the 
National Assembly becomes ever more important in 
view of the ruling party's setback in the Dec. 19 Legis- 
lative Yuan election, he said. 


“Without a close cooperation between KMT members, 
the session cannot proceed smoothly and may even spin 
out of control,” Hsich warned 


Asked what the Secretariat would do if constitutional 
amendment proposals are raised during the session, 
Chen would not elaborate but said they would be han- 
died in accordance with the session rules 


Approval of any constitutional admendment proposals 
requires the presence of two-thirds of na members as well 
as the endorsement by three-fourths of the attendees 


Official Comments on Relations With Russia 
OW 2212108892 Taipei CNA in English O8S7 GMT 22 
Dec 92 


[Text] Taper, Dec. 22 (CNA)}—There 1s ample room for 
the Republic of China [ROC] to promote relations with 
Russia even though Moscow has agreed to Peking’s 
demand that Russia not develop official links with 
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Taipei, an official with the Ministry of Foreign Affairs 
said Monday [21 December]. 


Russian President Boris Yeltsin and his Chinese Com- 
munist counterpart Yang Shangkun on Dec. 18 signed a 
joint declaration containing guidelines for bilateral rela- 
tions between the two sides. 


Russia in the statement pledged not to exchange official 
visits and develop diplomatic ties with Taiwan, which 
Mainland China regards as a renegade province. 


All contacts, whatever their purpose, must be conducted 
on a non- official basis, the declaration stresses. 


It 1s obvious that Peking hopes to restrict Moscow- Taipei 
ties to a non-official framework, though the statement 
also highlights Russia's desires of promoting economic 
scientific and cultural links with the ROC, the Foreign 
Ministry official pointed out. 


This is the first time, he indicated, a foreign county has 
strssed its desires of promoting relations with Taiwan in 
an official statement signed with Mainiand China. 


The official, shrugging off the limits of the declaration, 
was optimistic about the development of Taipei-Moscow 
ties, with his optimism based an international climate 
favorable to the ROC. 


An increasing number of Western countries have sent 
ranking officials to the ROC in the past year in spite of 
holding diplomatic ties with Peking. “These are de facto 
official relations,” the official said. 


As a matter of fact, preparations for the exchange of 
representative offices in Taipei and Moscow are shifting 
into high gear and are expected to be realizd carly next 
year, he added. 


German Minister Welcomes Direct Frankfurt 
Flights 

OW 2212092292 Taipet CNA in English 0832 GMT 22 
Dec 92 


[Text] Taipei, Dec. 22 (CNA)}— A German minister said 
here that he welcomed direct flights between Taiwan and 
Frankfurt during a visit with Eugene Chien, minister of 
transportation and communications Monday [21 
December]. 


The words are a shot in the arm for ROC [Republic of 
China] officials responsible for negotiating direct flights 
with the Britain, France and Germany 


Ernst Welteke, German minister of cconomy, science, 
and transportation, said that though the accommodation 
of Frankfurt airport has reached a saturation point, he 
would try to arrange for the landing of Taiwan flights. 


The ROC’s talks on direct flights with other European 
countnes have stalled in the past due to opposition from 
Peking [Bexing}, though officials sense the situation has 
changed recently 
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Officials and parliamentarians from the three nations 
have conveyed their hope of establishing carly direct 
flights between Taiwan and their countries during visits 
here. 


In addition to investment potential in the ongoing six- 
year national development plan, Taiwan's location as a 
linking point between Europe and Asia has also made it 
an attractive place for European countries who want to 
make advances into Asian markets. 


President Receives Indonesian Commerce 
Minister 

OW221210S892 Taipei CNA in English 0851 GMT 22 
Dec 92 


{Text} Taiper, Dec. 22 (CNA)}—Trade ties between the 
Republic of China [ROC] and Indonesia are getting 
closer, President Li Teng-hui said Monday [21 
December]. 


The president made the remarks while receiving Indo- 
nesian Commerce Minister Arifin M. Siregar. 


Noting that the country attaches great importance to 
cooperative ties with Indonesia, Li said that he was 
gratified to see the two countries get closer in trade and 
investment. 


The Indonesian minister, who came here to attend the 
eighth joint economic cooperation conference between 
the Republic of China and the Republic of Indonesia 
Dec. 1%, pointed out that his country could learn a lot 
from Taiwan in economic development. 


Dr. Siregar expressed the hope that the two countries will 
Strengthen cooperation in the fields of agriculture, 
fishery, and the management of small and medium 
enterprises. 


The guest was accompanied during the visit by Vice 
Economic Affairs Minister Yang Shih-chien. 


Italy Considering Issuing Visas in Taipei 
OW 2212092592 Taipet CNA in English 0828 GMT 22 
Dec 92 


[Text] Taipei, Dec. 22 (CNA) —Italy 1s considering 
issuing visas here to Republic of China [ROC] citizens 
intending to visit that country, an Italian oficial said 
Monday {21 December]. 


Massimo Brenciani, director of the Italian Trade Eco- 
nomic Center's tourism division, would not specify 
when his office would start offering the new service, but 
said it was likely to begin next year. 


The division was set up in March to mect the fast rising 
demand by local residents wishing to travel to Italy. The 
number of ROC tourists visiting laly more than doubled 
from 30,000 in 1990 to 70,000 in 1991. 
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Al present, the center receives business visa applications 
and then forwards them to the Italian Consulate in Hong 
Kong for action, with the procedure taking between three 
and four days. Tourist visas can take an additional two 
to three days. 


“But the Hong Kong Consulate staffers are feeling ut 
increasingly difficult to cope with the surge of visa 
applications by Taiwan tourists,” Brencian: said when 
explaining why his office 1s studying directly issuing 
visas here. 


Delegation Returns From Meeting With New 
Zealand 

OW 2212100892 Taipei CNA in English 0903 GMT 22 
Dec 92 


[Text] Taipei, Dec. 22 (CNA)—Relations between 
Taiwan and New Zealand took a solid step forward as 
both sides pledged to strengthen cooperation in trade 
and investment at an economic meeting last week. 


During the first economic consultative conference 
between the Republic of China [ROC] and New Zealand, 
which took place in Wellington on Dec. 16, the two sides 
agreed to sign agreement on double taxation avoidance, 
customs clearance, and protection of copyrights, patents, 
and trademarks. 


Sheu Ke-sheng, director general of the Board of Foreign 
Trade (BOFT), headed the Chinese delegation, while the 
New Zealand side was led by John Wood, deputy secre- 
tary of the Foreign Affairs and Trade Department. 


Sheu, who has just returned from the mecting, said 
Monday [21 December] that New Zealand had asked the 
ROC Government to simplify visa application proce- 
dures for its officials and to relax restrictions on imports 
of farm products. 


Noting that the meeting focused its discussion on bilat- 
eral trade ties, the BOFT chief said that his delegation 
expressed its thanks to the New Zealand Government for 
the latter's support for Taiwan's bid to join the General 
Agreement on Tariffs and Trade and the Asia- Pacctic 
Economic Cooperation forum. 


Moreover, he pointed out, New Zealand pledged to 
consider signing an agreement with Taiwan on the 
planned phase-out of chlorofluorocarbons (CFCs) to 
protect domestic manufacturers from trade sanctions by 
the down under country. 


Taiwan, which has abided by international rules in 
gradually cutting CFC consumption but 1s not a signa- 
tory to the Montreal protocol, must sign bilateral pacts 
with the protocol’s signatory countries to prevent pos- 
sible trade retaliation. 


The protocol, which advocates a ban on CFCS to protect 
the earth's ozone layer, passed a resolution at 11s council 
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meeting last month pledging to impose trade sanctions 
against non-member countries failing to observe its 
provisions. 


Mainland Scholars Leave for Taipei 


OW2212101992 Taipei CNA in English 0919 GMT 22 
Dec 92 


[Text] Peking, Dec. 22 (CNA)}—Two mainiand scholars 
specializing in Taiwan affairs left here for Taipei 
Tuesday [22 December]. 


Both Chiang Dianming and Kuo Xiangzhi, director and 
deputy director of the Institute of Taiwan Studies of the 
Chinese Academy of Social Sciences, said before their 
departure that they prefer to see and to listen, and not to 
talk too much during the trip. 


The two noted scholars on Taiwan affairs were invited 
by the Institute of International Relations of the 
National Chengchi University. 


Kuo said that after years of study, he was excited to have 
the chance to travel to Taiwan to see first-hand the 
spectrum of its society. 


Kuo said the trip was significant in the sense that he 
would know if there is a gap between what he sees in 
Taiwan and what he reads about concerning the island. 
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Kuo also said that he hoped to find new subjects and 
material for further study during the trip. 


The institute receives 70 to 80 groups of scholars every 
year, 80 percent of them coming from Taiwan, Kuo said. 
He quoted an old saying that receiving and not returning 
visits is not courteous, and said one of his main purposes 
in making the visit would be to meet old friends and to 
make new ones. 


Kuo said he hoped to exchange views with them on 
matters of mutual concern, on Taiwan internal affairs, 
and on the development of ties across the Taiwan Straits. 


Kuo, who was a journalist before joining the institute in 
1984, said his impression about Taiwan after eight years 
of study and observance was that it is now undergoing a 
transitional period, and new political, economic and 
social problems have emerged in the process. 


Kuo said that he based his research conclusions on a 
great volume of information collected from newspapers, 
magazines, and other mass media. Now that he can visit 
Taiwan, he feels better equipped to conduct an even 
more objective study in the future. 


Kuo also expressed the hope that exchanges of visits 
across the straits could expand, and that more mainland 
scholars who are studying Taiwan affairs could come to 
the island. 
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Hong Kong 


PRC ‘Finalizes’ Convergence Committee Structure 
1K 2212092492 Hone Kong KUAI PAO in Chinese 22 
Dec 92 p 2 


{Report: “China Finalizes Structure of Second Power 
Center in Response to Chris Patten’s Political Reform 
Package” } 


[Text] This paper has learned that China has basically 
finalized the structure of the committee to ensure 
smooth convergence in all aspects in response to Chris 
Patten’s political reform package. The commutiee will 
begin work when the Legislative Council [Legco] adopts 
the political reform package. 


Sources close to China said that China had earlier made 
clear its intention to “set up a separate kitchen.” What 
China meant 1s establishing a committee comprising 
several panels with special responsibilities for examining 
and deliberating on all matters straddling 1997 


The committee will thus become a second power center. 
after the Hong Kong Government, dealing with all 
matters straddling 1997. 


It 1s learned that the committee's structure, powers, 
functions, and responsibilities have been decided upon 
and the members are currently being selected. It 1s 
initially predicted that the committee will be officially 
established at the end of next February soon after Chris 
Patten’s package 1s adopted by Legco 


Committee Will Have Between 10 and 20 Core 
Members With Political, Economic, Administrative, and 
Legislative Panels 


According to the finalized committee structure, it will 
not have too many people, from 10 to just over 20, who 
will be charged with the responsibility to examine and 
deliberate on all matters which straddle 1997. The com- 
mittee panels will each have responsibility for political, 
economic, social, administrative, legislative, judicial, 
democratic, cultural, and sports affairs. The panels will 
maintain contact with both Hong Kong and overseas 
people and aim at formulating specific plans to ensure 
convergence in 1997. The committee will deliberate and 
approve the panels’ specific plans. 


National People’s C ss [NPC] Standing Committee 
Is To Grant the Committee With the Power of 
Examination and the Power of Renewal as R s the 
— Kong Government Granted Franchises Straddling 
1 


All committee powers will be granted by the NPC 
Standing Committee and all plans deliberated on by the 
committee are to be submitted to the Chinese authorities 
for approval. Take the franchises straddling 1997 for 
example, the committee's economic panel will carry out 
investigation and study if a public institution consults it 
on renewing a specific franchise. After finding the 
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renewal acceptable, the pane! wall submit a concrete plan 
to the commuttece for final examination and approval 


Regarding franchises granted to public institutions by 
the Hong Kong Government before 1997. the commutice 
will decide whether to renew them or nut in the light of 
actual conditions. On finding the renewal acceptable the 
committee will, on behalt of the tuture special admunrs 
trative region [SAR] government, renew it straddling 
1997. thas wall be retroactively endorsed by the first SAR 
government in 1997 


Not long ago, China issued a statement, saying that 
will not recognize the contracts, charters, and agree- 
ments unilaterally signed by the Hong Kong Grovern 
ment, which straddle 1997 


Ihe Administrative Panel Is Lo Recruit Retired and 
Former Hong Kong Government Officials, Sach as 
Donald P.H. Liao, Sir David Akers-Jones, Chan 
Nai-keung, and Sir Jack Cater 


It 1s learned that to enhance the core commiuttec’s 
authority, China will send some hinterland officials t 
take part in the committec’s examination and approvai 
work. The committee will select its other members trom 
people in all walks of lite in Hong Kong, such as retired 
semor Hong Kong Government officials, former Basi 
Law Drafting Committee and Basic Law Consultative 
Committee members, Hong Kong-based NPC and Chi 
nese People’s Political Consultative Conference 
[CPPCC] deputies. PRC-appointed Hong Kong aftairs 
advisers, and professionals from all walks of lite 


The committee's panel members will be selected im 
accordance with the specific professional nature of cach 
panel. It 1s noteworthy that China is very concerned with 
the administrative panel and will try to recruit some 
retired or former senior Hong Kong Government off)- 
cials, such as Donald P. H. Liao, Sir David Akers-Jones 
Chan Nai-keung, Sir Jack Cater, Peter Tsao Kwang-jung 
and so on 


Committee Members Must Meet Three Requirements 
Provided in the Basic Law; The Committee Will Be 
Dissolved in 1996 and Its Members Will Sit on the 
SAR Preparatory Committee 


To ensure smooth convergence in al! aspects, all com 
mitice members must meet the following three require 
ments, namely: recognize the Basic Law, support the 
SAR government, and be loyal to the Hong Kong people 


It 1s learned that the committee will not operate through 
1997. By 1996 when the future SAR Preparatory (om 
mitice 1s set up, the committee will have been dissolved 
and all its official business transferred to the SAR 
Preparatory Committee and its members are likely to 
automatically become preparatory committee members 
to continue their work 


The sources close to China said that China 1s now 
determined to set up the committee. At the moment 
China is merely trying to gain mastery by only striking 
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after Britain has struck It 1s patiently waiting to see 
whether or not Chris Patten’s package will be adopied 
next February 


The sources said that no matter how Legco members try 
to amend Chris Patten’s package with an eye on secking 
( hina’s approval, in the end China will not accept any 
revised package 


Thos 1s because China has already repeatedly stated that 
Chris Patten has damaged the basis of bilateral cooper- 
ation. Under such a major premise, no revised package 
will be acceptable to China. If the political reform 
package fails to be adopted before the end of next 
February as a result of disputes within the Legco, a final 
decision on it will be made next July. If this 1s the case, 
(hina will want for that final decision to come out before 
announcing the official establishment of the committee 
so that «t can tell the Hong Kong people: Because of 
British noncooperation, China has decided to set up the 
commiutiee to prepare for convergence in 1997 


Lu Ping Accuses Patten of ‘Bullying’ China 


HALL12060192 Hone hone RTHK Radio in Enelish 
0800 GMT 22 Dec 9? 


[Text] The head of the Hong Kong and Macao Affairs 
(tfice. Lu Ping, has angrily accused the governor, Chris 
Patten, of bullying China. Speaking to reporters in 
Peking at a meeting with a visiting Hong Kong political 
group, he also accused Britain of having staged a diplo- 
matic scam to steer China towards Mr. Patten’s political 
blueprint. He also pledged that China would not step in 
if Hong Kong changed its political system after 1997, as 
long as the Basic Law was adhered to. Joseph Chang 
reports 


[Begin recording] Mr. Lu expressed the hope that a 
Sino-British row over Hong Kong would be settled as 
soon as possible, but he said the ball was in Mr. Patten’s 
court. He said he understood the wornes of Hong Kong 
people about their near future, bul he gave an assurance 
that there will be a smooth transition to Chinese rule in 
the end. He said if Mr. Patten refused to cooperate with 
( hina, then the people of Hong Kong should cooperate 
more closely with China. He said the people of the 
territory had a crucial role to play in ensuring that they 
rule Hong Kong after 1997. He reiterated that the 
current Sino-British dispute was not about the pace of 
democracy, but whether Britain had reneged on previous 
Sino- British agreements. He insisted that China would 
not budge from the agreements already reached. [end 
recording} 


Assures Territory's Future 
OW 2212108092 Beyine MINHA Domestic Service in 
Chinese OS12 GMT 22 Dec 92 


[By correspondent Feng Xiujyu (7458 4423 5468)| 


[Text] Beng, 22 Dec (XINHUA)—Lu Ping, director of 
the State Council's Hong Kong and Macao Affairs 
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Office, stressed here today that the essential nature of the 
dispute and discord between China and the L ated 
Kingdom now 1s a question of whether their commit- 
ments are to be kept or to be reneged on, and not a 
question of whether or not democracy should be upheld. 


He made tc remarks during a mecting with a delegation 
of the Democratic Alliance for the Betterment of Hong 
Kong [DABHK] led by Chairman Zeng Yucheng which 
iS Visiting Bering 


Lu Ping said: We held a number of consultations and 
reached an agreement with the British Government for a 
smooth transition in the process of drafting the Basic 
Law for the Hong Kong Special Administrative Region 
[SAR] “Appropriate amendments to the Basic Law were 
made in accordance with the agreement reached between 
the Chinese and British sides and approved by the 
National People’s Congress [NPC], but now there ts 
someone who says something to the contrary, declaring 
that such an agreement never existed in the past. Is not 
that goung too far’ It 1s a big diplomatic fraud, as if they 
made a trap for us to play into.” 


He stressed. “This 1s a question of principle, a question 
of whether or pot commitments should be kept. We 
absoluicly will never make any concession in dealing 
with this question. If commutmiecnts are not kept, there 1s 
no basis for cooperation.” 


At the beginning of the meeting, Zeng Yucheng used the 
phrases “smooth transition, achieve prosperity and 
affluence, and live and work in peace and contentment” 
to describe the DABHK’s expectations for Hong Kong's 
development in the future. Upon hearing those phrases, 
Lu Ping repeatedly said, “They will definitely be 
achieved.” 


Lu Ping said) The Hong Kong and Macao Affairs 
Office's tasks ar to make proper preparations before 
1997 for restoration of [China's] sovereignty over Hong 
Kong and its smooth transition to maintain its long-term 
prosperity and stability after 1997 


He said: “No matter whether Hong Kong Governor 
Chris Patten cooperates with or opposes us, we hope 
there will be a smooth transition for Hong Kong. Fur- 
thermore, the guiding principle of ‘one country, two 
systems’ we formulated for the Hong Kong issue shall 
remain unchanged under any circumstances. Likewrse, 
the Hong Kong Basic Law wall remain unchanged. Please 
rest assured.” 


Lu Ping said: We have confidence that difficulties will 
surely be overcome as long as we all make concerted 
efforts. The key lics in the people of Hong Kong them- 
selves. The Chinese Government will play a promoting 
role in thes issuc 


He said: The Basic Law specifically stipulates how the 
political system of Hong Kong will be changed after 
1997. That will be a matter for the people of Hong Kong 
to handle themselves. So long as two thirds of the votes 
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by delegates at the Legislative Council approve 1, 1 can 
be reported to the NPC Standing Committee for the 
record, and then the matter will be settled. It 1s a matter 
that belongs to the Hong Kong SAR and not to the 
central government. 


It has been learned that Lu Ping held lengthy conversa- 
tions with Zeng Yucheng and his party in the Diaoyutai 
State Guesthouse for more than two hours and hosted a 
banquet for ali members of the delegation after the 
mecting. 


‘Senior’ PRC Official Accuses UK of ‘Fraud’ 
HK2212082892 Hone Khong WEN WEI PO in Chinese 
21 Dec 92 p 2 


[“Dispatch” by staff reporter Chen Chien-ping (7115 
1696 1627) “A Semor Official From Hong Kong and 
Macao Affairs Office Points Out That Britain Has Fab- 
ricated a Diplomatic Fraud” 


[Text] Beying, 20 Dec—A senior State Council! Hong 
Kong and Macao Affairs Office official said today: What 
Chris Pattern has done shows that 1 was premeditated 
by the British side well in advance. The British side has 
fabricated a big diplomatic fraud. If they do not funda- 
mentally change their stand on this rssuc, they will not be 
able to win back the trust of the Chinese side. Since the 
trust has been lost, all cooperation 1s out of the question. 


In an interview with this reporter, the official said: Why 
i$ it the current Sino-British war of words 1s not a 
question of democracy but one of whether or not com- 
mitments should be kept? When drafting the Basic Law 
we thought that, although the Basic Law's drafting was 
our internal affair, Hong Kong would still be adminis- 
tered by the British during the transition period and, to 
achieve a stable transition, we still listened to the views 
of the British on some issues. Some Basic Law provi- 
sions, including such proposals as the “through train,” 
were reached after consultation between the Chinese and 
British sides and there was understanding and commit- 
ments between them. We revised the draft Basic Law 
according to the British side's commitments and the 
agreements between the two sides and submitted the 
Basic Law to the National People’s Congress [NPC] for 
approval and promulgation 


The official disclosed: At that time, to maintain the 
grcaicst interests of Hong Kong as a whole, we adopted 
an approach of full trust and cooperation with regard to 
the commitments of the British side. But we also took 
some precautions. Aside from comprehensively 
expressing the commitments of both sides in the Basic 
Law, we also added a clause, which reads: “If the 
composition of the last Hong Kong Legislative Counc! 
[Legco] before the establishment of the Hong Kong 
Special Administrative Region [SAR] conforms with the 
relevant provisions of this decision and the Basic Law of 
the Hong Kong SAR, those of its members who uphold 
the Basic Law of the Hong Kong SAR of the PRC and 
pledge allegiance to the Hong Kong SAR of the PRC, and 
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who meet the requirements set out in the Basic Law of 
the region may, upon confirmation by the Preparatory 
Committee, become members of the region's first 
Legco.”” At that time, some people said there was no need 
to write this clause but, after repeatedly thinking 1 ove 
and to be prudent, we decided to incorporate 11. 


The official said: In retrospect, the Chinese and British 
sides have reached agreements and the Chinese side has 
amended the draft Basic Law according to these agree- 
ments. Now that the Basic Law has been approved and 
promulgated by the NPC, 1 1s umpossible to amend 11. 
The British side said that China and Britain had not 
reached any agreements and denied having made any 
commitments on these issues. Is this not a trap for us to 
fall into? This 1s a big diplomatic fraud which has gone 
too far and driven people beyond forbearance. This 1s 
also the most crucial issue in the Sino-British war of 
words involving matters of major principle and it 1s by 
no means a question of whether or not there should be 
democracy in Hong Kong 


The official said: Some people are once again saying that 
China and Britain should hold talks. But the British side 
can overthrow today what was reached yesterday. If we 
talk with them tomorrow, will they overthrow 11 a couple 
of days later? So, who dares to talk with them” Who 1s 
willing to talk with them if they do not keep their word 
at all? That 1s why we stress that the British side must 
return to the Joint Declaration, to convergence with the 
Basic Law, and to the track of the agreement reached 
between the two sides, because only in this way will both 
sides have the basis for cooperation. Otherwise, there ts 
no pont im talking. This approach by the Chinese 
Government 1s firm and cannot be changed 


The official said: On the question of democracy for the 
Hong Kong SAR, if all of us conscientiously read the 
Basic Law, we will discover that thrs comes under the 
jurisdiction of the autonomy of the future SAR and 1s the 
future affair of the Hong Kong people themselves. It 1s 
not for the central government to make the decision, still 
less for the Brittsh Government to make indiscrect 
remarks or criticisms. When drawing up the Basic Law, 
we repeatedly imdicated that we hoped Hong Kong 
would have more democracy and we approved of the 
need to have a democratic ideal. The steps laid down in 
the Basic Law on the development of the political system 
are not decided by the Chinese side alone but a product 
of repeated deliberation and consultation through 
repeated solicitations of the views of peoples from all 
walks of life in Hong Kong, including the British side 
They are full of compromise and are acceptable to all 
Moreover, when the Basic Law officially comes into 
eflect in the future, the question of how to develop 
democracy in the special zone will be settled according to 
a procedure which, according to the Basic Law, will be 
decided by the Hong Kong people themselves. The 
official sand: Some Hong Kong residents say they don't 
understand some of the measures adopted by the Chi- 
nese Government but they should realize that some 
measures we have taken today could have been taken a 
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few years ago. Why did not we do it in the past? Why is 
it that only a few months after Chris Patten came, he has 
made Hong Kong so unsettled that we are forced to 
adopt these measures? Chris Patten says that he has not 
done anything to harm Hong Kong. By undermining 
Sino-British cooperation on the Hong Kong issue and 
destroying the basis of this cooperation he has harmed 
Hong Kong once and for all. 


Organizations Urge Patten To Abandon Proposals 


OW 2112145092 Beijing XINHUA in English 1405 
GMT 21 Dec 92 


[Text] Hong Kong, December 21 (XINHUA}—More 
than 250 organizations all over Hong Kong call on 
Governor Chris Patten to withdraw his political pro- 
posals for the interests of Hong Kong residents in a joint 
advertisement today. 


Published in the newspaper “WEN WEI PO”, the adver- 
tisement says that Patten’s political proposal runs 
counter to the aspiration of the Hong Kong people for 
living and working in peace and contentment and real- 
izing a smooth transition. 


The advertisement by trade unions, industrial and com- 
mercial agencies, offices of legislators and grass-root 
organizations says that what Patten did before and after 
issuing the proposal has led to polarization among Hong 
Kong people and affected social stability and economic 
prosperity in the territory. 


“Hong Kong needs to develop democracy in a gradual 
and orderly manner as specified clearly in the basic law,” 
the advertisers say, adding that “the political arrange- 
ment for the 1995 election should converge with the 
basic law.” 


The advertisement says that the governor should strictly 
implement the Sino-British Joint Declaration, respect 
the Basic Law as well as understanding and agreements 
reached between the Chinese and British sides on polit- 
ical development in Hong Kong so that cooperation and 
consultation between the two sides can be restored. 


Today's advertisement followed two advertisements 
issued a week ago, in which two hundred persons from 
the finance circle and more than 50 social organizations 
in the new territory voiced their opposition to Governor 
Chris Patten’s political package. 


UK Envoy: No Plans To Discuss Hong Kong 


1K2212034692 Hong Kone SOUTH CHINA 
MORNING POST in English 22 Dec 92 p 2 


[By Doreen Cheung in Being) 


[Text] The Britssh Ambassador to Beying, Sir Robin 
McLaren, said yesterday that he had no plan to discuss 
Hong Kong affairs with Chinese officials for the time 
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being, dashing hopes that he might succeed in solving the 
present impasse where the Joint Liaison Group has 
failed. 


Sir Robin said that although he had met Chinese officials 
after his return to Beying following the recent JLG 
meeting in Hong Kong, he had not raised the question of 
Hong Kong with them. 


“At this moment, I have no specific plans to meet 
Chinese officials,” he said. 


He maintained that there was no link between his stay in 
Beijing and the tense Sino-British relations. 


“The ambassador is always on duty. I should be available 
and not go away from Being,” he said. 


Sir Robin also reyected a suggestion that relations were as 
bad as at the height of the Cultural Revolution in 1967. 


Commenting on Lord Wilson's criticism of Governor 
Mr Chris Patten’s approach in the House of Lords 
debate, Sir Robin said that as British Ambassador to 
China, he had to support the policy of the British 
Government, and therefore the Governor. 


But he added: “Mr Patten’s package 1s a proposal.” 


He rejected Singapore Senior Minister Mr Lee Kuan 
Yew’'s suggestion that there was a foreign plot to over- 
turn communist rule in China. 


“Mr Lee ts a very respected statesman. In this respect, he 
iS Not correct,” he said. 


He also reyecied the suggestion that the recent threats 
from China had undermined the Hong Kong Govern- 
ment’s power to rule. 


On the rumour that China was going to set up an 
institution to overlook matters straddling 1997, Sir 
Robin said he was not aware of such an organisation. 


But the Democratic Alliance for the Betterment of Hong 
Kong 1s expected to raise the formation of such an 
institution at a mecting today with the Director of the 
Hong Kong and Macao Affairs Office, Mr Lu Ping. 


Noting that the current discussion on Hong Kong affairs 
between Britain and China has almost come to a stand- 
still, the alliance will urge Bening to set up such an 
Organisation 2s soon as possible. 


To avoid causing confusion and conflicts among Hong 
Kong peoplic, the 24-member delegation will suggest to 
Mr Lu that the institution should be made up only of 
Beijing officials. 


“This would ensure a level playing field among Hong 
Kong people on matters such as vetting of contracts 
straddling 1997,” an alliance member said. 


“As there 1s dim hope for Sino-British co-operation, the 
group will call for Sino-Hong Kong co-operation to 
ensure smooth transition.” 
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Before their departure from Hong Kong yesterday, alli- 
ance chairman Mr Tsang Yok-sing said they hoped to 
reflect the latest situation in Hong Kong to Chinese 
leaders. 


“We will try our best to let both the Chinese and British 
sides know the opinions of Hong Kong people, that is, we 
hope the two governments will sit down and resume talks 
and co-operative relations,” he said. 


Li Tieying Meets With Businessman 
OW 2112204792 Beyine XINHUA in English 1446 
GMT 21 Dec 92 


[Text] Beying, December 21 (XINHUA}—Li Tieying, 
Chinese state councillor and minister in charge of the 
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State Education Commission, met with Tsang Hin Chi, 
chairman of Goldlion Holdings Ltd, and his party at the 
Diaoyutai State Guesthouse here this evening. 


During the meeting, Li, on behalf of the State Education 
Commission, expressed sincere thanks to Tsang, who 
donated 100 millon Hong Kong dollars to set up the 
Tsang Hin Chi Educational Foundation, together with 
the Chinese State Educational Commission. 


The foundation, officially set up here this afternoon, will 
use, from 1993 on, eight million Hong Kong dollars of 
the foundation's yearly interest to give rewards to out- 
standing normal school and college teachers for their 
excellent work. 
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